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Business Unit:  RMD 
Customer Contract Number:  
Prime Contract Number: SPRBL1-15-D-0017 
Task Order/Delivery Order Number: PRRA2-22-R-0007 
Modification Number: P00145 
DPAS Rating: DOA7 
DUNS Number: NA 
Date of Creation: 12/15/2021 
 

The following customer contract requirements apply to this Purchase Order to the extent indicated below 

and are hereby incorporated into the Purchase Order by full text or by reference with the same force and 

effect as if they were given in full text.  Upon Seller's request, Buyer's Purchasing Representative will make 

their full text available.  Also, the full text of a FAR or DFARS provision or clause may be accessed 

electronically at these addresses: http://farsite.hill.af.mil/ or https://www.acquisition.gov/far/: 

The following Contract Requirements and Contract Clauses are either contained in full text or 

incorporated by reference in the Prime Contract No. SPRBL1-15-D-0017, dated 28 September, 2015; 

SPRBL1-15-D-0017-P00008, dated 09/09/2016; SPRBL1-15-D-0017-P00023, dated 02/22/2018; SPRBL1-

15-D-0017-P00042, dated 09/14/2018; SPRBL1-15-D-0017-P00044, dated 05/24/2018; SPRBL1-15-D-

0017-P00049, dated 11/08/2018 and SPRBL1-15-D-0017-P00070, dated 09/12/2019, SPRBL1-15-D-

0017- P000104 dated 8/12/20, SPRBL1-15-D-0017- P000113 dated 1/25/20, SPRBL1-15-D-0017- 

P000117 dated 1/15/21, SPRBL1-15-D-0017- P000121 dated 5/10/21, SPRBL1-15-D-0017- P000124 

dated 5/18/21, SPRBL1-15-D-0017- P00145 dated 11/12/21 from the Defense Logistics Agency. In all 

clauses listed herein terms shall be revised to suitably identify the party to establish Seller’s obligations 

to Buyer and to the Government; and to enable Buyer to meet its obligations under its prime contract. 

Without limiting the generality of the foregoing, and except where further clarified or modified below, 

the term “Government” and equivalent phrases shall mean “Buyer”, the term “Contracting Officer” 

shall mean “Buyer’s Purchasing Representative", the term “Contractor” or “Offeror” shall mean 

“Seller”, “Subcontractor” shall mean “Seller’s Subcontractor” under this Purchase Order, and the term 

“Contract” shall mean this “Purchase Order”. For the avoidance of doubt, the words “Government” and 

“Contracting Officer” do not change: (1) when a right, act, authorization or obligation can be granted 

or performed only by the Government or the prime contract Contracting Officer or duly authorized 

representative, such as in FAR 52.227-1 and FAR 52.227-2 and (2) when title to property is to be 

transferred directly to the Government. If any of the following FAR or DFARS clauses do not apply to 

this Purchase Order, such clauses are considered to be self-deleting. Seller shall incorporate into each 

lower tier contract issued in support of this Purchase Order all applicable FAR and DFARS clauses in 

accordance with the flow down requirements specified in such clauses.  All Contract Requirements or 

Contract Clauses set forth in full or referenced by title are hereby incorporated in this Subcontract. 

 

II List of Prime Contract Flowthrough Requirements and Clauses 

 

http://farsite.hill.af.mil/
https://www.acquisition.gov/far/


 

If a clause appears in both this Exhibit and in Raytheon’s terms and conditions (TC-001, TC-002 or TC-

003), the parenthetical prescriptive language for the clause that appears in those terms and conditions 

is deemed added to the clause as it appears in this Exhibit.   

 

This document incorporates one or more clauses by reference, with the same force and effect as if they 

were given in full text.  Also, the full text of a clause may be accessed electronically at these addresses: 

 

http://farsite.hill.af.mil/ 

http://farsite.hill.af.mil/VFFARA.HTM  

http://farsite.hill.af.mil/VFDFARA.HTM  

http://farsite.hill.af.mil/VFAFARa.HTM 

 

 

REGULATORY CITE TITLE DATE 

52.203-5 Covenant Against Contingent Fees  MAY/2014 

52.203-6 RESTRICTIONS ON SUBCONTRACTOR SALES TO THE GOVERNMENT JUN/2020 

52.203-7 ANTI-KICKBACK PROCEDURES JUN/2020 

52.203-12 LIMITATION ON PAYMENTS TO INFLUENCE CERTAIN FEDERAL TRANSACTIONS

 JUN/2020 

52.204-2 SECURITY REQUIREMENTS MAR/2021 

52.204-10 REPORTING EXECUTIVE COMPENSATION AND FIRST-TIER SUBCONTRACT AWARDS

 JUL/2013 

52.204-24 REPRESENTATION REGARDING CERTAIN TELECOMMUNICATIONS AND VIDEO 

SURVEILLANCE SERVICES OR EQUIPMENT DEC/2020 

52.204-25 PROHIBITION ON CONTRACTING FOR CERTAIN TELECOMMUNICATIONS AND VIDEO 

SURVEILLANCE SERVICES OR EQUIPMENT AUG/2020 

52.209-6 PROTECTING THE GOVERNMENT'S INTEREST WHEN SUBCONTRACTING WITH 

CONTRACTORS DEBARRED, SUSPENDED, OR PROPOSED FOR DEBARMENT JUN/2020 

52.211-5 Material Requirements  AUG/2000 

52.211-15 DEFENSE PRIORITY AND ALLOCATION REQUIREMENTS APR/2008 

52.215-2 AUDIT AND RECORDS--NEGOTIATIONS JUN/2020 

52.215-10 Price Reduction for Defective Certified Cost or Pricing Data  JAN/2018 

52.215-11 Price Reduction for Defective Certified Cost or Pricing Data - Modifications  JUN/2020 

52.215-12 SUBCONTRACTOR CERTIFIED COST OR PRICING DATA JUN/2020 



 

52.215-13 SUBCONTRACTOR CERTIFIED COST OR PRICING DATA--MODIFICATIONS JUN/2020 

52.215-14 INTEGRITY OF UNIT PRICES JUN/2020 

52.215-15 PENSION ADJUSTMENTS AND ASSET REVERSIONS OCT/2010 

52.215-18 REVERSION OR ADJUSTMENT OF PLANS FOR POSTRETIREMENT BENEFITS (PRB) OTHER 

THAN PENSIONS JUL/2005 

52.215-21 Requirements for Certified Cost or Pricing Data and Data Other Than Certified Cost or 

Pricing Data -- Modifications  JUN/2020 

52.215-23 LIMITATIONS ON PASS-THROUGH CHARGES JUN/2020 

52.216-8 Fixed Fee  JUN/2011 

52.216-11 Cost Contract -- No Fee  APR/1984 

52.219-8 Utilization of Small Business Concerns  OCT/2018 

52.222-4 CONTRACT WORK HOURS AND SAFETY STANDARDS--OVERTIME COMPENSATION

 MAY/2018 

52.222-20 Contracts for Materials, Supplies, Articles, and Equipment  JUN/2020 

52.222-21 PROHIBITION OF SEGREGATED FACILITIES APR/2015 

52.222-26 EQUAL OPPORTUNITY SEP/2016 

52.222-35 EQUAL OPPORTUNITY FOR VETERANS JUN/2020 

52.222-36 AFFIRMATIVE ACTION FOR WORKERS WITH DISABILITIES JUN/2020 

52.222-37 EMPLOYMENT REPORTS ON VETERANS JUN/2020 

52.222-40 NOTIFICATION OF EMPLOYEE RIGHTS UNDER THE NATIONAL LABOR RELATIONS ACT

 DEC/2010 

52.222-41 SERVICE CONTRACT LABOR STANDARDS AUG/2018 

52.222-43 Fair Labor Standards Act and Service Contract Act -- Price Adjustment (Multiple Year and 

Option Contracts) AUG/2018 

52.222-50 COMBATING TRAFFICKING IN PERSONS OCT/2020 

52.222-54 EMPLOYMENT ELIGIBILITY VERIFICATION OCT/2015 

52.222-55 MINIMUM WAGES UNDER EXECUTIVE ORDER 13658 NOV/2020 

52.223-6 Drug-Free Workplace  MAY/2001 

52.223-18 ENCOURAGING CONTRACTOR POLICIES TO BAN TEXT MESSAGING WHILE DRIVING

 JUN/2020 

52.225-13 RESTRICTIONS ON CERTAIN FOREIGN PURCHASES FEB/2021 

52.227-1 AUTHORIZATION AND CONSENT JUN/2020 



 

52.227-2 NOTICE AND ASSISTANCE REGARDING PATENT AND COPYRIGHT INFRINGEMENT

 JUN/2020 

52.230-6 ADMINISTRATION OF COST ACCOUNTING STANDARDS JUN/2010 

52.232-20 LIMITATION OF COST APR/1984 

52.232-22 LIMITATION OF FUNDS APR/1984 

52.232-32 Performance-Based Payments  APR/2012 

52.232-39 Unenforceability of Unauthorized Obligations   JUN/2013 

52.232-40 PROVIDING ACCELERATED PAYMENTS TO SMALL BUSINESS SUBCONTRACTORS

 DEC/2013 

52.237-3 Continuity of Services  JAN/1991 

52.243-2 Changes-Cost-Reimbursement  AUG/1987 

52.243-2 Changes-Cost-Reimbursement (AUG 1987) - Alternate II  APR/1984 

52.244-5 Competition in Subcontracting  DEC/1996 

52.244-6 SUBCONTRACTS FOR COMMERCIAL ITEMS NOV/2020 

52.245-1 GOVERNMENT PROPERTY JAN/2017 

52.245-9 Use and Charges  APR/2012 

52.246-2 Inspection of Supplies-Fixed-Price   AUG/1996 

52.246-2 Inspection of Supplies-Fixed-Price (AUG 1996) - ALTERNATE I  JUL/1985 

52.246-26 Reporting Nonconforming Items  

52.247-63 PREFERENCE FOR U.S.-FLAG AIR CARRIERS JUN/2003 

52.249-2 Termination for Convenience of the Government (Fixed-Price)  APR/2012 

252.203-7000 REQUIREMENTS RELATING TO COMPENSATION OF FORMER DOD OFFICIALS

 SEP/2011 

252.203-7001 PROHIBITION ON PERSONS CONVICTED OF FRAUD OR OTHER DEFENSE-

CONTRACT-RELATED FELONIES DEC/2008 

252.203-7002 REQUIREMENT TO INFORM EMPLOYEES OF WHISTLEBLOWER RIGHTS

 SEP/2013 

252.204-7000 DISCLOSURE OF INFORMATION AUG/2013 

252.204-7004 Antiterrorism Awareness Training for Contractors  FEB/2019 

252.204-7012 SAFEGUARDING OF UNCLASSIFIED CONTROLLED TECHNICAL INFORMATION

 DEC/2019 

252.204-7015 NOTICE OF AUTHORIZED DISCLOSURE OF INFORMATION FOR LITIGATION 

SUPPORT MAY/2016 



 

252.209-7004 Subcontracting with Firms that are Owned or Controlled by the Government of a 

Country that is a State Sponsor of Terrorism MAY/2019 

252.219-7004 Small Business Subcontracting Plan (Test Program) MAY/2019 

252.222-7006 RESTRICTIONS ON THE USE OF MANDATORY ARBITRATION AGREEMENTS

 DEC/2010 

252.223-7001 Hazard Warning Labels   DEC/1991 

252.223-7004 Drug-Free Work Force  SEP/1988 

252.225-7001 Buy American Act and Balance of Payments Program   DEC/2017 

252.225-7004 Report of Intended Performance Outside the United States and Canada--

Submission after Award  OCT/2020 

252.225-7006 QUARTERLY REPORTING OF ACTUAL CONTRACT PERFORMANCE OUTSIDE THE 

UNITED STATES OCT/2010 

252.225-7008 RESTRICTION ON ACQUISITION OF SPECIALTY METALS MAR/2013 

252.225-7009 RESTRICTION ON ACQUISITION OF CERTAIN ARTICLES CONTAINING SPECIALTY 

MEALS OCT/2014 

252.225-7013 DUTY-FREE ENTRY NOV/2014 

252.225-7025 RESTRICTION ON ACQUISITION OF FORGINGS DEC/2009 

252.225-7028 EXCLUSIONARY POLICIES AND PRACTICES OF FOREIGN GOVERNMENTS

 APR/2003 

252.225-7030 Restriction on Acquisition of Carbon, Alloy, and Armor Steel Plate  DEC/2006 

252.225-7038 Restriction on Acquisition of Air Circuit Breakers  DEC/2018 

252.225-7048 EXPORT-CONTROLLED ITEMS JUN/2013 

252.226-7001 UTILIZATION OF INDIAN ORGANIZATIONS, INDIAN-OWNED ECONOMIC 

ENTERPRISES, AND NATIVE HAWAIIAN SMALL BUSINESS CONCERNS SEP/2004 

252.227-7013 RIGHTS IN TECHNICAL DATA--NONCOMMERCIAL ITEMS FEB/2014 

252.227-7015 TECHNICAL DATA--COMMERCIAL ITEMS FEB/2014 

252.227-7016 RIGHTS IN BID OR PROPOSAL INFORMATION JAN/2011 

252.227-7026 Deferred Delivery of Technical Data or Computer Software  APR/1988 

252.227-7027 Deferred Ordering of Technical Data or Computer Software  APR/1988 

252.228-7005 ACCIDENT REPORTING AND INVESTIGATION INVOLVING AIRCRAFT, MISSILES, AND 

SPACE LAUNCH VEHICLES DEC/1991 

252.231-7000 Supplemental Cost Principles  DEC/1991 

252.237-7010 PROHIBITION ON INTERROGATION OF DETAINEES BY CONTRACTOR PERSONNEL

 JUN/2013 



 

252.239-7018 Supply Chain Risk   FEB/2019 

252.242-7005 CONTRACTOR BUSINESS SYSTEMS FEB/2012 

252.244-7000 SUBCONTRACTS FOR COMMERCIAL ITEMS JUN/2013 

252.246-7003 NOTIFICATION OF POTENTIAL SAFETY ISSUES JUN/2013 

252.246-7007 Contractor Counterfeit Electronic Part Detection and Avoidance System  

 AUG/2016 

252.246-7008 SOURCES OF ELECTRONIC PARTS JUL/2018 

252.247-7023 TRANSPORTATION OF SUPPLIES BY SEA--BASIC FEB/2019 

 

 

52.203-13 Contractor Code of Business Ethics and Conduct. 

As prescribed in 3.1004(a), insert the following clause: 

Contractor Code of Business Ethics and Conduct (Jun 2020) 

      (a) Definitions. As used in this clause— 

      Agent means any individual, including a director, an officer, an employee, or an independent 

Contractor, authorized to act on behalf of the organization. 

      Full cooperation- 

           (1) Means disclosure to the Government of the information sufficient for law enforcement to 

identify the nature and extent of the offense and the individuals responsible for the conduct. It includes 

providing timely and complete response to Government auditors’ and investigators' request for 

documents and access to employees with information; 

           (2) Does not foreclose any Contractor rights arising in law, the FAR, or the terms of the contract. 

It does not require- 

                (i) A Contractor to waive its attorney-client privilege or the protections afforded by the 

attorney work product doctrine; or 

                (ii) Any officer, director, owner, or employee of the Contractor, including a sole proprietor, to 

waive his or her attorney client privilege or Fifth Amendment rights; and 

           (3) Does not restrict a Contractor from- 

                (i) Conducting an internal investigation; or 

                (ii) Defending a proceeding or dispute arising under the contract or related to a potential or 

disclosed violation. 

      Principal means an officer, director, owner, partner, or a person having primary management or 

supervisory responsibilities within a business entity (e.g., general manager; plant manager; head of a 

division or business segment; and similar positions). 



 

      Subcontract means any contract entered into by a subcontractor to furnish supplies or services for 

performance of a prime contract or a subcontract. 

      Subcontractor means any supplier, distributor, vendor, or firm that furnished supplies or services to 

or for a prime contractor or another subcontractor. 

      United States, means the 50 States, the District of Columbia, and outlying areas. 

      (b) Code of business ethics and conduct. (1) Within 30 days after contract award, unless the 

Contracting Officer establishes a longer time period, the Contractor shall- 

                (i) Have a written code of business ethics and conduct; and 

                (ii) Make a copy of the code available to each employee engaged in performance of the 

contract. 

           (2) The Contractor shall- 

                (i) Exercise due diligence to prevent and detect criminal conduct; and 

                (ii) Otherwise promote an organizational culture that encourages ethical conduct and a 

commitment to compliance with the law. 

           (3) (i) The Contractor shall timely disclose, in writing, to the agency Office of the Inspector General 

(OIG), with a copy to the Contracting Officer, whenever, in connection with the award, performance, or 

closeout of this contract or any subcontract thereunder, the Contractor has credible evidence that a 

principal, employee, agent, or subcontractor of the Contractor has committed- 

                     (A) A violation of Federal criminal law involving fraud, conflict of interest, bribery, or gratuity 

violations found in Title 18 of the United States Code; or 

                     (B) A violation of the civil False Claims Act (31 U.S.C. 3729-3733). 

                (ii) The Government, to the extent permitted by law and regulation, will safeguard and treat 

information obtained pursuant to the Contractor’s disclosure as confidential where the information has 

been marked "confidential" or "proprietary" by the company. To the extent permitted by law and 

regulation, such information will not be released by the Government to the public pursuant to a 

Freedom of Information Act request, 5 U.S.C. Section 552, without prior notification to the Contractor. 

The Government may transfer documents provided by the Contractor to any department or agency 

within the Executive Branch if the information relates to matters within the organization’s jurisdiction. 

                (iii) If the violation relates to an order against a Governmentwide acquisition contract, a multi-

agency contract, a multiple-award schedule contract such as the Federal Supply Schedule, or any other 

procurement instrument intended for use by multiple agencies, the Contractor shall notify the OIG of 

the ordering agency and the IG of the agency responsible for the basic contract. 

      (c) Business ethics awareness and compliance program and internal control system. This paragraph 

(c) does not apply if the Contractor has represented itself as a small business concern pursuant to the 

award of this contract or if this contract is for the acquisition of a commercial item as defined at FAR 

2.101. The Contractor shall establish the following within 90 days after contract award, unless the 

Contracting Officer establishes a longer time period: 

           (1) An ongoing business ethics awareness and compliance program. 



 

                (i) This program shall include reasonable steps to communicate periodically and in a practical 

manner the Contractor’s standards and procedures and other aspects of the Contractor’s business 

ethics awareness and compliance program and internal control system, by conducting effective training 

programs and otherwise disseminating information appropriate to an individual’s respective roles and 

responsibilities. 

                (ii) The training conducted under this program shall be provided to the Contractor’s principals 

and employees, and as appropriate, the Contractor’s agents and subcontractors. 

           (2) An internal control system. 

                (i) The Contractor’s internal control system shall— 

                     (A) Establish standards and procedures to facilitate timely discovery of improper conduct in 

connection with Government contracts; and 

                     (B) Ensure corrective measures are promptly instituted and carried out. 

                (ii) At a minimum, the Contractor’s internal control system shall provide for the following: 

                     (A) Assignment of responsibility at a sufficiently high level and adequate resources to ensure 

effectiveness of the business ethics awareness and compliance program and internal control system. 

                     (B) Reasonable efforts not to include an individual as a principal, whom due diligence would 

have exposed as having engaged in conduct that is in conflict with the Contractor’s code of business 

ethics and conduct. 

                     (C) Periodic reviews of company business practices, procedures, policies, and internal 

controls for compliance with the Contractor’s code of business ethics and conduct and the special 

requirements of Government contracting, including- 

                          (1) Monitoring and auditing to detect criminal conduct; 

                          (2) Periodic evaluation of the effectiveness of the business ethics awareness and 

compliance program and internal control system, especially if criminal conduct has been detected; and 

                          (3) Periodic assessment of the risk of criminal conduct, with appropriate steps to design, 

implement, or modify the business ethics awareness and compliance program and the internal control 

system as necessary to reduce the risk of criminal conduct identified through this process. 

                     (D) An internal reporting mechanism, such as a hotline, which allows for anonymity or 

confidentiality, by which employees may report suspected instances of improper conduct, and 

instructions that encourage employees to make such reports. 

                     (E) Disciplinary action for improper conduct or for failing to take reasonable steps to prevent 

or detect improper conduct. 

                     (F) Timely disclosure, in writing, to the agency OIG, with a copy to the Contracting Officer, 

whenever, in connection with the award, performance, or closeout of any Government contract 

performed by the Contractor or a subcontract thereunder, the Contractor has credible evidence that a 

principal, employee, agent, or subcontractor of the Contractor has committed a violation of Federal 

criminal law involving fraud, conflict of interest, bribery, or gratuity violations found in Title 18 U.S.C. 

or a violation of the civil False Claims Act (31 U.S.C. 3729-3733). 



 

                          (1) If a violation relates to more than one Government contract, the Contractor may 

make the disclosure to the agency OIG and Contracting Officer responsible for the largest dollar value 

contract impacted by the violation. 

                          (2) If the violation relates to an order against a Governmentwide acquisition contract, a 

multi-agency contract, a multiple-award schedule contract such as the Federal Supply Schedule, or any 

other procurement instrument intended for use by multiple agencies, the contractor shall notify the 

OIG of the ordering agency and the IG of the agency responsible for the basic contract, and the 

respective agencies’ contracting officers. 

                          (3) The disclosure requirement for an individual contract continues until at least 3 years 

after final payment on the contract. 

                          (4) The Government will safeguard such disclosures in accordance with paragraph 

(b)(3)(ii) of this clause. 

                     (G) Full cooperation with any Government agencies responsible for audits, investigations, 

or corrective actions. 

      (d) Subcontracts. (1) The Contractor shall include the substance of this clause, including this 

paragraph (d), in subcontracts that exceed the threshold specified in FAR 3.1004(a) on the date of 

subcontract award and a performance period of more than 120 days. 

           (2) In altering this clause to identify the appropriate parties, all disclosures of violation of the civil 

False Claims Act or of Federal criminal law shall be directed to the agency Office of the Inspector 

General, with a copy to the Contracting Officer. 

(End of clause) 

52.216-7 Allowable Cost and Payment. 

As prescribed in 16.307(a), insert the following clause: 

Allowable Cost and Payment (Aug 2018) 

      (a) Invoicing. (1) The Government will make payments to the Contractor when requested as work 

progresses, but (except for small business concerns) not more often than once every 2 weeks, in 

amounts determined to be allowable by the Contracting Officer in accordance with Federal Acquisition 

Regulation (FAR) subpart  31.2 in effect on the date of this contract and the terms of this contract. The 

Contractor may submit to an authorized representative of the Contracting Officer, in such form and 

reasonable detail as the representative may require, an invoice or voucher supported by a statement 

of the claimed allowable cost for performing this contract. 

           (2) Contract financing payments are not subject to the interest penalty provisions of the Prompt 

Payment Act. Interim payments made prior to the final payment under the contract are contract 

financing payments, except interim payments if this contract contains Alternate I to the clause at 

52.232-25. 

           (3) The designated payment office will make interim payments for contract financing on the 

_________ [Contracting Officer insert day as prescribed by agency head; if not prescribed, insert "30th"] 

day after the designated billing office receives a proper payment request. In the event that the 

Government requires an audit or other review of a specific payment request to ensure compliance with 

the terms and conditions of the contract, the designated payment office is not compelled to make 

payment by the specified due date. 



 

      (b) Reimbursing costs. (1) For the purpose of reimbursing allowable costs (except as provided in 

paragraph (b)(2) of this clause, with respect to pension, deferred profit sharing, and employee stock 

ownership plan contributions), the term "costs" includes only— 

                (i) Those recorded costs that, at the time of the request for reimbursement, the Contractor 

has paid by cash, check, or other form of actual payment for items or services purchased directly for 

the contract; 

                (ii) When the Contractor is not delinquent in paying costs of contract performance in the 

ordinary course of business, costs incurred, but not necessarily paid, for- 

                     (A) Supplies and services purchased directly for the contract and associated financing 

payments to subcontractors, provided payments determined due will be made– 

                          (1) In accordance with the terms and conditions of a subcontract or invoice; and 

                          (2) Ordinarily within 30 days of the submission of the Contractor’s payment request to 

the Government; 

                     (B) Materials issued from the Contractor’s inventory and placed in the production process 

for use on the contract; 

                     (C) Direct labor; 

                     (D) Direct travel; 

                     (E) Other direct in-house costs; and 

                     (F) Properly allocable and allowable indirect costs, as shown in the records maintained by 

the Contractor for purposes of obtaining reimbursement under Government contracts; and 

                (iii) The amount of financing payments that have been paid by cash, check, or other forms of 

payment to subcontractors. 

           (2) Accrued costs of Contractor contributions under employee pension plans shall be excluded 

until actually paid unless- 

                (i) The Contractor’s practice is to make contributions to the retirement fund quarterly or more 

frequently; and 

                (ii) The contribution does not remain unpaid 30 days after the end of the applicable quarter or 

shorter payment period (any contribution remaining unpaid shall be excluded from the Contractor’s 

indirect costs for payment purposes). 

           (3) Notwithstanding the audit and adjustment of invoices or vouchers under paragraph (g) of this 

clause, allowable indirect costs under this contract shall be obtained by applying indirect cost rates 

established in accordance with paragraph (d) of this clause. 

           (4) Any statements in specifications or other documents incorporated in this contract by 

reference designating performance of services or furnishing of materials at the Contractor’s expense or 

at no cost to the Government shall be disregarded for purposes of cost-reimbursement under this 

clause. 

      (c) Small business concerns. A small business concern may receive more frequent payments than 

every 2 weeks. 



 

      (d) Final indirect cost rates. (1) Final annual indirect cost rates and the appropriate bases shall be 

established in accordance with subpart  42.7 of the Federal Acquisition Regulation (FAR) in effect for 

the period covered by the indirect cost rate proposal. 

           (2) (i) The Contractor shall submit an adequate final indirect cost rate proposal to the Contracting 

Officer (or cognizant Federal agency official) and auditor within the 6-month period following the 

expiration of each of its fiscal years. Reasonable extensions, for exceptional circumstances only, may 

be requested in writing by the Contractor and granted in writing by the Contracting Officer. The 

Contractor shall support its proposal with adequate supporting data. 

                (ii) The proposed rates shall be based on the Contractor’s actual cost experience for that 

period. The appropriate Government representative and the Contractor shall establish the final indirect 

cost rates as promptly as practical after receipt of the Contractor’s proposal. 

                (iii) An adequate indirect cost rate proposal shall include the following data unless otherwise 

specified by the cognizant Federal agency official: 

                     (A) Summary of all claimed indirect expense rates, including pool, base, and calculated 

indirect rate. 

                     (B) General and Administrative expenses (final indirect cost pool). Schedule of claimed 

expenses by element of cost as identified in accounting records (Chart of Accounts). 

                     (C) Overhead expenses (final indirect cost pool). Schedule of claimed expenses by element 

of cost as identified in accounting records (Chart of Accounts) for each final indirect cost pool. 

                     (D) Occupancy expenses (intermediate indirect cost pool). Schedule of claimed expenses by 

element of cost as identified in accounting records (Chart of Accounts) and expense reallocation to final 

indirect cost pools. 

                     (E) Claimed allocation bases, by element of cost, used to distribute indirect costs. 

                     (F) Facilities capital cost of money factors computation. 

                     (G) Reconciliation of books of account (i.e., General Ledger) and claimed direct costs by 

major cost element. 

                     (H) Schedule of direct costs by contract and subcontract and indirect expense applied at 

claimed rates, as well as a subsidiary schedule of Government participation percentages in each of the 

allocation base amounts. 

                     (I) Schedule of cumulative direct and indirect costs claimed and billed by contract and 

subcontract. 

                     (J) Subcontract information. Listing of subcontracts awarded to companies for which the 

contractor is the prime or upper-tier contractor (include prime and subcontract numbers; subcontract 

value and award type; amount claimed during the fiscal year; and the subcontractor name, address, 

and point of contact information). 

                     (K) Summary of each time-and-materials and labor-hour contract information, including 

labor categories, labor rates, hours, and amounts; direct materials; other direct costs; and, indirect 

expense applied at claimed rates. 

                     (L) Reconciliation of total payroll per IRS form 941 to total labor costs distribution. 



 

                     (M) Listing of decisions/agreements/approvals and description of 

accounting/organizational changes. 

                     (N) Certificate of final indirect costs (see 52.242-4, Certification of Final Indirect Costs). 

                     (O) Contract closing information for contracts physically completed in this fiscal year 

(include contract number, period of performance, contract ceiling amounts, contract fee computations, 

level of effort, and indicate if the contract is ready to close). 

                (iv) The following supplemental information is not required to determine if a proposal is 

adequate, but may be required during the audit process: 

                     (A) Comparative analysis of indirect expense pools detailed by account to prior fiscal year 

and budgetary data. 

                     (B) General organizational information and limitation on allowability of compensation for 

certain contractor personnel. See 31.205-6(p). Additional salary reference information is available at 

https://www.whitehouse.gov/wp-

content/uploads/2017/11/ContractorCompensationCapContractsAwardedBeforeJune24.pdf and 

https://www.whitehouse.gov/wp-

content/uploads/2017/11/ContractorCompensationCapContractsAwardedafterJune24.pdf. 

                     (C) Identification of prime contracts under which the contractor performs as a 

subcontractor. 

                     (D) Description of accounting system (excludes contractors required to submit a CAS 

Disclosure Statement or contractors where the description of the accounting system has not changed 

from the previous year’s submission). 

                     (E) Procedures for identifying and excluding unallowable costs from the costs claimed and 

billed (excludes contractors where the procedures have not changed from the previous year’s 

submission). 

                     (F) Certified financial statements and other financial data (e.g., trial balance, compilation, 

review, etc.). 

                     (G) Management letter from outside CPAs concerning any internal control weaknesses. 

                     (H) Actions that have been and/or will be implemented to correct the weaknesses described 

in the management letter from subparagraph (G) of this section. 

                     (I) List of all internal audit reports issued since the last disclosure of internal audit reports 

to the Government. 

                     (J) Annual internal audit plan of scheduled audits to be performed in the fiscal year when 

the final indirect cost rate submission is made. 

                     (K) Federal and State income tax returns. 

                     (L) Securities and Exchange Commission 10-K annual report. 

                     (M) Minutes from board of directors meetings. 

                     (N) Listing of delay claims and termination claims submitted which contain costs relating to 

the subject fiscal year. 



 

                     (O) Contract briefings, which generally include a synopsis of all pertinent contract 

provisions, such as: contract type, contract amount, product or service(s) to be provided, contract 

performance period, rate ceilings, advance approval requirements, pre-contract cost allowability 

limitations, and billing limitations. 

                (v) The Contractor shall update the billings on all contracts to reflect the final settled rates and 

update the schedule of cumulative direct and indirect costs claimed and billed, as required in paragraph 

(d)(2)(iii)(I) of this section, within 60 days after settlement of final indirect cost rates. 

           (3) The Contractor and the appropriate Government representative shall execute a written 

understanding setting forth the final indirect cost rates. The understanding shall specify (i) the agreed-

upon final annual indirect cost rates, (ii) the bases to which the rates apply, (iii) the periods for which 

the rates apply, (iv) any specific indirect cost items treated as direct costs in the settlement, and (v) the 

affected contract and/or subcontract, identifying any with advance agreements or special terms and 

the applicable rates. The understanding shall not change any monetary ceiling, contract obligation, or 

specific cost allowance or disallowance provided for in this contract. The understanding is incorporated 

into this contract upon execution. 

           (4) Failure by the parties to agree on a final annual indirect cost rate shall be a dispute within the 

meaning of the Disputes clause. 

           (5) Within 120 days (or longer period if approved in writing by the Contracting Officer) after 

settlement of the final annual indirect cost rates for all years of a physically complete contract, the 

Contractor shall submit a completion invoice or voucher to reflect the settled amounts and rates. The 

completion invoice or voucher shall include settled subcontract amounts and rates. The prime 

contractor is responsible for settling subcontractor amounts and rates included in the completion 

invoice or voucher and providing status of subcontractor audits to the contracting officer upon request. 

           (6) (i) If the Contractor fails to submit a completion invoice or voucher within the time specified 

in paragraph (d)(5) of this clause, the Contracting Officer may- 

                     (A) Determine the amounts due to the Contractor under the contract; and 

                     (B) Record this determination in a unilateral modification to the contract. 

                (ii) This determination constitutes the final decision of the Contracting Officer in accordance 

with the Disputes clause. 

      (e) Billing rates. Until final annual indirect cost rates are established for any period, the Government 

shall reimburse the Contractor at billing rates established by the Contracting Officer or by an authorized 

representative (the cognizant auditor), subject to adjustment when the final rates are established. 

These billing rates- 

           (1) Shall be the anticipated final rates; and 

           (2) May be prospectively or retroactively revised by mutual agreement, at either party’s request, 

to prevent substantial overpayment or underpayment. 

      (f) Quick-closeout procedures. Quick-closeout procedures are applicable when the conditions in FAR 

42.708(a) are satisfied. 

      (g) Audit. At any time or times before final payment, the Contracting Officer may have the 

Contractor’s invoices or vouchers and statements of cost audited. Any payment may be- 



 

           (1) Reduced by amounts found by the Contracting Officer not to constitute allowable costs; or 

           (2) Adjusted for prior overpayments or underpayments. 

      (h) Final payment. (1) Upon approval of a completion invoice or voucher submitted by the 

Contractor in accordance with paragraph (d)(5) of this clause, and upon the Contractor’s compliance 

with all terms of this contract, the Government shall promptly pay any balance of allowable costs and 

that part of the fee (if any) not previously paid. 

           (2) The Contractor shall pay to the Government any refunds, rebates, credits, or other amounts 

(including interest, if any) accruing to or received by the Contractor or any assignee under this contract, 

to the extent that those amounts are properly allocable to costs for which the Contractor has been 

reimbursed by the Government. Reasonable expenses incurred by the Contractor for securing refunds, 

rebates, credits, or other amounts shall be allowable costs if approved by the Contracting Officer. 

Before final payment under this contract, the Contractor and each assignee whose assignment is in 

effect at the time of final payment shall execute and deliver- 

                (i) An assignment to the Government, in form and substance satisfactory to the Contracting 

Officer, of refunds, rebates, credits, or other amounts (including interest, if any) properly allocable to 

costs for which the Contractor has been reimbursed by the Government under this contract; and 

                (ii) A release discharging the Government, its officers, agents, and employees from all 

liabilities, obligations, and claims arising out of or under this contract, except- 

                     (A) Specified claims stated in exact amounts, or in estimated amounts when the exact 

amounts are not known; 

                     (B) Claims (including reasonable incidental expenses) based upon liabilities of the 

Contractor to third parties arising out of the performance of this contract; provided, that the claims are 

not known to the Contractor on the date of the execution of the release, and that the Contractor gives 

notice of the claims in writing to the Contracting Officer within 6 years following the release date or 

notice of final payment date, whichever is earlier; and 

                     (C) Claims for reimbursement of costs, including reasonable incidental expenses, incurred 

by the Contractor under the patent clauses of this contract, excluding, however, any expenses arising 

from the Contractor’s indemnification of the Government against patent liability. 

(End of clause) 

52.215-19 NOTIFICATION OF OWNERSHIP CHANGES OCT/1997 

(a) The Contractor shall make the following notifications in writing: 

(1) When the Contractor becomes aware that a change in its ownership has occurred, or is certain to 

occur, that could result in changes in the valuation of its capitalized assets in the accounting records, 

the Contractor shall notify the Administrative Contracting Officer (ACO) within 30 days. 

(2) The Contractor shall also notify the ACO within 30 days whenever changes to asset valuations or any 

other cost changes have occurred or are certain to occur as a result of a change in ownership. 

(b) The Contractor shall -- 

(1) Maintain current, accurate, and complete inventory records of assets and their costs; 

(2) Provide the ACO or designated representative ready access to the records upon request; 



 

(3) Ensure that all individual and grouped assets, their capitalized values, accumulated depreciation or 

amortization, and remaining useful lives are identified accurately before and after each of the 

Contractors ownership changes; and 

(4) Retain and continue to maintain depreciation and amortization schedules based on the asset records 

maintained before each Contractor ownership change. 

(c) The Contractor shall include the substance of this clause in all subcontracts under this contract that 

meet the applicability requirement of FAR 15.408(k). 

(End of Clause) 

 

52.222-42 Statement of Equivalent Rates for Federal Hires. 

As prescribed in 22.1006(b), insert the following clause: 

Statement of Equivalent Rates for Federal Hires (May 2014) 

In compliance with the Service Contract Labor Standards statute and the regulations of the Secretary 

of Labor ( 29 CFR Part 4), this clause identifies the classes of service employees expected to be employed 

under the contract and states the wages and fringe benefits payable to each if they were employed by 

the contracting agency subject to the provisions of 5 U.S.C.5341 or 5 332. 

This Statement is for Information Only: It is not a Wage Determination 

Employee Class Monetary Wage-Fringe Benefits 

_____________ ____________________________ 

_____________ ____________________________ 

_____________ ____________________________ 

_____________ ____________________________ 

_____________ ____________________________ 

_____________ ____________________________ 

_____________ ____________________________ 

 

(End of clause) 

52.230-2 COST ACCOUNTING STANDARDS (DEVIATION 2018-O0015) MAY/2018 

Unless the contract is exempt under 48 CFR 9903.201-1 and 9903.201-2, the provisions of 48 CFR Part 

9903 are incorporated herein by reference and the Contractor, in connection with this contract, shall 

(CAS-covered Contracts Only) By submission of a Disclosure Statement, disclose in writing the 

Contractors cost accounting practices as required by 48 CFR 9903.202-1 through 9903.202-5, including 

methods of distinguishing direct costs from indirect costs and the basis used for allocating indirect costs. 

The practices disclosed for this contract shall be the same as the practices currently disclosed and 

applied on all other contracts and subcontracts being performed by the Contractor and which contain 

a Cost Accounting Standards (CAS) clause. If the Contractor has notified the Contracting Officer that the 



 

Disclosure Statement contains trade secrets and commercial or financial information which is privileged 

and confidential, the Disclosure Statement shall be protected and shall not be released outside of the 

Government. 

Follow consistently the Contractors cost accounting practices in accumulating and reporting contract 

performance cost data concerning this contract. If any change in cost accounting practices is made for 

the purposes of any contract or subcontract subject to CAS requirements, the change must be applied 

prospectively to this contract and the Disclosure Statement must be amended accordingly. 

If the contract price or cost allowance of this contract is affected by such changes, adjustment shall be 

made in accordance with paragraph (a)(4) or (a)(5) of this clause, as appropriate. 

Comply with all CAS, including any modifications and interpretations indicated thereto contained in 48 

CFR Part 9904, in effect on the date of award of this contract or, if the Contractor has submitted certified 

cost or pricing data, on the date of final agreement on price as shown on the Contractors signed 

certificate of current cost or pricing data. The Contractor shall also comply with any CAS (or 

modifications to CAS) which hereafter become applicable to a contract or subcontract of the 

Contractor. Such compliance shall be required prospectively from the date of applicability to such 

contract or subcontract. 

(4)(i) (Agree to an equitable adjustment as provided in the Changes clause of this contract if the contract 

cost is affected by a change which, pursuant to paragraph (a)(3) of this clause, the Contractor is required 

to make to the Contractors established cost accounting practices. 

Negotiate with the Contracting Officer to determine the terms and conditions under which a change 

may be made to a cost accounting practice, other than a change made under other provisions of 

paragraph (a)(4) of this clause; provided that no agreement may be made under this provision that will 

increase costs paid by the United States. 

When the parties agree to a change to a cost accounting practice, other than a change under subdivision 

(a)(4)(i) of this clause, negotiate an equitable adjustment as provided in the Changes clause of this 

contract. 

(5) Agree to an adjustment of the contract price or cost allowance, as appropriate, if the Contractor or 

a subcontractor fails to comply with an applicable Cost Accounting Standard, or to follow any cost 

accounting practice consistently and such failure results in any increased costs paid by the United 

States. Such adjustment shall provide for recovery of the increased costs to the United States, together 

with interest thereon computed at the annual rate established under section 6621(a)(2) of the Internal 

Revenue Code of 1986 (26 

U.S.C. 6621(a)(2)) for such period, from the time the payment by the United States was made to the 

time the adjustment is effected. In no case shall the Government recover costs greater than the 

increased cost to the Government, in the aggregate, on the relevant contracts subject to the price 

adjustment, unless the Contractor made a change in its cost accounting practices of which it was aware 

or should have been aware at the time of price negotiations and which it failed to disclose to the 

Government. 

If the parties fail to agree whether the Contractor or a subcontractor has complied with an applicable 

CAS in 48 CFR 9904 or a CAS rule or regulation in 48 CFR 9903 and as to any cost adjustment demanded 

by the United States, such failure to agree will constitute a dispute under 41 U.S.C. chapter 71, Contract 

Disputes. 



 

The Contractor shall permit any authorized representatives of the Government to examine and make 

copies of any documents, papers, or records relating to compliance with the requirements of this 

clause. 

The Contractor shall include in all negotiated subcontracts which the Contractor enters into, the 

substance of this clause, except paragraph (b), and shall require such inclusion in all other subcontracts, 

of any tier, including the obligation to comply with all CAS in effect on the subcontractors award date 

or if the subcontractor has submitted certified cost or pricing data, on the date of final agreement on 

price as shown on the subcontractors signed Certificate of Current Cost or Pricing Data.  If the 

subcontract is awarded to a business unit which pursuant to 48 CFR 9903.201-2 is subject to other types 

of CAS coverage, the substance of the applicable clause set forth in subsection 30.201-4 of the Federal 

Acquisition Regulation shall be inserted. This requirement shall apply only to negotiated 

subcontracts in excess of $2 million, except that the requirement shall not apply to negotiated 

subcontracts otherwise exempt from the requirement to include a CAS clause as specified in 48 CFR 

9903.201-1. 

(End of clause) 

 

52.234-1 INDUSTRIAL RESOURCES DEVELOPED UNDER DEFENSE PRODUCTION ACT TITLE III DEC/1994 

(a) Definitions. Title III industrial resource means materials, services, processes, or manufacturing 

equipment (including the processes, technologies, and ancillary services for the use of such equipment) 

established or maintained under the authority of Title III, Defense Production Act (50 U.S.C. App. 2091-

2093). Title III project contractor means a contractor that has received assistance for the development 

or manufacture of an industrial resource under 50 U.S.C. App. 2091-2093, Defense Production Act. 

(b) The Contractor shall refer any request from a Title III project contractor for testing and qualification 

of a Title III industrial resource to the Contracting Officer. 

(c) Upon the direction of the Contracting Officer, the Contractor shall test Title III industrial resources 

for qualification. The Contractor shall provide the test results to the Defense Production Act Office, Title 

III Program, located at Wright Patterson Air Force Base, Ohio 45433-7739. 

(d) When the Contracting Officer modifies the contract to direct testing pursuant to this clause, the 

Government will provide the Title III industrial resource to be tested and will make an equitable 

adjustment in the contract for the costs of testing and qualification of the Title III industrial resource. 

(e) The Contractor agrees to insert the substance of this clause, including paragraph (e), in every 

subcontract issued in performance of this contract. 

(End of Clause) 

52.244-2 Subcontracts. 

As prescribed in 44.204(a)(1), insert the following clause: 

Subcontracts (Jun 2020) 

      (a) Definitions. As used in this clause- 

     "Approved purchasing system" means a Contractor’s purchasing system that has been reviewed and 

approved in accordance with part  44 of the Federal Acquisition Regulation (FAR). 



 

     "Consent to subcontract" means the Contracting Officer’s written consent for the Contractor to enter 

into a particular subcontract. 

      Subcontract means any contract, as defined in FAR subpart  2.1, entered into by a subcontractor to 

furnish supplies or services for performance of the prime contract or a subcontract. It includes, but is 

not limited to, purchase orders, and changes and modifications to purchase orders. 

      (b) When this clause is included in a fixed-price type contract, consent to subcontract is required 

only on unpriced contract actions (including unpriced modifications or unpriced delivery orders), and 

only if required in accordance with paragraph (c) or (d) of this clause. 

      (c) If the Contractor does not have an approved purchasing system, consent to subcontract is 

required for any subcontract that- 

           (1) Is of the cost-reimbursement, time-and-materials, or labor-hour type; or 

           (2) Is fixed-price and exceeds- 

                (i) For a contract awarded by the Department of Defense, the Coast Guard, or the National 

Aeronautics and Space Administration, the greater of the simplified acquisition threshold, as defined in 

FAR 2.101 on the date of subcontract award, or 5 percent of the total estimated cost of the contract; 

or 

                (ii) For a contract awarded by a civilian agency other than the Coast Guard and the National 

Aeronautics and Space Administration, either the simplified acquisition threshold, as defined in FAR 

2.101 on the date of subcontract award, or 5 percent of the total estimated cost of the contract. 

      (d) If the Contractor has an approved purchasing system, the Contractor nevertheless shall obtain 

the Contracting Officer’s written consent before placing the following subcontracts:    

___________________________________________________________________________ 

      (e) (1) The Contractor shall notify the Contracting Officer reasonably in advance of placing any 

subcontract or modification thereof for which consent is required under paragraph (b), (c), or (d) of this 

clause, including the following information: 

                (i) A description of the supplies or services to be subcontracted. 

                (ii) Identification of the type of subcontract to be used. 

                (iii) Identification of the proposed subcontractor. 

                (iv) The proposed subcontract price. 

                (v) The subcontractor’s current, complete, and accurate certified cost or pricing data and 

Certificate of Current Cost or Pricing Data, if required by other contract provisions. 

                (vi) The subcontractor’s Disclosure Statement or Certificate relating to Cost Accounting 

Standards when such data are required by other provisions of this contract. 

                (vii) A negotiation memorandum reflecting- 

                     (A) The principal elements of the subcontract price negotiations; 

                     (B) The most significant considerations controlling establishment of initial or revised prices; 

                     (C) The reason certified cost or pricing data were or were not required; 



 

                     (D) The extent, if any, to which the Contractor did not rely on the subcontractor’s certified 

cost or pricing data in determining the price objective and in negotiating the final price; 

                     (E) The extent to which it was recognized in the negotiation that the subcontractor’s 

certified cost or pricing data were not accurate, complete, or current; the action taken by the Contractor 

and the subcontractor; and the effect of any such defective data on the total price negotiated; 

                     (F) The reasons for any significant difference between the Contractor’s price objective and 

the price negotiated; and 

                     (G) A complete explanation of the incentive fee or profit plan when incentives are used. The 

explanation shall identify each critical performance element, management decisions used to quantify 

each incentive element, reasons for the incentives, and a summary of all trade-off possibilities 

considered. 

           (2) The Contractor is not required to notify the Contracting Officer in advance of entering into 

any subcontract for which consent is not required under paragraph (b), (c), or (d) of this clause. 

      (f) Unless the consent or approval specifically provides otherwise, neither consent by the 

Contracting Officer to any subcontract nor approval of the Contractor’s purchasing system shall 

constitute a determination- 

           (1) Of the acceptability of any subcontract terms or conditions; 

           (2) Of the allowability of any cost under this contract; or 

           (3) To relieve the Contractor of any responsibility for performing this contract. 

      (g) No subcontract or modification thereof placed under this contract shall provide for payment on 

a cost-plus-a-percentage-of-cost basis, and any fee payable under cost-reimbursement type 

subcontracts shall not exceed the fee limitations in FAR 15.404-4(c)(4)(i). 

      (h) The Contractor shall give the Contracting Officer immediate written notice of any action or suit 

filed and prompt notice of any claim made against the Contractor by any subcontractor or vendor that, 

in the opinion of the Contractor, may result in litigation related in any way to this contract, with respect 

to which the Contractor may be entitled to reimbursement from the Government. 

      (i) The Government reserves the right to review the Contractor’s purchasing system as set forth in 

FAR subpart  44.3. 

      (j) Paragraphs (c) and (e) of this clause do not apply to the following subcontracts, which were 

evaluated during negotiations:  

____________________________________________________________________________ 

(End of clause) 

52.248-1 Value Engineering. 

As prescribed in 48.201 , insert the following clause: 

Value Engineering (Jun 2020) 

      (a) General. The Contractor is encouraged to develop, prepare, and submit value engineering change 

proposals (VECP’s) voluntarily. The Contractor shall share in any net acquisition savings realized from 

accepted VECP’s, in accordance with the incentive sharing rates in paragraph (f) of this clause. 



 

      (b) Definitions. 

      Acquisition savings, as used in this clause, means savings resulting from the application of a VECP to 

contracts awarded by the same contracting office or its successor for essentially the same unit. 

Acquisition savings include- 

           (1) Instant contract savings, which are the net cost reductions on this, the instant contract, and 

which are equal to the instant unit cost reduction multiplied by the number of instant contract units 

affected by the VECP, less the Contractor’s allowable development and implementation costs; 

           (2) Concurrent contract savings, which are net reductions in the prices of other contracts that are 

definitized and ongoing at the time the VECP is accepted; and 

           (3) Future contract savings, which are the product of the future unit cost reduction multiplied by 

the number of future contract units in the sharing base. On an instant contract, future contract savings 

include savings on increases in quantities after VECP acceptance that are due to contract modifications, 

exercise of options, additional orders, and funding of subsequent year requirements on a multiyear 

contract. 

      Collateral savings, as used in this clause, means those measurable net reductions resulting from a 

VECP in the agency’s overall projected collateral costs, exclusive of acquisition savings, whether or not 

the acquisition cost changes. 

      Contracting office includes any contracting office that the acquisition is transferred to, such as 

another branch of the agency or another agency’s office that is performing a joint acquisition action. 

      Contractor’s development and implementation costs, as used in this clause, means those costs the 

Contractor incurs on a VECP specifically in developing, testing, preparing, and submitting the VECP, as 

well as those costs the Contractor incurs to make the contractual changes required by Government 

acceptance of a VECP. 

      Future unit cost reduction, as used in this clause, means the instant unit cost reduction adjusted as 

the Contracting Officer considers necessary for projected learning or changes in quantity during the 

sharing period. It is calculated at the time the VECP is accepted and applies either- 

           (1) Throughout the sharing period, unless the Contracting Officer decides that recalculation is 

necessary because conditions are significantly different from those previously anticipated; or 

           (2) To the calculation of a lump-sum payment, which cannot later be revised. 

      Government costs, as used in this clause, means those agency costs that result directly from 

developing and implementing the VECP, such as any net increases in the cost of testing, operations, 

maintenance, and logistics support. The term does not include the normal administrative costs of 

processing the VECP or any increase in this contract’s cost or price resulting from negative instant 

contract savings. 

      Instant contract, as used in this clause, means this contract, under which the VECP is submitted. It 

does not include increases in quantities after acceptance of the VECP that are due to contract 

modifications, exercise of options, or additional orders. If this is a multiyear contract, the term does not 

include quantities funded after VECP acceptance. If this contract is a fixed-price contract with 

prospective price redetermination, the term refers to the period for which firm prices have been 

established. 



 

      Instant unit cost reduction means the amount of the decrease in unit cost of performance (without 

deducting any Contractor’s development or implementation costs) resulting from using the VECP on 

this, the instant contract. If this is a service contract, the instant unit cost reduction is normally equal 

to the number of hours per line-item task saved by using the VECP on this contract, multiplied by the 

appropriate contract labor rate. 

      Negative instant contract savings means the increase in the cost or price of this contract when the 

acceptance of a VECP results in an excess of the Contractor’s allowable development and 

implementation costs over the product of the instant unit cost reduction multiplied by the number of 

instant contract units affected. 

      Net acquisition savings means total acquisition savings, including instant, concurrent, and future 

contract savings, less Government costs. 

      Sharing base, as used in this clause, means the number of affected end items on contracts of the 

contracting office accepting the VECP. 

      Sharing period, as used in this clause, means the period beginning with acceptance of the first unit 

incorporating the VECP and ending at a calendar date or event determined by the contracting officer 

for each VECP. 

      Unit, as used in this clause, means the item or task to which the Contracting Officer and the 

Contractor agree the VECP applies. 

      Value engineering change proposal (VECP) means a proposal that- 

           (1) Requires a change to this, the instant contract, to implement; and 

           (2) Results in reducing the overall projected cost to the agency without impairing essential 

functions or characteristics;provided, that it does not involve a change- 

                (i) In deliverable end item quantities only; 

                (ii) In research and development (R&D) end items or R&D test quantities that is due solely to 

results of previous testing under this contract; or 

                (iii) To the contract type only. 

      (c) VECP preparation. As a minimum, the Contractor shall include in each VECP the information 

described in paragraphs (c)(1) through (8) of this clause. If the proposed change is affected by 

contractually required configuration management or similar procedures, the instructions in those 

procedures relating to format, identification, and priority assignment shall govern VECP preparation. 

The VECP shall include the following: 

           (1) A description of the difference between the existing contract requirement and the proposed 

requirement, the comparative advantages and disadvantages of each, a justification when an item’s 

function or characteristics are being altered, the effect of the change on the end item’s performance, 

and any pertinent objective test data. 

           (2) A list and analysis of the contract requirements that must be changed if the VECP is accepted, 

including any suggested specification revisions. 

           (3) Identification of the unit to which the VECP applies. 



 

           (4) A separate, detailed cost estimate for (i) the affected portions of the existing contract 

requirement and (ii) the VECP. The cost reduction associated with the VECP shall take into account the 

Contractor’s allowable development and implementation costs, including any amount attributable to 

subcontracts under the Subcontracts paragraph of this clause. 

           (5) A description and estimate of costs the Government may incur in implementing the VECP, 

such as test and evaluation and operating and support costs. 

           (6) A prediction of any effects the proposed change would have on collateral costs to the agency. 

           (7) A statement of the time by which a contract modification accepting the VECP must be issued 

in order to achieve the maximum cost reduction, noting any effect on the contract completion time or 

delivery schedule. 

           (8) Identification of any previous submissions of the VECP, including the dates submitted, the 

agencies and contract numbers involved, and previous Government actions, if known. 

      (d) Submission. The Contractor shall submit VECP’s to the Contracting Officer, unless this contract 

states otherwise. If this contract is administered by other than the contracting office, the Contractor 

shall submit a copy of the VECP simultaneously to the Contracting Officer and to the Administrative 

Contracting Officer. 

      (e) Government action. (1) The Contracting Officer will notify the Contractor of the status of the 

VECP within 45 calendar days after the contracting office receives it. If additional time is required, the 

Contracting Officer will notify the Contractor within the 45-day period and provide the reason for the 

delay and the expected date of the decision. The Government will process VECP’s expeditiously; 

however, it will not be liable for any delay in acting upon a VECP. 

           (2) If the VECP is not accepted, the Contracting Officer will notify the Contractor in writing, 

explaining the reasons for rejection. The Contractor may withdraw any VECP, in whole or in part, at any 

time before it is accepted by the Government. The Contracting Officer may require that the Contractor 

provide written notification before undertaking significant expenditures for VECP effort. 

           (3) Any VECP may be accepted, in whole or in part, by the Contracting Officer’s award of a 

modification to this contract citing this clause and made either before or within a reasonable time after 

contract performance is completed. Until such a contract modification applies a VECP to this contract, 

the Contractor shall perform in accordance with the existing contract. The decision to accept or reject 

all or part of any VECP is a unilateral decision made solely at the discretion of the Contracting Officer. 

      (f) Sharing rates. If a VECP is accepted, the Contractor shall share in net acquisition savings according 

to the percentages shown in the table below. The percentage paid the Contractor depends upon- 

           (1) This contract’s type (fixed-price, incentive, or cost-reimbursement); 

           (2) The sharing arrangement specified in paragraph (a) of this clause (incentive, program 

requirement, or a combination as delineated in the Schedule); and 

           (3) The source of the savings (the instant contract, or concurrent and future contracts), as follows: 

Contractor’s Share of Net Acquisition Savings (Figure in Percent) 

Contract Type Incentive (Voluntary) Program Requirement (Mandatory) 

 Instant Contract Rate Concurrent and Future Contract Rate Instant Contract Rate

 Concurrent and Future Contract Rate 



 

Fixed-price (includes fixed-price-award-fee; excludes other fixed-price incentive contracts) *50

 *50 25 25 

Incentive (fixed-price or cost) (other than award fee) (**) *50 (**) 25 

Cost-reimbursement (includes cost-plus-award-fee; excludes other cost-type incentive contracts)

 ***25 ***25 15 15 

* The Contracting Office may increase the Contractor’s sharing rate to as high as 75 percent for each 

VECP. 

** Same sharing arrangement as the contract’s profit or fee adjustment formula. 

*** The Contracting Office may increase the Contractor’s sharing rate to as high as 50 percent for each 

VECP. 

 

      (g) Calculating net acquisition savings. (1) Acquisition savings are realized when (i) the cost or price 

is reduced on the instant contract, (ii) reductions are negotiated in concurrent contracts, (iii) future 

contracts are awarded, or (iv) agreement is reached on a lump-sum payment for future contract savings 

(see paragraph (i)(4) of this clause). Net acquisition savings are first realized, and the Contractor shall 

be paid a share, when Government costs and any negative instant contract savings have been fully 

offset against acquisition savings. 

           (2) Except in incentive contracts, Government costs and any price or cost increases resulting from 

negative instant contract savings shall be offset against acquisition savings each time such savings are 

realized until they are fully offset. Then, the Contractor’s share is calculated by multiplying net 

acquisition savings by the appropriate Contractor’s percentage sharing rate (see paragraph (f) of this 

clause). Additional Contractor shares of net acquisition savings shall be paid to the Contractor at the 

time realized. 

           (3) If this is an incentive contract, recovery of Government costs on the instant contract shall be 

deferred and offset against concurrent and future contract savings. The Contractor shall share through 

the contract incentive structure in savings on the instant contract items affected. Any negative instant 

contract savings shall be added to the target cost or to the target price and ceiling price, and the amount 

shall be offset against concurrent and future contract savings. 

           (4) If the Government does not receive and accept all items on which it paid the Contractor’s 

share, the Contractor shall reimburse the Government for the proportionate share of these payments. 

      (h) Contract adjustment. The modification accepting the VECP (or a subsequent modification issued 

as soon as possible after any negotiations are completed) shall- 

           (1) Reduce the contract price or estimated cost by the amount of instant contract savings, unless 

this is an incentive contract; 

           (2) When the amount of instant contract savings is negative, increase the contract price, target 

price and ceiling price, target cost, or estimated cost by that amount; 

           (3) Specify the Contractor’s dollar share per unit on future contracts, or provide the lump-sum 

payment; 

           (4) Specify the amount of any Government costs or negative instant contract savings to be offset 

in determining net acquisition savings realized from concurrent or future contract savings; and 



 

           (5) Provide the Contractor’s share of any net acquisition savings under the instant contract in 

accordance with the following: 

                (i) Fixed-price contracts-add to contract price. 

                (ii) Cost-reimbursement contracts-add to contract fee. 

      (i) Concurrent and future contract savings. (1) Payments of the Contractor’s share of concurrent and 

future contract savings shall be made by a modification to the instant contract in accordance with 

paragraph (h)(5) of this clause. For incentive contracts, shares shall be added as a separate firm-fixed-

price line item on the instant contract. The Contractor shall maintain records adequate to identify the 

first delivered unit for 3 years after final payment under this contract. 

           (2) The Contracting Officer shall calculate the Contractor’s share of concurrent contract savings 

by- 

                (i) Subtracting from the reduction in price negotiated on the concurrent contract any 

Government costs or negative instant contract savings not yet offset; and 

                (ii) Multiplying the result by the Contractor’s sharing rate. 

           (3) The Contracting Officer shall calculate the Contractor’s share of future contract savings by- 

                (i) Multiplying the future unit cost reduction by the number of future contract units scheduled 

for delivery during the sharing period; 

                (ii) Subtracting any Government costs or negative instant contract savings not yet offset; and 

                (iii) Multiplying the result by the Contractor’s sharing rate. 

           (4) When the Government wishes and the Contractor agrees, the Contractor’s share of future 

contract savings may be paid in a single lump sum rather than in a series of payments over time as 

future contracts are awarded. Under this alternate procedure, the future contract savings may be 

calculated when the VECP is accepted, on the basis of the Contracting Officer’s forecast of the number 

of units that will be delivered during the sharing period. The Contractor’s share shall be included in a 

modification to this contract (see paragraph (h)(3) of this clause) and shall not be subject to subsequent 

adjustment. 

           (5) Alternate no-cost settlement method. When, in accordance with section 48.104-4 of the 

Federal Acquisition Regulation (FAR), the Government and the Contractor mutually agree to use the 

no-cost settlement method, the following applies: 

                (i) The Contractor will keep all the savings on the instant contract and on its concurrent 

contracts only. 

                (ii) The Government will keep all the savings resulting from concurrent contracts placed on 

other sources, savings from all future contracts, and all collateral savings. 

      (j) Collateral savings. If a VECP is accepted, the Contracting Officer will increase the instant contract 

amount, as specified in paragraph (h)(5) of this clause, by a rate from 20 to 100 percent, as determined 

by the Contracting Officer, of any projected collateral savings determined to be realized in a typical year 

of use after subtracting any Government costs not previously offset. However, the Contractor’s share 

of collateral savings will not exceed the contract’s firm-fixed-price, target price, target cost, or 

estimated cost, at the time the VECP is accepted, or $100,000, whichever is greater. The Contracting 

Officer will be the sole determiner of the amount of collateral savings. 



 

      (k) Relationship to other incentives. Only those benefits of an accepted VECP not rewardable under 

performance, design-to-cost (production unit cost, operating and support costs, reliability and 

maintainability), or similar incentives shall be rewarded under this clause. However, the targets of such 

incentives affected by the VECP shall not be adjusted because of VECP acceptance. If this contract 

specifies targets but provides no incentive to surpass them, the value engineering sharing shall apply 

only to the amount of achievement better than target. 

      (l) Subcontracts. The Contractor shall include an appropriate value engineering clause in any 

subcontract-valued at or above the simplified acquisition threshold, as defined in FAR 2.101 on the date 

of subcontract award, and may include one in subcontracts of lesser value. In calculating any 

adjustment in this contract’s price for instant contract savings (or negative instant contract savings), 

the Contractor’s allowable development and implementation costs shall include any subcontractor’s 

allowable development and implementation costs, and any value engineering incentive payments to a 

subcontractor, clearly resulting from a VECP accepted by the Government under this contract. The 

Contractor may choose any arrangement for subcontractor value engineering incentive payments, 

provided, that the payments shall not reduce the Government’s share of concurrent or future contract 

savings or collateral savings. 

      (m) Data. The Contractor may restrict the Government’s right to use any part of a VECP or the 

supporting data by marking the following legend on the affected parts: 

     These data, furnished under the Value Engineering clause of contract ________, shall not be 

disclosed outside the Government or duplicated, used, or disclosed, in whole or in part, for any purpose 

other than to evaluate a value engineering change proposal submitted under the clause. This restriction 

does not limit the Government’s right to use information contained in these data if it has been obtained 

or is otherwise available from the Contractor or from another source without limitations. 

     If a VECP is accepted, the Contractor hereby grants the Government unlimited rights in the VECP and 

supporting data, except that, with respect to data qualifying and submitted as limited rights technical 

data, the Government shall have the rights specified in the contract modification implementing the 

VECP and shall appropriately mark the data. (The terms "unlimited rights" and "limited rights" are 

defined in part  27 of the Federal Acquisition Regulation.) 

(End of clause) 

 

252.208-7000  Intent to Furnish Precious Metals as Government-Furnished Material. 

As prescribed in 208.7305(a), use the following clause: 

INTENT TO FURNISH PRECIOUS METALS AS GOVERNMENT-FURNISHED MATERIAL (DEC 1991) 

      (a)  The Government intends to furnish precious metals required in the manufacture of items to be 

delivered under the contract if the Contracting Officer determines it to be in the Government's best 

interest.  The use of Government-furnished silver is mandatory when the quantity required is one 

hundred troy ounces or more.  The precious metal(s) will be furnished pursuant to the Government 

Furnished Property clause of the contract. 

      (b)  The Offeror shall cite the type (silver, gold, platinum, palladium, iridium, rhodium, and 

ruthenium) and quantity in whole troy ounces of precious metals required in the performance of this 

contract (including precious metals required for any first article or production sample), and shall specify 



 

the national stock number (NSN) and nomenclature, if known, of the deliverable item requiring precious 

metals. 

                Deliverable Item 

Precious Metal*    Quantity    (NSN and Nomenclature) 

___________________________________________________________________________________

_ 

___________________________________________________________________________________

_ 

___________________________________________________________________________________

_ 

___________________________________________________________________________________

_ 

___________________________________________________________________________________

_ 

___________________________________________________________________________________

_ 

___________________________________________________________________________________

_ 

      *If platinum or palladium, specify whether sponge or granules are required. 

       (c)  Offerors shall submit two prices for each deliverable item which contains precious metals--one 

based on the Government furnishing precious metals, and one based on the Contractor furnishing 

precious metals.  Award will be made on the basis which is in the best interest of the Government. 

      (d)  The Contractor agrees to insert this clause, including this paragraph (d), in solicitations for 

subcontracts and purchase orders issued in performance of this contract, unless the Contractor knows 

that the item being purchased contains no precious metals. 

(End of clause) 

*Per P00042, DFARS Clause 252.208-7000, Intent to Furnish Precious Metals as Government Furnished 

Material is NOT applicable to all Patriot Spares CLINS under the Increment II effort. 

*Per P00044, DFARS Clause 252.208-7000, Intent to Furnish Precious Metals as Government Furnished 

Material is NOT applicable to all Patriot Spares CLINS under the Increment II effort. 

 

252.211-7003 ITEM UNIQUE IDENTIFICATION AND VALUATION DEC/2013 

(a) Definitions. As used in this clause  

"Automatic identification device" means a device, such as a reader or interrogator, used to retrieve 

data encoded on machine-readable media. 

"Concatenated unique item identifier" means 



 

(1) For items that are serialized within the enterprise identifier, the linking together of the unique 

identifier data elements in order of the issuing agency code, enterprise identifier, and unique serial 

number within the enterprise identifier; or 

(2) For items that are serialized within the original part, lot, or batch number, the linking together of 

the unique identifier data elements in order of the issuing agency code; enterprise identifier; original 

part, lot, or batch number; and serial number within the original part, lot, or batch number. 

"Data matrix" means a two-dimensional matrix symbology, which is made up of square or, in some 

cases, round modules arranged within a perimeter finder pattern and uses the Error Checking and 

Correction 200 (ECC200) specification found within International Standards Organization 

(ISO)/International Electrotechnical Commission (IEC) 16022. 

"Data qualifier" means a specified character (or string of characters) that immediately precedes a data 

field that defines the general category or intended use of the data that follows. 

"DoD recognized unique identification equivalent" means a unique identification method that is in 

commercial use and has been recognized by DoD. All DoD recognized unique identification equivalents 

are listed at http://www.acq.osd.mil/dpap/pdi/uid/iuid_equivalents.html. 

"DoD item unique identification" means a system of marking items delivered to DoD with unique item 

identifiers that have machine readable data elements to distinguish an item from all other like and 

unlike items. For items that are serialized within the enterprise identifier, the unique item identifier 

shall include the data elements of the enterprise identifier and a unique serial number. For items that 

are serialized within the part, lot, or batch number within the enterprise identifier, the unique item 

identifier shall include the data elements of the enterprise identifier; the original part, lot, or batch 

number; and the serial number. 

"Enterprise" means the entity (e.g., a manufacturer or vendor) responsible for assigning unique item 

identifiers to items. 

"Enterprise identifier" means a code that is uniquely assigned to an enterprise by an issuing agency. 

"Governments unit acquisition cost" means 

(1) For fixed-price type line, subline, or exhibit line items, the unit price identified in the contract at the 

time of delivery; 

(2) For cost-type or undefinitized line, subline, or exhibit line items, the Contractors estimated fully 

burdened unit cost to the Government at the time of delivery; and 

(3) For items produced under a time-and-materials contract, the Contractors estimated fully burdened 

unit cost to the Government at the time of delivery. 

"Issuing agency" means an organization responsible for assigning a globally unique identifier to an 

enterprise (e.g., Dun & Bradstreet's Data Universal Numbering System (DUNS) Number, GS1 Company 

Prefix, Allied Committee 135 NATO Commercial and Government Entity (NCAGE)/Commercial and 

Government Entity (CAGE) Code, or the Coded Representation of the North American 

Telecommunications Industry Manufacturers, Suppliers, and Related Service Companies (ATIS-

0322000) Number), European Health Industry Business Communication Council (EHIBCC) and Health 

Industry Business Communication Council (HIBCC)), as indicated in the Register of Issuing Agency Codes 

for ISO/IEC 15459, located at http://www.nen.nl/web/Normen-ontwikkelen/ISOIEC-15459-Issuing-

Agency-Codes.htm. 



 

"Issuing agency code" means a code that designates the registration (or controlling) authority for the 

enterprise identifier. 

"Item" means a single hardware article or a single unit formed by a grouping of subassemblies, 

components, or constituent parts. 

"Lot or batch number" means an identifying number assigned by the enterprise to a designated group 

of items, usually referred to as either a lot or a batch, all of which were manufactured under identical 

conditions. 

"Machine-readable" means an automatic identification technology media, such as bar codes, contact 

memory buttons, radio frequency identification, or optical memory cards. 

"Original part number" means a combination of numbers or letters assigned by the enterprise at item 

creation to a class of items with the same form, fit, function, and interface. 

"Parent item" means the item assembly, intermediate component, or subassembly that has an 

embedded item with a unique item identifier or DoD recognized unique identification equivalent. 

"Serial number within the enterprise identifier" means a combination of numbers, letters, or symbols 

assigned by the enterprise to an item that provides for the differentiation of that item from any other 

like and unlike item and is never used again within the enterprise. 

"Serial number within the part, lot, or batch number" means a combination of numbers or letters 

assigned by the enterprise to an item that provides for the differentiation of that item from any other 

like item within a part, lot, or batch number assignment. 

"Serialization within the enterprise identifier" means each item produced is assigned a serial number 

that is unique among all the tangible items produced by the enterprise and is never used again. The 

enterprise is responsible for ensuring unique serialization within the enterprise identifier. 

"Serialization within the part, lot, or batch number" means each item of a particular part, lot, or batch 

number is assigned a unique serial number within that part, lot, or batch number assignment. The 

enterprise is responsible for ensuring unique serialization within the part, lot, or batch number within 

the enterprise identifier. 

"Type designation" means a combination of letters and numerals assigned by the Government to a 

major end item, assembly or subassembly, as appropriate, to provide a convenient means of 

differentiating between items having the same basic name and to indicate modifications and changes 

thereto. 

"Unique item identifier" means a set of data elements marked on items that is globally unique and 

unambiguous. The term includes a concatenated unique item identifier or a DoD recognized unique 

identification equivalent. 

"Unique item identifier type" means a designator to indicate which method of uniquely identifying a 

part has been used. The current list of accepted unique item identifier types is maintained at 

http://www.acq.osd.mil/dpap/pdi/uid/uii_types.html. 

(b) The Contractor shall deliver all items under a contract line, subline, or exhibit line item. 

(c) Unique item identifier. 

(1) The Contractor shall provide a unique item identifier for the following: 



 

(i) Delivered items for which the Government's unit acquisition cost is $5,000 or more. 

(ii) Items for which the Government's unit acquisition cost is less than $5,000 that are identified in the 

Schedule or the following table: 

Contract Line, 

Subline, or 

Exhibit Line Item Number  

Item Description 

Items may be identified at the Task Order level but have not been identified from the list provided with 

the basic contract. 

(iii) Subassemblies, components, and parts embedded within delivered items, items with warranty 

requirements, DoD serially managed reparables and DoD serially managed nonreparables as specified 

in Attachment Number -5-. 

(iv) Any item of special tooling or special test equipment as defined in FAR 2.101 that have been 

designated for preservation and storage for a Major Defense Acquisition Program as specified in 

Attachment Number -6-. 

(v) Any item not included in paragraphs (c)(1)(i), (ii), (iii), or (iv) of this clause for which the contractor 

creates and marks a unique item identifier for traceability. 

(2) The unique item identifier assignment and its component data element combination shall not be 

duplicated on any other item marked or registered in the DoD Item Unique Identification Registry by 

the contractor. 

(3) The unique item identifier component data elements shall be marked on an item using two 

dimensional data matrix symbology that complies with ISO/IEC International Standard 16022, 

Information technology--International symbology specification--Data matrix; ECC200 data matrix 

specification. 

(4) Data syntax and semantics of unique item identifiers. The Contractor shall ensure that-- 

(i) The data elements (except issuing agency code) of the unique item identifier are encoded within the 

data matrix symbol that is marked on the item using one of the following three types of data qualifiers, 

as determined by the Contractor: 

(A) Application Identifiers (AIs) (Format Indicator 05 of ISO/IEC International Standard 15434), in 

accordance with ISO/IEC 

International Standard 15418, Information Technology--EAN/UCC Application Identifiers and Fact Data 

Identifiers and Maintenance and ANSI MH 10.8.2 Data Identifier and Application Identifier Standard. 

(B) Data Identifiers (DIs) (Format Indicator 06 of ISO/IEC International Standard 15434), in accordance 

with ISO/IEC International Standard 15418, Information Technology--EAN/UCC Application Identifiers 

and Fact Data Identifiers and Maintenance and ANSI MH 10.8.2 Data Identifier and Application Identifier 

Standard. 

(C) Text Element Identifiers (TEIs) (Format Indicator 12 of ISO/IEC International Standard 15434), in 

accordance with the Air Transport Association Common Support Data Dictionary; and 



 

(ii) The encoded data elements of the unique item identifier conform to the transfer structure, syntax, 

and coding of messages and data formats specified for Format Indicators 05, 06, and 12 in ISO/IEC 

International Standard 15434, Information Technology-Transfer Syntax for High Capacity Automatic 

Data Capture Media. 

(5) Unique item identifier. 

(i) The Contractor shall-- 

(A) Determine whether to-- 

(1) Serialize within the enterprise identifier; 

(2) Serialize within the part, lot, or batch number; or 

(3) Use a DoD recognized unique identification equivalent (e.g. Vehicle Identification Number); and 

(B) Place the data elements of the unique item identifier (enterprise identifier; serial number; DoD 

recognized unique identification equivalent; and for serialization within the part, lot, or batch number 

only: Original part, lot, or batch number) on items requiring marking by paragraph (c)(1) of this clause, 

based on the criteria provided in MIL-STD-130, Identification Marking of 

U.S. Military Property, latest version; 

(C) Label shipments, storage containers and packages that contain uniquely identified items in 

accordance with the requirements of MIL-STD-129, Military Marking for Shipment and Storage, latest 

version; and 

(D) Verify that the marks on items and labels on shipments, storage containers, and packages are 

machine readable and conform to the applicable standards. The contractor shall use an automatic 

identification technology device for this verification that has been programmed to the requirements of 

Appendix A, MIL-STD-130, latest version. 

(ii) The issuing agency code-- 

(A) Shall not be placed on the item; and 

(B) Shall be derived from the data qualifier for the enterprise identifier. 

(d) For each item that requires item unique identification under paragraph (c)(1)(i), (ii), or (iv) of this 

clause or when item unique identification is provided under paragraph (c)(1)(v), in addition to the 

information provided as part of the Material Inspection and Receiving Report specified elsewhere in 

this contract, the Contractor shall report at the time of delivery, as part of the Material Inspection and 

Receiving Report, the following information: 

(1) Unique item identifier. 

(2) Unique item identifier type. 

(3) Issuing agency code (if concatenated unique item identifier is used). 

(4) Enterprise identifier (if concatenated unique item identifier is used). 

(5) Original part number (if there is serialization within the original part number). 

(6) Lot or batch number (if there is serialization within the lot or batch number). 



 

(7) Current part number (optional and only if not the same as the original part number). 

(8) Current part number effective date (optional and only if current part number is used). 

(9) Serial number (if concatenated unique item identifier is used). 

(10) Governments unit acquisition cost. 

(11) Unit of measure. 

(12) Type designation of the item as specified in the contract schedule, if any. 

(13) Whether the item is an item of Special Tooling or Special Test Equipment. 

(14) Whether the item is covered by a warranty. 

(e) For embedded subassemblies, components, and parts that require DoD item unique identification 

under paragraph (c)(1)(iii) of this clause or when item unique identification is provided under paragraph 

(c)(1)(v), the Contractor shall report as part of the Material Inspection and Receiving Report specified 

elsewhere in this contract, the following information: 

(1) Unique item identifier of the parent item under paragraph (c)(1) of this clause that contains the 

embedded subassembly, component, or part. 

(2) Unique item identifier of the embedded subassembly, component, or part. 

(3) Unique item identifier type.** 

(4) Issuing agency code (if concatenated unique item identifier is used).** 

(5) Enterprise identifier (if concatenated unique item identifier is used).** 

(6) Original part number (if there is serialization within the original part number).** 

(7) Lot or batch number (if there is serialization within the lot or batch number).** 

(8) Current part number (optional and only if not the same as the original part number).** 

(9) Current part number effective date (optional and only if current part number is used).** 

(10) Serial number (if concatenated unique item identifier is used).** 

(11) Description. 

** Once per item. 

(f) The Contractor shall submit the information required by paragraphs (d) and (e) of this clause as 

follows: 

(1) End items shall be reported using the receiving report capability in Wide Area WorkFlow (WAWF) in 

accordance with the clause at 252.232-7003. If WAWF is not required by this contract, and the 

contractor is not using WAWF, follow the procedures at 

http://dodprocurementtoolbox.com/site/uidregistry/. 

(2) Embedded items shall be reported by one of the following methods-- 

(i) Use of the embedded items capability in WAWF; 



 

(ii) Direct data submission to the IUID Registry following the procedures and formats at 

http://dodprocurementtoolbox.com/site/uidregistry/; or 

(iii) Via WAWF as a deliverable attachment for exhibit line item number -7-, Unique Item Identifier 

Report for Embedded Items, Contract Data Requirements List, DD Form 1423. 

(g) Subcontracts. If the Contractor acquires by contract any items for which item unique identification 

is required in accordance with paragraph (c)(1) of this clause, the Contractor shall include this clause, 

including this paragraph (g), in the applicable subcontract(s), including subcontracts for commercial 

items. 

(End of clause) 

252.211-7006 PASSIVE RADIO FREQUENCY IDENTIFICATION SEP/2011 

(a) Definitions. As used in this clause-- 

"Advance shipment notice" means an electronic notification used to list the contents of a shipment of 

goods as well as additional information relating to the shipment, such as passive radio frequency 

dentification (RFID) or item unique identification (IUID) information, order information, product 

description, physical characteristics, type of packaging, marking, carrier information, and configuration 

of goods within the transportation equipment. 

"Bulk commodities" means the following commodities, when shipped in rail tank cars, tanker trucks, 

trailers, other bulk wheeled conveyances, or pipelines: 

(1) Sand. 

(2) Gravel. 

(3) Bulk liquids (water, chemicals, or petroleum products). 

(4) Ready-mix concrete or similar construction materials. 

(5) Coal or combustibles such as firewood. 

(6) Agricultural products such as seeds, grains, or animal feed. 

"Case" means either a MIL-STD-129 defined exterior container within a palletized unit load or a MIL-

STD-129 defined individual shipping container. 

"Electronic Product Code\TM\ (EPC)" means an identification scheme for universally identifying 

physical objects via RFID tags and other means. The standardized EPC\TM\ data consists of an EPC\TM\ 

(or EPC\TM\ identifier) that uniquely identifies an individual object, as well as an optional filter value 

when judged to be necessary to enable effective and efficient reading of the EPC\TM\ tags. In addition 

to this standardized data, certain classes of EPC\TM\ tags will allow user-defined data. The EPC\TM\ 

Tag Data Standards will define the length and position of this data, without defining its content. 

"EPCglobal" means a subscriber-driven organization comprised of industry leaders and organizations 

focused on creating global standards for the adoption of passive RFID technology. 

"Exterior container" means a MIL-STD-129 defined container, bundle, or assembly that is sufficient by 

reason of material, design, and construction to protect unit packs and intermediate containers and their 

contents during shipment and storage. It can be a unit pack or a container with a combination of unit 

packs or intermediate containers. An exterior container may or may not be used as a shipping container. 



 

"Palletized unit load" means a MIL-STD-129 defined quantity of items, packed or unpacked, arranged 

on a pallet in a specified manner and secured, strapped, or fastened on the pallet so that the whole 

palletized load is handled as a single unit. A palletized or skidded load is not considered to be a shipping 

container. A loaded 463L System pallet is not considered to be a palletized unit load. Refer to the 

Defense Transportation Regulation, DoD 4500.9-R, Part II, Chapter 203, for marking of 463L System 

pallets. 

"Passive RFID tag" means a tag that reflects energy from the reader/interrogator or that receives and 

temporarily stores a small amount of energy from the reader/interrogator signal in order to generate 

the tag response. The only acceptable tags are EPC Class 1 passive RFID tags that meet the 

EPCglobal\TM\ Class 1 Generation 2 standard. 

"Radio frequency identification (RFID)" means an automatic identification and data capture technology 

comprising one or more reader/interrogators and one or more radio frequency transponders in which 

data transfer is achieved by means of suitably modulated inductive or radiating electromagnetic 

carriers. 

"Shipping container" means a MIL-STD-129 defined exterior container that meets carrier regulations 

and is of sufficient strength, by reason of material, design, and construction, to be shipped safely 

without further packing (e.g., wooden boxes or crates, fiber and metal drums, and corrugated and solid 

fiberboard boxes). 

(b)(1) Except as provided in paragraph (b)(2) of this clause, the Contractor shall affix passive RFID tags, 

at the case- and palletized unit- load packaging levels, for shipments of items that-- 

(i) Are in any of the following classes of supply, as defined in DoD 4140.1-R, DoD Supply Chain Materiel 

Management Regulation, 

AP1.1.11: 

(A) Subclass of Class I--Packaged operational rations. 

(B) Class II--Clothing, individual equipment, tentage, organizational tool kits, hand tools, and 

administrative and housekeeping supplies and equipment. 

(C) Class IIIP--Packaged petroleum, lubricants, oils, preservatives, chemicals, and additives. 

(D) Class IV--Construction and barrier materials. 

(E) Class VI--Personal demand items (non-military sales items). 

(F) Subclass of Class VIII--Medical materials (excluding pharmaceuticals, biologicals, and reagents--

suppliers should limit the mixing of excluded and non-excluded materials). 

(G) Class IX--Repair parts and components including kits, assemblies and subassemblies, reparable and 

consumable items required for maintenance support of all equipment, excluding medical-peculiar 

repair parts; and 

(ii) Are being shipped to one of the locations listed at http://www.acq.osd.mil/log/rfid/ or to-- 

(A) A location outside the contiguous United States when the shipment has been assigned 

Transportation Priority 1, or to-- 

(B) The following location(s) deemed necessary by the requiring activity: 

Contract line, subline, or exhibit Location name City State DoDAAC line item number  



 

Locations have not been specified in the base contract but may be specified at the task order level. 

(2) The following are excluded from the requirements of paragraph (b)(1) of this clause: 

(i) Shipments of bulk commodities. 

(ii) Shipments to locations other than Defense Distribution Depots when the contract includes the 

clause at FAR 52.213-1, Fast 

Payment Procedures. 

(c) The Contractor shall— 

(1) Ensure that the data encoded on each passive RFID tag are globally unique (i.e., the tag ID is never 

repeated across two or more RFID tags) and conforms to the requirements in paragraph (d) of this 

clause; 

(2) Use passive tags that are readable; and 

(3) Ensure that the passive tag is affixed at the appropriate location on the specific level of packaging, 

in accordance with MIL-STD-129 (Section 4.9.2) tag placement specifications. 

(d) Data syntax and standards. The Contractor shall encode an approved RFID tag using the instructions 

provided in the EPC\TM\ Tag Data Standards in effect at the time of contract award. The EPC\TM\ Tag 

Data Standards are available at http://www.epcglobalinc.org/standards/. 

(1) If the Contractor is an EPCglobal\TM\ subscriber and possesses a unique EPC\TM\ company prefix, 

the Contractor may use any of the identifiers and encoding instructions described in the most recent 

EPC\TM\ Tag Data Standards document to encode tags. 

(2) If the Contractor chooses to employ the DoD identifier, the Contractor shall use its previously 

assigned Commercial and Government Entity (CAGE) code and shall encode the tags in accordance with 

the tag identifier details located at http://www.acq.osd.mil/log/rfid/tag_data.htm. If the Contractor 

uses a third-party packaging house to encode its tags, the CAGE code of the third-party packaging house 

is acceptable. 

(3) Regardless of the selected encoding scheme, the Contractor with which the Department holds the 

contract is responsible for ensuring that the tag ID encoded on each passive RFID tag is globally unique, 

per the requirements in paragraph (c)(1) of this clause. 

(e) Advance shipment notice. The Contractor shall use Wide Area WorkFlow (WAWF), as required by 

DFARS 252.232-7003, Electronic Submission of Payment Requests, to electronically submit advance 

shipment notice(s) with the RFID tag ID(s) (specified in paragraph (d) of this clause) in advance of the 

shipment in accordance with the procedures at https://wawf.eb.mil/. 

(End of clause) 

Please note that per P00023, DFARS 252.204-7012, Safeguarding Covered Defense Information and 

Cyber Incident Reporting, was updated from the November 2013 version to the October 2016 version 

in Exhibit A.  

------ 

Please note that per P00042, the following clause previously contained in Exhibit A is NOT applicable to 

work performed under SPRBL1-15-D-0017-00042’s Increment II’s effort. 



 

------ 

Per P00044, DFARS Clause 252.208-7000, Intent to Furnish Precious Metals as Government Furnished 

Material will not be applicable to all Patriot Spares CLINs under the Increment II effort. 

------ 

Please note that per P000049, the following clause was added in full text to Exhibit A and is applicable 

to work performed under Task Order No. SPRRA-2-19-F-0101:  

FAR 42.230-2 Cost Accounting Standards (Deviation 2018-00015) 

 

252.223-7999 Ensuring Adequate COVID-19 Safety Protocols for Federal Contractors (Deviation 2021-

O0009)  

As prescribed in Class Deviation 2021-O0009, Ensuring Adequate COVID-19 Safety Protocols for Federal 

Contractors, use the following clause:  

ENSURING ADEQUATE COVID-19 SAFETY PROTOCOLS FOR FEDERAL CONTRACTORS (DEVIATION 2021-

O0009) (OCT 2021) 

(a) Definition. As used in this clause –  

United States or its outlying areas means—  

(1) The fifty States;  

(2) The District of Columbia; 

(3) The commonwealths of Puerto Rico and the Northern Mariana Islands;  

(4) The territories of American Samoa, Guam, and the United States Virgin Islands; and  

(5) The minor outlying islands of Baker Island, Howland Island, Jarvis Island, Johnston Atoll, Kingman 

Reef, Midway Islands, Navassa Island, Palmyra Atoll, and Wake Atoll.  

(b) Authority. This clause implements Executive Order 14042, Ensuring Adequate COVID Safety 

Protocols for Federal Contractors, dated September 9, 2021 (published in the Federal Register on 

September 14, 2021, 86 FR 50985).  

(c) Compliance. The Contractor shall comply with all guidance, including guidance conveyed through 

Frequently Asked Questions, as amended during the performance of this contract, for contractor or 

subcontractor workplace locations published by the Safer Federal Workforce Task Force (Task Force 

Guidance) at https:/www.saferfederalworkforce.gov/contractors/.  

(d) Subcontracts. The Contractor shall include the substance of this clause, including this paragraph (d), 

in subcontracts at any tier that exceed the simplified acquisition threshold, as defined in Federal 

Acquisition Regulation 2.101 on the date of subcontract award, and are for services, including 

construction, performed in whole or in part within the United States or its outlying areas.  

(End of clause) 

(End of Exhibit A) 

 



 

EXHIBIT B 

 

TASK ORDER FLOWTHROUGH PROVISIONS AND CLAUSES FOR SUBCONTRACTORS UNDER THE  

 

This document contains data or information proprietary to Raytheon Company and is restricted to use 

only by persons authorized by Raytheon Company in writing to use it. Disclosure to unauthorized 

persons would likely cause substantial competitive harm to Raytheon Company’s business position. 

Neither said document nor its contents shall be furnished or disclosed to or copied or used by persons 

outside Raytheon Company without the express written approval of Raytheon Company. 

 

This document does not contain technology or Technical Data controlled under either the U.S. 

International Traffic in Arms Regulations or the U.S. Export Administration Regulations. 

 

CONTRACT #: SPRBL1-15-D-0017 

MODIFICATION #’s:  

SPRBL1-15-D-0017-P00008, SPRBL1-15-D-0017-P00023, SPRBL1-15-D-0017-P00042, SPRBL1-15-D-

0017-P00044, SPRBL15-D-0017-P00049, SPRBL1-15-D-0017-P00070, SPRBL1-15-D-0017- P00104, 

SPRBL1-15-D-0017- P00113, SPRBL1-15-D-0017- P00117, SPRBL1-15-D-0017- P00121, SPRBL1-15-D-

0017- P00124, SPRBL1-15-D-0017- P00145 

 

TASK ORDER #:  

SPRRA2-22-R-0007 

I Incorporation 

 

The following Contract Requirements and Contract Clauses are contained in full text or incorporated by 

reference in the Task Order No. SPRRA2-22-R-0007, from the United States Government.  In all clauses 

listed herein terms shall be revised to suitably identify the party to establish Seller’s obligations to Buyer 

and to the Government; and to enable Buyer to meet its obligations under its prime contract. Without 

limiting the generality of the foregoing, and except where further clarified or modified below, the term 

“Government” and equivalent phrases shall mean “Buyer”, the term “Contracting Officer” shall mean 

“Buyer’s Purchasing Representative", the term “Contractor” or “Offeror” shall mean “Seller”, 

“Subcontractor” shall mean “Seller’s Subcontractor” under this Purchase Order, and the term 

“Contract” shall mean this “Purchase Order”. For the avoidance of doubt, the words “Government” and 

“Contracting Officer” do not change: (1) when a right, act, authorization or obligation can be granted 

or performed only by the Government or the prime contract Contracting Officer or duly authorized 

representative, such as in FAR 52.227-1 and FAR 52.227-2 and (2) when title to property is to be 

transferred directly to the Government. If any of the following FAR or DFARS clauses do not apply to 

this Purchase Order, such clauses are considered to be self-deleting. Seller shall incorporate into each 

lower tier contract issued in support of this Purchase Order all applicable FAR and DFARS clauses in 



 

accordance with the flow down requirements specified in such clauses.  All Contract Requirements or 

Contract Clauses set forth in full or referenced by title are hereby incorporated in this Subcontract. 

 

 

II List of Contract Flowthrough Requirements and Clauses 

 

If a clause appears in both this Exhibit and in Raytheon’s terms and conditions (TC-001, TC-002 or TC-

003), the parenthetical prescriptive language for the clause that appears in those terms and conditions 

is deemed added to the clause as it appears in this Exhibit.   

 

52.246-11 HIGHER-LEVEL CONTRACT QUALITY REQUIREMENT DEC/2014 

 

(a) The contractor shall comply with the higher-level quality 

standard(s) listed below. HIGHER - - - LEVEL CONTRACT QUALITY REQUIREMENT: ANSI/ISO/ASQ 

9001:2015, AS 9100 OR EQUIVALENT, TAILORING: PRODUCT REALIZATION REQUIREMENTS ONLY 

(PARAGRAPH 8.1, 8.2, 8.4, 8.5, 8.6 AND 8.7) and in accordance with the Government approved PATRIOT 

Production Product Assurance Plan, H417804. 

 

(b) The contractor shall include applicable requirements of the higher-level quality standard(s) listed in 

paragraph (a) of this clause and the requirement to flow down such standards, as applicable, to lower-

tier subcontracts in- 

 

(1) Any subcontract for critical and complex items (see 46.203(b) and (c)); or 

 

(2) When the technical requirements of a subcontract require 

 

(i) Control of such things as design, work operations, in-process control, testing and inspection; or 

 

(ii) Attention to such factors as organization, planning, work instructions, documentation control, and 

advanced metrology. 

(End of clause) 

 

(End of Exhibi 


