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Flowdown Attachment  
FDA-2019-049 R2 

 
Delivery Order Contract No.:  N00383-19-F-HC02 
IDIQ Contract No.:  N00383-15-G-005D 
DPAS Rating: DO-A7 
SAS DUNS number: 799855812 
 
If the Purchase Order is valued at or above $650,000, and is not for commercial items, the following 
applies:  
 

In order to meet the requirements of FAR 52.219-9 or DFARS 252.219-7004, the Seller agrees to 
provide a Small Business Subcontracting Plan prior to the award of a Purchase Order.  The 
referenced plan should contain goals for subcontracting with small businesses, small disadvantaged 
businesses, woman-owned small business, historically under-utilized small business, veteran owned 
and service disabled veteran owned businesses in accordance with the plan requirements outlined in 
FAR 52.219-9 or DFARS 252.219-7004.  

 
In addition, the Seller must submit an Individual Subcontracting Report (ISR) via the Electronic 
Subcontracting Reporting System (eSRS) (http://www.esrs.gov) on a semi-annual basis for reporting 
periods ending on March 31st and September 30th.  Reports are due no later than 15 days after the 
close of each reporting period. 

 
 Email for Seller’s official acknowledging or rejecting the ISR: sas.eSRS.mail@raytheon.com 
 (Seller must include contractor official on the ISR report email notification) 
 
The following customer contract requirements apply to this Purchase Order to the extent indicated below 
and are hereby incorporated into the Purchase Order by reference: 

In all clauses listed herein terms shall be revised to suitably identify the party to establish Seller’s 
obligations to Buyer and to the Government; and to enable Buyer to meet its obligations under its 
prime contract. Without limiting the generality of the foregoing, and except where further clarified or 
modified below, the term “Government” and equivalent phrases shall mean “Buyer”, the term 
“Contracting Officer” shall mean “Buyer’s Purchasing Representative", the term “Contractor” or 
“Offeror” shall mean “Seller”, “Subcontractor” shall mean “Seller’s Subcontractor” under this 
Purchase Order, and the term “Contract” shall mean this “Purchase Order”. For the avoidance of 
doubt, the words “Government” and “Contracting Officer” do not change: (1) when a right, act, 
authorization or obligation can be granted or performed only by the Government or the prime 
contract Contracting Officer or duly authorized representative, such as in FAR 52.227-1 and FAR 
52.227-2 and (2) when title to property is to be transferred directly to the Government. Seller shall 
incorporate into each lower tier contract issued in support of this Purchase Order all applicable FAR 
and DFARS clauses in accordance with the flow down requirements specified in such clauses. 

mailto:sas.eSRS.mail@raytheon.com
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SPECIAL CONTRACT REQUIREMENTS: 
 
I15 – DPAP 252.225-7993 PROHIBITION ON CONTRACTING WITH THE ENEMY (DEVIATION 2014-O0008)(FEB 
2014) 
 
(Applicable to Purchase Orders in excess of $50,000.) 
 
NOTE: This clause applies ONLY to solicitations and contracts awarded on or before December 31, 2018, 
with an estimated value in excess of $50,000, that are being, or will be, performed in the U.S. Central 
Command (USCENTCOM), United States European Command (USEUCOM), United States Africa 
Command (USAFRICOM), United States Southern Command (USSOUTHCOM), or United States Pacific 
Command (USPACOM) theaters of operations. 
 
(a) The Contractor shall exercise due diligence to ensure that none of the funds received under this 
contract are provided directly or indirectly to a person or entity who is actively opposing United States or 
Coalition forces involved in a contingency operation in which members of the armed forces are actively 
engaged in hostilities. 
(b) The Contractor shall exercise due diligence to ensure that none of their subcontracts are associated 
with a person or entities listed in “NDAA FY2012 Section 841/FY2014 Section 831 Identified Entities” list 
posted at http://www.acq.osd.mil/dpap/pacc/cc/policy.html. 
 
(c) The Head of the Contracting Activity (HCA) has the authority to— 
 
(1) Terminate this contract for default, in whole or in part, if the HCA determines in writing that the 
contractor failed to exercise due diligence as required by paragraph (a) and (b) of this clause; or 
 
(2) Void this contract, in whole or in part, if the HCA determines in writing that any funds received under 
this contract have been provided directly or indirectly to a person or entity who is actively opposing or 
Coalition forces involved in a contingency operation in which members of the armed forces are actively 
engaged in hostilities. 
 
(d) The substance of this clause, including this paragraph (d), is required to be included in subcontracts 
under this contract that have an estimated value over $50,000. 
 
CERTIFICATE OF CURRENT COST OR PRICING DATA 
 
(Applicable in all Purchase Orders at or above $700,000.) 
 
The contractor agrees that to the extent required by Public Law 87-653, as amended, and the Federal 
Acquisition Regulation, as amended (including amendments promulgated by Federal Acquisition 
Circulars, but not yet included in FAR), it shall furnish cost or pricing data, as defined in FAR 15.403-4 
(including subcontractor and prospective subcontractor cost or pricing data) to the Contracting Officer 
where the aggregate of the prices inserted on the order is at or above $700,000.00 and shall furnish for 
such order a Certificate of Current Cost or Pricing Data in the form set forth below and such 
subcontractor Certificate of Current Cost or Pricing Data (in substantially the same form as set forth 
below) for subcontracts and purchase orders at or above $700,000.00 as are required to be furnished  
pursuant to the aforementioned regulation. 
 

FAR 15.406-2 CERTIFICATE OF CURRENT COST OR PRICING DATA 
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This is to certify that, to the best of my knowledge and belief, the cost or pricing data (as defined in 
section 2.101 of the Federal Acquisition Regulation (FAR) and required under FAR subsection 15.403-4) 
submitted, either actually or by specific identification in writing, to the Contracting Officer or to the 
Contracting Officer's representative in support of _________________________________* are accurate, 
complete, and current as of _______________**. 
 
This certification includes the cost or pricing data supporting any advance agreements and forward 
pricing rate agreements between the offeror and the Government that are part of the proposal. 
 
Firm: ________________________________________________________________________________ 
 
Signature: ____________________________________________________________________________ 
 
Name: _______________________________________________________________________________ 
 
Title: ________________________________________________________________________________ 
 
Date of execution:*** __________________________________________________________________ 
 
* Identify the proposal, request for price adjustment, or other submission involved, giving the 
appropriate identifying number (e.g., RFP No.). 
** Insert the day, month, and year when price negotiations were concluded and price agreement was 
reached or, if applicable, an earlier date agreed upon between the parties that is as close as practicable 
to the date of agreement on price. 
*** Insert the day, month, and year of signing, which should be as close as practicable to the date when 
the price negotiations were concluded and the contract price was agreed to. 
(End of certificate) 
 
SECURITY REQUIREMENTS 
 
(Applicable to all Purchase Orders.) 
 
Any classified information generated in the performance of this contract shall require the contractor to 
apply derivative classification and markings consistent with the secure material. 
 
The contractor is required to provide adequate and approved storage for classified hardware or material 
to the level of SECRET which because of size or quantity cannot be safeguarded in an approved storage 
container. 
 
Compliance with FAR clause 52.247-68, Report of Shipment (REPSHIP), is required: Classified material 
deliveries require use and performance of FAR clause. 52.247-68. REPSHIP to provide point of contact 
verification and shipment notification, and coordinate classified material deliveries with the destination 
Transportation Officer (TO). Per the DOD 5220.22M and DOD 5220.22-R, contractors requiring access to 
classified information under the performance of this contract must be U.S. citizens and possess a DoD 
issued security clearance for the appropriate level. Additionally, access to classified information will be 
limited to those personnel with the appropriate clearance and a valid Need-to Know. Contractor 
personnel needing access to restricted data and classified information will hold a clearance at the 
appropriate level. 
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All Classified material produced under the terms of this contract will be marked, handled, stored and 
transmitted in accordance with DOD 522D.22M, National Industrial Security Program Operating Manual 
requirements and will be returned or destroyed as delineated in paragraph 5-7Dl, Section 7 of the DOD 
5220.22M, unless: 
 
a. A written request is submitted to and authorization is received from the NAVSUP WSS Industrial 
Security Officer to retain specifically identified classified material. 
 
b. The NAVSUP WSS Industrial Security Officer has directed its return. In support of the Loss Prevention 
Program, the contractor will immediately report any compromise or suspected compromise of classified 
material, suspicious behaviors/activities, and missing, lost, stolen, or recovered property to the using 
agency’s Security Officer and contractor’s Cognizant Security Office for immediate attention and 
corrective security measures. 
 
Contractor personnel shall not discuss classified information or unclassified technical sensitive 
information on an unsecured telephone, or disclose such information to any unauthorized personnel. 
Contract performance does not require the use of a STE telephone for secure voice communications. 
 
Any Classified material produced under the terms of this contract will be marked, handled, stored and 
transmitted in accordance with DOD 5220.22M requirements. 
 
The Contractor shall invoke the foregoing provisions on all subcontracts that may be initiated in 
association with this contract. 
 
NAVAL SUPPLY SYSTEMS COMMAND CLAUSES INCORPORATED BY FULL TEXT: 
 
I18 - NAVSUP 5252.227-9400 GOVERNMENT-INDUSTRY DATA EXCHANGE PROGRAM (GIDEP) (JAN 
1999) 

 
(Applicable to Purchase Order >$500K.) 
 
(a) The contractor shall establish and maintain procedures to enable their full participation in the 
Government-Industry Data Exchange Program (GIDEP), in accordance with the latest revision of S0300-
BU-GYD-010. Compliance with this clause shall not relieve the contractor from complying with any other 
performance requirements of the contract. 
 
(b) The contractor shall review and maintain status of GIDEP failure experience and Diminishing 
Manufacturing Source and Materials Shortages (DMSMS) reports. The contractor shall notify the 
procuring activity immediately when items of the contractors supply or support are impacted. 
 
(c) The contractor shall prepare GIDEP ALERTs/Problem Advisories, as appropriate, in accordance with 
the procedures prescribed in S0300-BT-PRO-010, GIDEP Operations Manual, Chapter 7, nonconforming 
materials which impact production or may have an adverse impact on space or logistics support and 
repair. 
 
(d) The contractor shall notify GIDEP of DMSMS items and materials that suppliers/vendors have 
declared obsolete or discontinued in accordance with S0300-BT-PRO-010, Chapter 11, that may impact 
production or logistics support of systems, subsystems, software or equipment. 
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(e) Appropriate action and notification, as deemed necessary by the contractor, shall be taken in 
response to GIDEP Failure Experience and DMSMS reports electronically distributed which may impact 
the performance of materials procured hereunder. 
 
(f) The contractor shall maintain a status of GIDEP Failure Experience and DMSMS reports and the 
benefits accrued thereof, and shall provide an Annual Utilization Report to GIDEP, in accordance with 
S0300-BT-PRO-010, Chapter 5. 
 
(g) The contractor shall insert paragraphs (a) through (g) of this clause in all subcontracts hereunder 
exceeding $500,000. 
 
I21 - 5252.204-9400 CONTRACTOR UNCLASSIFIED ACCESS TO FEDERALLY CONTROLLED FACILITIES, 
SENSITIVE INFORMATION, INFORMATION TECHNOLOGY (IT) SYSTEMS OR PROTECTED HEALTH 
INFORMATION (JULY 2013) 
 
(Applicable to solicitations and contracts which require contractor access to federally controlled facilities 
and/or unclassified sensitive information or unclassified IT systems.) 
 
Homeland Security Presidential Directive (HSPD)-12, requires government agencies to develop and 
implement Federal security standards for Federal employees and contractors.The Deputy Secretary of 
Defense Directive-Type Memorandum (DTM) 08-006 - "DoD Implementation of Homeland Security 
Presidential Directive - 12 (HSPD-12)" dated November 26, 2008 (or its subsequent DoD instruction) 
directs implementation of HSPD-12.This clause is in accordance with HSPD-12 and its implementing 
directives. 
 
APPLICABILITY 
This clause applies to contractor employees requiring physical access to any area of a federally controlled 
base, facility or activity and/or requiring access to a DoN or DoD computer/network/system to perform 
certain unclassified sensitive duties. 
 
This clause also applies to contractor employees who access Privacy Act and Protected Health 
Information, provide support associated with fiduciary duties, or perform duties that have been 
identified by DON as National Security Position, as advised by the command security manager. It is the 
responsibility of the responsible security officer of the command/facility where the work is performed to 
ensure compliance. 
 
Each contractor employee providing services at a Navy Command under this contract is required to 
obtain a Department of Defense Common Access Card (DoD CAC). Additionally, depending on the level of 
computer/network access, the contract employee will require a successful investigation as detailed 
below. 
 
ACCESS TO FEDERAL FACILITIES 
Per HSPD-12 and implementing guidance, all contractor employees working at a federally controlled 
base, facility or activity under this clause will require a DoD CAC. When access to a base, facility or 
activity is required contractor employees shall in-process with the Navy Command's Security Manager 
upon arrival to the Navy Command and shall out-process prior to their departure at the completion of 
the individual's performance under the contract. 
 
ACCESS TO DOD IT SYSTEMS 
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In accordance with SECNAV M-5510.30, contractor employees who require access to DoN or DoD 
networks are categorized as IT-I, IT-II, or IT-III. The IT-II level, defined in detail in SECNAV M-5510.30, 
includes positions which require access to information protected under the Privacy Act, to include 
Protected Health Information (PHI). All contractor employees under this contract who require access to 
Privacy Act protected information are therefore categorized no lower than IT-II.IT Levels are determined 
by the requiring activity's Command Information Assurance Manager. Contractor employees requiring 
privileged or IT-I level access, (when specified by the terms of the contract) require a Single Scope 
Background Investigation (SSBI) which is a higher level investigation than the National Agency 
Check with Law and Credit (NACLC) described below. Due to the privileged system access, a SSBI suitable 
for High Risk public trusts positions is required. Individuals who have access to system control, 
monitoring, or administration functions (e.g. system administrator, database administrator) require 
training and certification to Information Assurance Technical Level 1, and must be trained and certified 
on the Operating System or Computing Environment they are required to maintain. 
Access to sensitive IT systems is contingent upon a favorably adjudicated background investigation. 
When access to IT systems is required for performance of the contractor employee's duties, such 
employees shall in-process with the Navy Command's Security Manager and Information Assurance 
Manager upon arrival to the Navy command and shall out-process prior to their departure at the 
completion of the individual's performance under the contract. Completion and approval of a System 
Authorization Access Request Navy (SAAR-N) form is required for all individuals accessing Navy 
Information Technology resources. The decision to authorize access to a government IT system/network 
is inherently governmental. The contractor supervisor is not authorized to sign the SAAR-Ni therefore, 
the government employee with knowledge of the system/network access required or the COR shall sign 
the SAAR-N as the "supervisor". 
 
The SAAR-N shall be forwarded to the Navy Command's Security Manager at least 30 days prior to the 
individual's start date. Failure to provide the required documentation at least 30 days prior to the 
individual's start date may result in delaying the individual's start date. 
When required to maintain access to required IT systems or networks, the contractor shall ensure that all 
employees requiring access complete annual Information Assurance (IA) training, and maintain a current 
requisite background investigation. The Contractor's Security Representative shall contact the Command 
Security Manager for guidance when reinvestigations are required. 
 
INTERIM ACCESS 
The Navy Command’s Security Manager may authorize issuance of a DoD CAC and interim access to a 
DoN or DoD unclassified computer/network upon a favorable review of the investigative questionnaire 
and advance favorable fingerprint results. When the results of the investigation are received and a 
favorable determination is not made, the contractor employee working on the contract under interim 
access will be denied access to the computer network and this denial will not relieve the contractor of 
his/her responsibility to perform. 
 
DENIAL OR TERMINATION OF ACCESS 
The potential consequences of any requirement under this clause including denial or termination of 
physical or system access in no way relieves the contractor from the requirement to execute 
performance under the contract within the timeframes specified in the contract. Contractors shall plan 
ahead in processing their employees and subcontractor employees. The contractor shall insert this clause 
in all subcontracts when the subcontractor is permitted to have unclassified access to a federally 
controlled facility, federally-controlled information system/network and/or to government information, 
meaning information not authorized for public release. 
 
CONTRACTOR'S SECURITY REPRESENTATIVE 
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The contractor shall designate an employee to serve as the Contractor's Security Representative. Within 
three work days after contract award, the contractor shall provide to the requiring activity's Security 
Manager and the Contracting Officer, in writing, the name, title, address and phone number for the 
Contractor's Security Representative. The Contractor's Security Representative shall be the primary point 
of contact on any security matter. The Contractor's Security Representative shall not be replaced or 
removed without prior notice to the Contracting Officer and Command Security Manager. 
 
BACKGROUND INVESTIGATION REQUIREMENTS AND SECURITY APPROVAL PROCESS FOR 
CONTRACTORS ASSIGNED TO NATIONAL SECURITY POSITIONS OR PERFORMING SENSITIVE DUTIES 
Navy security policy requires that all positions be given a sensitivity value based on level of risk factors to 
ensure appropriate protective measures are applied. Navy recognizes contractor employees under this 
contract as Non-Critical Sensitive [ADP/IT-II] when the contract scope of work require physical access to a 
federally controlled base, facility or activity and/or requiring access to a DoD computer/network, to 
perform unclassified sensitive duties. This designation is also applied to contractor employees who 
access Privacy Act and Protected Health Information (PHI), provide support associated with fiduciary 
duties, or perform duties that have been identified by DON as National Security Positions. At a minimum, 
each contractor employee must be a US citizen and have a favorably completed NACLC to obtain a 
favorable determination for assignment to a non-critical sensitive or IT-II position. The NACLC consists of 
a standard NAC and a FBI fingerprint check plus law enforcement checks and credit check. Each 
contractor employee filling a non-critical sensitive or IT-II position is required to complete: 
•SF-86 Questionnaire for National Security Positions (or equivalent OPM investigative product) 
•Two FD-258 Applicant Fingerprint Cards (or an electronic fingerprint submission) 
•Original Signed Release Statements 
 
Failure to provide the required documentation at least 30 days prior to the individual's start date shall 
result in delaying the individual's start date. Background investigations shall be reinitiated as required to 
ensure investigations remain current (not older than 10 years) throughout the contract performance 
period. The Contractor's Security Representative shall contact the Command Security Manager for 
guidance when reinvestigations are required. 
 
Regardless of their duties or IT access requirements ALL contractor employees shall in-process with the 
Navy Command's Security Manager upon arrival to the Navy command and shall out process prior to 
their departure at the completion of the individual's performance under the contract. Employees 
requiring IT access shall also check-in and check-out with the Navy Command's Information Assurance 
Manager. Completion and approval of a System Authorization Access Request Navy (SAAR-N) form is 
required for all individuals accessing Navy Information Technology resources. The SAAR-N shall be 
forwarded to the Navy Command's Security Manager at least 30 days prior to the individual's start date. 
Failure to provide the required documentation at least 30 days prior to the individual's start date shall 
result in delaying the individual's start date. 
 
The contractor shall ensure that each contract employee requiring access to IT systems or networks 
complete annual Information Assurance (IA) training, and maintain a current requisite background 
investigation. Contractor employees shall accurately complete the required investigative forms prior to 
submission to the Navy Command Security Manager. The Navy Command's Security Manager will review 
the submitted documentation for completeness prior to submitting it to the Office of Personnel 
Management (OPM). Suitability/security issues identified by the Navy may render the contractor 
employee ineligible for the assignment. An unfavorable determination made by the Navy is final (subject 
to SF-86 appeal procedures) and such a determination does not relieve the contractor from meeting any 
contractual obligation under the contract. The Navy Command's Security Manager will forward the 
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required forms to OPM for processing. Once the investigation is complete, the results will be forwarded 
by OPM to the DON Central Adjudication Facility (CAF) for a determination. 
 
If the contractor employee already possesses a current favorably adjudicated investigation, the 
contractor shall submit a Visit Authorization Request (VAR) via the Joint Personnel Adjudication System 
(JPAS) or a hard copy VAR directly from the contractor's Security Representative. Although the contractor 
will take JPAS "Owning" role over the contractor employee, the Navy Command will take JPAS "Servicing" 
role over the contractor employee during the hiring process and for the duration of assignment under 
that contract. The contractor shall include the IT Position Category per SECNAV M-5510.30 for each 
employee designated on a VAR. The VAR requires annual renewal for the duration of the employee's 
performance under the contract. 
 
BACKGROUND INVESTIGATION REQUIREMENTS AND SECURITY APPROVAL PROCESS FOR 
CONTRACTORS ASSIGNED TO OR PERFORMING NON-SENSITIVE DUTIES 
Contractor employee whose work is unclassified and non-sensitive (e.g., performing certain duties such 
as lawn maintenance, vendor services, etc...) and who require physical access to publicly accessible areas 
to perform those duties shall meet the following minimum requirements: 
•Must be either a US citizen or a US permanent resident with a minimum of 3 years legal residency in the 
United States (as required by The Deputy Secretary of Defense DTM 08-006 or its subsequent DoD 
instruction) and 
•Must have a favorably completed National Agency Check with Written Inquiries (NACI) including a FBI 
fingerprint check prior to installation access. 
To be considered for a favorable trustworthiness determination, the Contractor's Security Representative 
must submit for all employees each of the following: 
•SF-85 Questionnaire for Non-Sensitive Positions 
•Two FD-258 Applicant Fingerprint Cards (or an electronic fingerprint submission) 
•Original Signed Release Statements 
 
The contractor shall ensure each individual employee has a current favorably completed National Agency 
Check with Written Inquiries (NACI) or ensure successful FBI fingerprint results have been gained and 
investigation has been processed with OPM. 
Failure to provide the required documentation at least 30 days prior to the individual's start date may 
result in delaying the individual's start date. 
 
* Consult with your Command Security Manager and Information Assurance Manager for local policy 
when IT-III (nonsensitive) access is required for non-US citizens outside the United States. 
 
FAR AND DFARS CLAUSES INCORPORATED BY REFERENCE: 
 

Clause Number Title  
Applicability (Reference to “Purchase Orders” includes 
underlying Solicitations) 

52.203-5 Covenant Against Contingent 
Fees (Apr 1984) 

Applicable to Purchase Orders over the Simplified 
Acquisition Threshold.   

52.203-6 Restrictions on Subcontractor 
Sales to the Government - (Sep 
2006) Alternate I (Oct 1995) 

Applicable to all Purchase Orders over the Simplified 
Acquisition Threshold.   

52.214-34 Submission of Offers in the 
English Language (Apr 1991) 

Applicable to all Purchase Orders. 
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Clause Number Title  
Applicability (Reference to “Purchase Orders” includes 
underlying Solicitations) 

52.214-35 Submission of Offers in U.S. 
Currency (Apr 1991) 

Applicable to all Purchase Orders. 

52.215-2 Audit and Records – Negotiation 
(Oct 2010) Alternate I (Mar 2009) 

Excepting subparagraph (d)(1)(ii), applicable to the following 
Purchase Orders that exceed the Simplified Acquisition 
Threshold: (i) that are cost-reimbursement, incentive, time-
and-materials, labor-hour, or price-redeterminable type or 
any combination of these, (ii) for which certified cost or 
pricing data are required; or (iii) that require Seller to 
furnish reports as discussed in paragraph (e) of the clause.   

52.215-2 Audit and Records – Negotiation 
(Oct 2010) Alternate II (Apr 1998) 

Excepting subparagraph (d)(1)(ii), applicable to the following 
Purchase Orders that exceed the Simplified Acquisition 
Threshold: (i) that are cost-reimbursement, incentive, time-
and-materials, labor-hour, or price-redeterminable type or 
any combination of these, (ii) for which certified cost or 
pricing data are required; or (iii) that require Seller to 
furnish reports as discussed in paragraph (e) of the clause.   

52.215-2 Audit and Records – Negotiation 
(Oct 2010) Alternate III (Jun 1999) 

Excepting subparagraph (d)(1)(ii), applicable to the following 
Purchase Orders that exceed the Simplified Acquisition 
Threshold: (i) that are cost-reimbursement, incentive, time-
and-materials, labor-hour, or price-redeterminable type or 
any combination of these, (ii) for which certified cost or 
pricing data are required; or (iii) that require Seller to 
furnish reports as discussed in paragraph (e) of the clause.   

52.215-12 Subcontractor Certified Cost or 
Pricing Data  (Oct 2010) 

Applicable if the Purchase Order is in excess of $750,000.  
This clause does not apply to Purchase Orders for 
commercial items or if the Seller qualifies for any of the 
other exemptions in FAR 15.403-1.  

52.215-14  Integrity of Unit Prices (Oct 2010) 
- Alternate I (Oct 1997) 

Excepting paragraph (b), applicable to Purchase Orders 
above the Simplified Acquisition Threshold in FAR Part 2.  
Not applicable to construction or architect-engineer services 
under FAR Part 36; utility services under FAR Part 41; 
services where supplies are not required; commercial items; 
and petroleum products. 

52.215-16 Facilities Capital Cost of Money 
(Jun 2003) 

Flows on a Cost Reimbursement, Time & Material or Labor 
Hour Purchase Orders. Applies if Seller proposed FCCM and 
if the Purchase Order is subject to FAR 31.2 cost principles. 

52.215-17 Waiver of Facilities Capital Cost of 
Money (Oct 1997) 

Applies if Seller does not propose FCCM and the Purchase 
Order is subject to FAR 31.2 cost principles 

52.215-20 Requirements for Certified Cost 
or Pricing Data and  Data Other 
Than Certified Cost or Pricing 
Data (Oct 2010) - Alternate II (Oct 
1997) 

Applicable to all Purchase Orders when certified cost or 
pricing data, or data other than certified cost or pricing data, 
will be required.    
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Clause Number Title  
Applicability (Reference to “Purchase Orders” includes 
underlying Solicitations) 

52.215-21  Requirements For Certified Cost 
Or Pricing Data And Data Other 
Than Certified Cost Or Pricing 
Data--Modifications (Oct 2010) - 
Alternate II (Oct 1997) 

Applicable to all Purchase Orders when certified cost or 
pricing data, or data other than certified cost or pricing data, 
will be required for modifications.  Alternate II paragraph (c) 
does not apply to Seller. 

52.215-21  Requirements For Certified Cost 
Or Pricing Data And Data Other 
Than Certified Cost Or Pricing 
Data--Modifications (Oct 2010) - 
Alternate III (Oct 1997) 

Applicable to all Purchase Orders when certified cost or 
pricing data, or data other than certified cost or pricing data, 
will be required for modifications and submission via 
electronic media is required.   

52.215-23 Limitations on Pass-Through 
Charges (Oct 2009) Alternate I 
(Oct 2009) 

Applicable to all cost-reimbursement Purchase Orders that 
exceed the Simplified Acquisition Threshold; except if the 
Buyers' prime contract is with the DoD, then applicable to all 
cost-reimbursement Purchase Orders and all fixed-price 
Purchase Orders, except those identified in 
15.408(n)(2)(i)(B)(2), that exceed the threshold for obtaining 
cost or pricing data in accordance with FAR 15.403-4. 

52.219-9 Small Business Subcontracting 
Plan (Jan 2011) - Alternate I (Oct 
2001) 

Applicable to Purchase Orders over $550,000 and to 
Purchase Orders to the extent that the work under the 
Purchase Order will be performed in the United States or its 
outlying areas or Seller is recruiting employees in the United 
States or its outlying areas to work on the Purchase Order. 
Not applicable to Purchase Orders for commercial items. 

52.219-9 Small Business Subcontracting 
Plan (Jan 2011) - Alternate II (Oct 
2001) 

Applicable to Purchase Orders over $550,000 and to 
Purchase Orders to the extent that the work under the 
Purchase Order will be performed in the United States or its 
outlying areas or Seller is recruiting employees in the United 
States or its outlying areas to work on the Purchase Order. 
Not applicable to Purchase Orders for commercial items. 

52.219-9 Small Business Subcontracting 
Plan (Jan 2011) - Alternate III (Jul 
2010) 

Applicable to Purchase Orders over $550,000 and to 
Purchase Orders to the extent that the work under the 
Purchase Order will be performed in the United States or its 
outlying areas or Seller is recruiting employees in the United 
States or its outlying areas to work on the Purchase Order. 
Not applicable to Purchase Orders for commercial items. 

52.219-9 Small Business Subcontracting 
Plan (Deviation 2013-O0014) 
(Aug 2013) 

Applicable to Purchase Orders over $650,000 and to 
Purchase Orders to the extent that the work under the 
Purchase Order will be performed in the United States or its 
outlying areas or Seller is recruiting employees in the United 
States or its outlying areas to work on the Purchase Order. 
Not applicable to Purchase Orders for commercial items. 

52.222-19 Child Labor – Cooperation with 
Authorities and Remedies (Jul 
2014) 

Applicable to Purchase Orders for the acquisition of supplies 
that are expected to exceed the micro-purchase thresholds 
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Clause Number Title  
Applicability (Reference to “Purchase Orders” includes 
underlying Solicitations) 

52.222-24 Preaward On-Site Equal 
Opportunity Compliance 
Evaluation (Feb 1999) 

Applicable to anticipated first tier suppliers' Purchase Orders 
of $10 million or more, other than those for construction, 
that are subject to a preaward compliance evaluation by the 
Office of Federal Contract Compliance Programs (OFCCP) 

52.222-26 Equal Opportunity (Mar 2007) - 
Alternate I (Feb 1999) 

Applicable to all Purchase Orders exceeding $10,000.  
Foreign Sellers: Applicable to Purchase Orders except to the 
extent that work under the Purchase Order will be 
performed outside the United States or by employees that 
are not recruited within the United States to work on the 
Purchase Order.  “United States”, as used in this 
parenthetical, means the 50 States, the District of Columbia, 
Puerto Rico, the Northern Mariana Islands, American 
Samoa, Guam, the U.S. Virgin Islands, and Wake Island. 

52.222-35 Equal Opportunity for Special 
Disabled Veterans, Veterans of 
the Vietnam Era, and Other 
Eligible Veterans  (Sep 2010) 

Applicable to all Purchase Orders of $100,000 or more.  
Foreign Sellers: Applicable to Purchase Orders when the 
listing of employment openings for purposes of work to be 
performed under this Purchase Order occur and are filled 
within the 50 States, the District of Columbia, Puerto Rico, 
the Northern Mariana Islands, American Samoa, Guam, the 
U.S. Virgin Islands, and Wake Island.  

52.222-35 Equal Opportunity for Special 
Disabled Veterans, Veterans of 
the Vietnam Era, and Other 
Eligible Veterans  (Sep 2010) - 
Alternate I (Dec 2001) 

Applicable to all Purchase Orders of $100,000 or more.  
Foreign Sellers: Applicable to Purchase Orders when the 
listing of employment openings for purposes of work to be 
performed under this Purchase Order occur and are filled 
within the 50 States, the District of Columbia, Puerto Rico, 
the Northern Mariana Islands, American Samoa, Guam, the 
U.S. Virgin Islands, and Wake Island.  

52.222-36 Affirmative Action for Workers 
With Disabilities (Oct 2010) 

Applicable to all Purchase Orders exceeding $15,000.  
Foreign Sellers:  Applicable to Purchase Orders to the extent 
that work under the Purchase Order will be performed in 
the United States, Puerto Rico, the Northern Mariana 
Islands, American Samoa, Guam, the U.S. Virgin Islands, or 
Wake Island or Seller is recruiting employees in the United 
States, Puerto Rico, the Northern Mariana Islands, American 
Samoa, Guam, the U.S. Virgin Islands, or Wake Island to 
work on the Purchase Order.  

52.222-37 Employment Reports on Special 
Disabled Veterans, Veterans of 
the Vietnam Era, and Other 
Eligible Veterans  (Sep 2010) 

Applicable to all Purchase Orders of $100,000 or more.  
Foreign Sellers: Applicable to Purchase Orders when the 
listing of employment openings for purposes of work to be 
performed under this Purchase Order occur and are filled 
within the 50 States, the District of Columbia, Puerto Rico, 
the Northern Mariana Islands, American Samoa, Guam, the 
U.S. Virgin Islands, and Wake Island. 

52.223-5 Pollution Prevention and Right-
to-Know Information  (May 2011) 

Applicable to all Purchase Orders that provide for 
performance on a Federal facility per the terms of the 
clause. 
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Clause Number Title  
Applicability (Reference to “Purchase Orders” includes 
underlying Solicitations) 

52.223-6 Drug-Free Workplace (May 2001) Applicable to Purchase Orders except when (i) the value of 
the acquisition is at or below the Simplified Acquisition 
Threshold, however, the requirements shall apply to 
contracts of any value awarded to an individual; (ii) the 
Purchase Order is for the acquisition of commercial items; or 
(iii) performance or partial performance will be outside the 
United States and its outlying areas. 

52.223-11 Ozone-Depleting Substances 
(May 2001) 

Applicable to all Purchase Orders for products that contain 
or are manufactured with ozone-depleting substances. 

52.230-2 Cost Accounting Standards  (May 
2012) 

Applicable when stated in the Purchase Order. 

52.232-16 Progress Payments (Apr 2012) - 
Alternate I  (Mar 2000) 

Applicable to Purchase Orders only when Progress Billing is 
expressly approved by Buyer via order specific text on the 
Purchase Order. 

52.232-16 Progress Payments (Apr 2012) - 
Alternate III  (Apr 2003) 

Applicable to Purchase Orders only when Progress Billing is 
expressly approved by Buyer via order specific text on the 
Purchase Order. 

52.232-16 Progress Payments  (Deviation 
2020-O0010) (Mar 2020) 

Applicable to Purchase Orders only when Progress Billing is 
expressly approved by Buyer via order specific text on the 
Purchase Order. 

52.232-16 Progress Payments  (Deviation 
2020-O0010) (Mar 2020) - 
Alternate II 

Applicable to Purchase Orders only when Progress Billing is 
expressly approved by Buyer via order specific text on the 
Purchase Order. 

52.232-39 Unenforceability of Unauthorized 
Obligations  (Jun 2013) 

Applicable to all Purchase Orders involving EULA, TOS, or 
similar software agreement.  

52.245-1 Government Property (Apr 2012) Applicable to all Purchase Orders when Government 
property is acquired or furnished (see PT-001).  

52.245-9 Use and Charges (Apr 2012) Applicable to all Purchase Orders when Government 
property is acquired or furnished (see PT-001).  

52.247-64 Preference for Privately Owned U 
S -Flag Commercial Vessels  (Feb 
2006) - Alternate I (Apr 2003) 

Applicable to all Purchase Orders, including for Commercial 
Items pursuant to 52.244-6, except those exempted in 
paragraph (e) (4) of the clause. 

252.203-7000 Requirements Relating to 
Compensation of Former DoD 
Officials (Sep 2011)  

Applicable to all Purchase Orders. 

252.204-7004 Alternate A, System for Award 
Management (Feb 2014) 

Applicable to all Purchase Orders, including Purchase Orders 
for commercial items, when Seller performance requires 
routine physical access to a Federally-controlled facility or 
military installation. 
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Clause Number Title  
Applicability (Reference to “Purchase Orders” includes 
underlying Solicitations) 

252.209-7001 Disclosure of Ownership or 
Control by the Government of a 
Terrorist Country (Jan 2009) 

 Applies to all Purchase Orders. 

252.209-7004 Subcontracting with Firms That 
Are Owned or Controlled by the 
Government of a Terrorist 
Country  (Dec 2006) 

Applies to all Purchase Orders. 

252.219-7004 Small Business Subcontracting 
Plan (Test Program)  (Oct 2014) 

Applicable to all Purchase Orders that are expected to 
exceed $700,000 ($1.5 million for construction of any public 
facility) and that offer subcontracting opportunities. 

252.223-7004 Drug-Free Work Force (Sep 1988) Applicable to Purchase Orders except when (i) performance 
or partial performance will be outside the United States and 
its outlying areas. (ii) the value of the acquisition is at or 
below the Simplified Acquisition Threshold, or (iii) the 
Purchase order is for Commercial Items. 

252.225-7003 Report of Intended Performance 
Outside the United States and 
Canada—Submission with Offer 
(Oct 2010) 

Applicable to all Purchase Orders having a value of greater 
than $650,000 and the work in could be performed inside 
the United States or Canada.  Seller agrees to immediately 
inform Buyer if any part of the Purchase Order will be 
performed outside the United States and Canada. 

252.225-7004 Report of Intended Performance 
Outside the United States and 
Canada—Submission after Award  
(Oct 2010) 

Applicable to all Purchase Orders having a value of greater 
than $700,000 and the work in could be performed inside 
the United States or Canada.  Seller agrees to immediately 
inform Buyer if there are any changes to the information 
submitted with its offer. 

252.225-7006 Quarterly Reporting of Actual 
Contract Performance Outside 
the United States (Oct 2010) 

Applicable to first-tier Purchase Orders exceeding $650,000, 
except those for commercial items, construction, ores, 
natural gases, utilities, petroleum products and crudes, 
timber (logs), or subsistence. 

252.225-7015 Restriction on Acquisition of 
Hand or Measuring Tools (Jun 
2005) 

Applicable to all Purchase Orders for Hand or measuring 
tools.  

252.225-7025 Restriction on Acquisition of 
Forgings  (Dec 2009) 

Applicable to all Purchase Orders for forging items or for 
other items that contain forging items. 

252.225-7028 Exclusionary Policies and 
Practices of Foreign Governments  
(Apr 2003) 

Applicable to all Purchase Orders for supplies and services. 

252.225-7030 Restriction on Acquisition of 
Carbon, Alloy, and Armor Steel 
Plate (Dec  2006) 

Applicable to all Purchase Orders for Carbon, Alloy, and 
Armor Steel Plate. 
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Clause Number Title  
Applicability (Reference to “Purchase Orders” includes 
underlying Solicitations) 

252.247-7024 Notification of Transportation of 
Supplies by Sea  (Mar 2000) 

Applicable to all Purchase Orders if the supplies being 
transported are noncommercial items or commercial items 
that (i) Seller is reselling or distributing to the Government 
without adding value (generally, Seller does not add value to 
items that it contracts for f.o.b. destination shipment); (ii) 
are shipped in direct support of U.S. military contingency 
operations, exercises, or forces deployed in humanitarian or 
peacekeeping operations; or (iii) are commissary or 
exchange cargoes transported outside the Defense 
Transportation System in accordance with 10 U.S.C. 2643. 

 

CLAUSES INCORPORATED BY FULL TEXT: 

52.215-21 REQUIREMENTS FOR CERTIFIED COST OR PRICING DATA AND DATA OTHER THAN CERTIFIED 
COST OR PRICING DATA -- MODIFICATIONS (OCT 2010) - ALTERNATE I (OCT 2010)  

(Applicable to all Purchase Orders when certified cost or pricing data, or data other than certified cost or 
pricing data, will be required for modifications.) 
 
(a) Exceptions from certified cost or pricing data. (1) In lieu of submitting certified cost or pricing data for 
modifications under this contract, for price adjustments expected to exceed the threshold set forth at FAR 
15.403-4 on the date of the agreement on price or the date of the award, whichever is later, the 
Contractor may submit a written request for exception by submitting the information described in the 
following paragraphs. The Contracting Officer may require additional supporting information, but only to 
the extent necessary to determine whether an exception should be granted, and whether the price is 
fair and reasonable- 
 
(i) Identification of the law or regulation establishing the price offered. If the price is controlled under law 
by periodic rulings, reviews, or similar actions of a governmental body, attach a copy of the controlling 
document, unless it was previously submitted to the contracting office. 
 
(ii) Information on modifications of contracts or subcontracts for commercial items. (A) If- 
 
(1) The original contract or subcontract was granted an exception from certified cost or pricing data 
requirements because the price agreed upon was based on adequate price competition or prices set by 
law or regulation, or was a contract or subcontract for the acquisition of a commercial item; and 
 
(2) The modification (to the contract or subcontract) is not exempted based on one of these exceptions, 
then the Contractor may provide information to establish that the modification would not change the 
contract or subcontract from a contract or subcontract for the acquisition of a commercial item to a 
contract or subcontract for the acquisition of an item other than a commercial item. 
 
(B) For a commercial item exception, the Contractor shall provide, at a minimum, information on prices at 
which the same item or similar items have previously been sold that is adequate for evaluating the 
reasonableness of the price of the modification. Such information may include- 
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(1) For catalog items, a copy of or identification of the catalog and its date, or the appropriate pages for 
the offered items, or a statement that the catalog is on file in the buying office to which the proposal is 
being submitted. Provide a copy or describe current discount policies and price lists (published or 
unpublished), e.g., wholesale, original equipment manufacturer, or reseller. Also explain the basis of each 
offered price and its relationship to the established catalog price, including how the proposed price 
relates to the price of recent sales in quantities similar to the proposed quantities. 
 
(2) For market-priced items, the source and date or period of the market quotation or other basis for 
market price, the base amount, and applicable discounts. In addition, describe the nature of the market. 
 
(3) For items included on an active Federal Supply Service Multiple Award Schedule contract, proof that an 
exception has been granted for the schedule item. 
 
(2) The Contractor grants the Contracting Officer or an authorized representative the right to examine, at 
any time before award, books, records, documents, or other directly pertinent records to verify any 
request for an exception under this clause, and the reasonableness of price. For items priced using catalog 
or market prices, or law or regulation, access does not extend to cost or profit information or other data 
relevant solely to the Contractor’s determination of the prices to be offered in the catalog or marketplace. 
 
(b) Requirements for certified cost or pricing data. If the Contractor is not granted an exception from the 
requirement to submit certified cost or pricing data, the following applies: 
 
(b)(1) The Contractor shall submit certified cost or pricing data, data other than certified cost or pricing 
data, and supporting attachments prepared in the following format: _______________________ 
____________________________________________________[Insert description of the data and format 
that are required and include access to records necessary to permit an adequate evaluation of the 
proposed price in accordance with 15.408, Table 15-2, Note 2. The description may be inserted at the time 
of issuing the solicitation, or the Contracting Officer may specify that the offeror's format will be 
acceptable, or the description may be inserted as the result of negotiations.] 
 
(2) As soon as practicable after agreement on price, but before award (except for unpriced actions), the 
Contractor shall submit a Certificate of Current Cost or Pricing Data, as prescribed by FAR 15.406-2. 
(End of clause) 
 
52.215-21 REQUIREMENTS FOR CERTIFIED COST OR PRICING DATA AND DATA OTHER THAN CERTIFIED 
COST OR PRICING DATA--MODIFICATIONS (OCT 2010) - ALTERNATE IV (OCT 2010)  
 
(Applicable to all Purchase Orders if certified cost or pricing data are not expected to be required because 
an exception may apply, but data other than certified cost or pricing data will be required as described in 
15.403-3.) 
 
(a) Submission of certified cost or pricing data is not required. 
 
(b) Provide data described below:_____________________________________________________________ 
_________________________________________[Insert description of the data and the format that are 
required, including the access to records necessary to permit an adequate evaluation of the proposed price in 
accordance with 15.403-3 .] 
 
52.227-21 TECHNICAL DATA DECLARATION, REVISION, AND WITHHOLDING OF PAYMENT -- MAJOR 
SYSTEMS (DEC 2007)  
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(Applicable to all Purchase Orders requiring delivery of technical data.) 
 
(a) Scope of declaration. The Contractor shall provide, in accordance with 41 U.S.C. 418a (d)(7), the 
following declaration with respect to all technical data that relate to a major system and that are 
delivered or required to be delivered under this contract or that are delivered within 3 years after 
acceptance of all items (other than technical data) delivered under this contract unless a different period 
is set forth in the contract.  
The Contracting Officer may release the Contractor from all or part of the requirements of this clause for 
specifically identified technical data items at any time during the period covered by this clause. 
 
(b) Technical data declaration. (1) All technical data that are subject to this clause shall be accompanied by 
the following declaration upon delivery: 
 
 
 

Technical Data Declaration (JAN 1997) 
 

The Contractor, ________________________, hereby declares that, to the best of its knowledge and 
belief, the technical data delivered herewith under Government contract No.______________________ 
(and subcontract _________________________________________, if appropriate) are complete, 
accurate, and comply with the requirements of the contract concerning such technical data. 
(End of declaration) 
 
(2) The Government may, at any time during the period covered by this clause, direct correction of any 
deficiencies that are not in compliance with contract requirements. The corrections shall be made at the 
expense of the Contractor. Unauthorized markings on data shall not be considered a deficiency for the 
purpose of this clause, but will be treated in accordance with paragraph (e) of the Rights in Data—General 
clause included in this contract. 
 
(c) Technical data revision. The Contractor also shall, at the request of the Contracting Officer, revise 
technical data that are subject to this clause to reflect engineering design changes made during the 
performance of this contract and affecting the form, fit, and function of any item (other than technical 
data) delivered under this contract. The Contractor may submit a request for an equitable adjustment to 
the terms and conditions of this contract for any revisions to technical data made pursuant to this 
paragraph. 
 
(d) Withholding of payment.  
 
(1) At any time before final payment under this contract the Contracting Officer may withhold payment as 
a reserve up to an amount not exceeding $100,000 or 5 percent of the amount of this contract, whichever 
is less, if the Contractor fails to— 
(i) Make timely delivery of the technical data; 
(ii) Provide the declaration required by paragraph (b)(1) of this clause; 
(iii) Make the corrections required by paragraph (b)(2) of this clause; or 
(iv) Make revisions requested under paragraph (c) of this clause. 
 
(2) The Contracting Officer may withhold the reserve until the Contractor has complied with the direction 
or requests of the Contracting Officer or determines that the deficiencies relating to delivered data, arose 
out of causes beyond the control of the Contractor and without the fault or negligence of the Contractor. 
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(3) The withholding of any reserve under this clause, or the subsequent payment of the reserve, shall not 
be construed as a waiver of any Government rights. 
(End of clause) 
 
52.244-2 SUBCONTRACTS (OCT 2010)  

(Paragraphs (g) and (h) of the clause are applicable to all Purchase Orders.) 

(a) Definitions. As used in this clause— 
 
“Approved purchasing system” means a Contractor’s purchasing system that has been reviewed and 
approved in accordance with Part 44 of the Federal Acquisition Regulation (FAR). 
 
“Consent to subcontract” means the Contracting Officer’s written consent for the Contractor to enter 
into a particular subcontract. 
 
“Subcontract” means any contract, as defined in FAR Subpart 2.1, entered into by a subcontractor to 
furnish supplies or services for performance of the prime contract or a subcontract. It includes, but is 
not limited to, purchase orders, and changes and modifications to purchase orders. 
 
(b) When this clause is included in a fixed-price type contract, consent to subcontract is required only 
on unpriced contract actions (including unpriced modifications or unpriced delivery orders), and only 
if required in accordance with paragraph (c) or (d) of this clause. 
 
(c) If the Contractor does not have an approved purchasing system, consent to subcontract is 
required for any subcontract that— 
 
(1) Is of the cost-reimbursement, time-and-materials, or labor-hour type; or 
 
(2) Is fixed-price and exceeds— 
 
(i) For a contract awarded by the Department of Defense, the Coast Guard, or the National 
Aeronautics and Space Administration, the greater of the simplified acquisition threshold or 5 
percent of the total estimated cost of the contract; or 
(ii) For a contract awarded by a civilian agency other than the Coast Guard and the National 
Aeronautics and Space Administration, either the simplified acquisition threshold or 5 percent of the 
total estimated cost of the contract. 
 
(d) If the Contractor has an approved purchasing system, the Contractor nevertheless shall obtain the 
Contracting Officer’s written consent before placing the following subcontracts: _________________ 
 
(e)(1) The Contractor shall notify the Contracting Officer reasonably in advance of placing any 
subcontract or modification thereof for which consent is required under paragraph (b), (c), or (d) of 
this clause, including the following information: 
 
(i) A description of the supplies or services to be subcontracted. 
 
(ii) Identification of the type of subcontract to be used. 
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(iii) Identification of the proposed subcontractor. 
 
(iv) The proposed subcontract price. 
 
(v) The subcontractor’s current, complete, and accurate certified cost or pricing data and Certificate 
of Current Cost or Pricing Data, if required by other contract provisions. 
 
(vi) The subcontractor’s Disclosure Statement or Certificate relating to Cost Accounting Standards 
when such data are required by other provisions of this contract. 
 
(vii) A negotiation memorandum reflecting— 
 
(A) The principal elements of the subcontract price negotiations; 
 
(B) The most significant considerations controlling establishment of initial or revised prices; 
 
(C) The reason certified cost or pricing data were or were not required; 
 
(D) The extent, if any, to which the Contractor did not rely on the subcontractor’s certified cost or 
pricing data in determining the price objective and in negotiating the final price; 
 
(E) The extent to which it was recognized in the negotiation that the subcontractor’s certified cost or 
pricing data were not accurate, complete, or current; the action taken by the Contractor and the 
subcontractor; and the effect of any such defective data on the total price negotiated;  

 
(F) The reasons for any significant difference between the Contractor’s price objective and the price 
negotiated; and 
 
(G) A complete explanation of the incentive fee or profit plan when incentives are used. The 
explanation shall identify each critical performance element, management decisions used to quantify 
each incentive element, reasons for the incentives, and a summary of all trade-off possibilities 
considered. 
 
(2) The Contractor is not required to notify the Contracting Officer in advance of entering into any 
subcontract for which consent is not required under paragraph (b), (c), or (d) of this clause. 
 
(f) Unless the consent or approval specifically provides otherwise, neither consent by the Contracting 
Officer to any subcontract nor approval of the Contractor’s purchasing system shall constitute a 
determination— 
 
(1) Of the acceptability of any subcontract terms or conditions; 
 
(2) Of the allowability of any cost under this contract; or 
 
(3) To relieve the Contractor of any responsibility for performing this contract. 
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(g) No subcontract or modification thereof placed under this contract shall provide for payment on a 
cost-plus-a-percentage-of-cost basis, and any fee payable under cost-reimbursement type 
subcontracts shall not exceed the fee limitations in FAR 15.404-4(c)(4)(i). 
 
(h) The Contractor shall give the Contracting Officer immediate written notice of any action or suit 
filed and prompt notice of any claim made against the Contractor by any subcontractor or vendor 
that, in the opinion of the Contractor, may result in litigation related in any way to this contract, with 
respect to which the Contractor may be entitled to reimbursement from the Government. 
 
(i) The Government reserves the right to review the Contractor’s purchasing system as set forth in 
FAR Subpart 44.3.  
 
(j) Paragraphs (c) and (e) of this clause do not apply to the following subcontracts, which were 
valuated during negotiations: _________________________ 
(End of clause) 

52.244-2 SUBCONTRACTS (OCT 2010) - ALTERNATE I (JUN 2007)  

(Paragraphs (g) and (h) of the clause are applicable to all Purchase Orders.) 
 
(a) Definitions. As used in this clause- 
“Approved purchasing system” means a Contractor’s purchasing system that has been reviewed and 
approved in accordance with part 44 of the Federal Acquisition Regulation (FAR). 
 
“Consent to subcontract” means the Contracting Officer’s written consent for the Contractor to enter into 
a particular subcontract. 
 
“Subcontract” means any contract, as defined in FAR subpart 2.1, entered into by a subcontractor to 
furnish supplies or services for performance of the prime contract or a subcontract. It includes, but is not 
limited to, purchase orders, and changes and modifications to purchase orders. 
 
(b) When this clause is included in a fixed-price type contract, consent to subcontract is required only on 
unpriced contract actions (including unpriced modifications or unpriced delivery orders), and only if 
required in accordance with paragraph (c) or (d) of this clause. 
 
(c) If the Contractor does not have an approved purchasing system, consent to subcontract is required for 
any subcontract that- 
 
(1) Is of the cost-reimbursement, time-and-materials, or labor-hour type; or 
 
(2) Is fixed-price and exceeds- 
(i) For a contract awarded by the Department of Defense, the Coast Guard, or the National Aeronautics 
and Space Administration, the greater of the simplified acquisition threshold or 5 percent of the total 
estimated cost of the contract; or 
(ii) For a contract awarded by a civilian agency other than the Coast Guard and the National Aeronautics 
and Space Administration, either the simplified acquisition threshold or 5 percent of the total estimated 
cost of the contract. 
 
(d) If the Contractor has an approved purchasing system, the Contractor nevertheless shall obtain the  
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Contracting Officer’s written consent before placing the following subcontracts: 
_______________________________________________ 
________________________________________________ 
________________________________________________ 
 
(e) (1) The Contractor shall notify the Contracting Officer reasonably in advance of placing any subcontract 
or modification thereof for which consent is required under paragraph (b), (c), or (d) of this clause, 
including the following information: 
(i) A description of the supplies or services to be subcontracted. 
(ii) Identification of the type of subcontract to be used. 
(iii) Identification of the proposed subcontractor. 
(iv) The proposed subcontract price. 
(v) The subcontractor’s current, complete, and accurate certified cost or pricing data and Certificate of 
Current Cost or Pricing Data, if required by other contract provisions. 
(vi) The subcontractor’s Disclosure Statement or Certificate relating to Cost Accounting Standards when 
such data are required by other provisions of this contract. 
(vii) A negotiation memorandum reflecting- 
 
(A) The principal elements of the subcontract price negotiations; 
 
(B) The most significant considerations controlling establishment of initial or revised prices; 
 
(C) The reason certified cost or pricing data were or were not required; 
 
(D) The extent, if any, to which the Contractor did not rely on the subcontractor’s certified cost or pricing 
data in determining the price objective and in negotiating the final price; 
 
(E) The extent to which it was recognized in the negotiation that the subcontractor’s certified cost or 
pricing data were not accurate, complete, or current; the action taken by the Contractor and the 
subcontractor; and the effect of any such defective data on the total price negotiated; 
 
(F) The reasons for any significant difference between the Contractor’s price objective and the price 
negotiated; and 
 
(G) A complete explanation of the incentive fee or profit plan when incentives are used. The explanation 
shall identify each critical performance element, management decisions used to quantify each incentive 
element, reasons for the incentives, and a summary of all trade-off possibilities considered. 
 
(e)(2) If the Contractor has an approved purchasing system and consent is not required under paragraph 
(c), or (d) of this clause, the Contractor nevertheless shall notify the Contracting Officer reasonably in 
advance of entering into any (i) cost-plus-fixed-fee subcontract, or (ii)fixed-price subcontract that exceeds 
either the simplified acquisition threshold or 5 percent of the total estimated cost of this contract. The 
notification shall include the information required by paragraphs(e)(1)(i) through (e)(1)(iv) of this clause. 
 
(f) Unless the consent or approval specifically provides otherwise, neither consent by the Contracting 
Officer to any subcontract nor approval of the Contractor’s purchasing system shall constitute a 
determination- 
 
(1) Of the acceptability of any subcontract terms or conditions; 
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(2) Of the allowability of any cost under this contract; or 
 
(3) To relieve the Contractor of any responsibility for performing this contract. 
 
(g) No subcontract or modification thereof placed under this contract shall provide for payment on a cost-
plus-a-percentage-of-cost basis, and any fee payable under cost-reimbursement type subcontracts shall 
not exceed the fee limitations in FAR 15.404-4(c)(4)(i). 
 
(h) The Contractor shall give the Contracting Officer immediate written notice of any action or suit filed 
and prompt notice of any claim made against the Contractor by any subcontractor or vendor that, in the 
opinion of the Contractor, may result in litigation related in any way to this contract, with respect to which 
the Contractor may be entitled to reimbursement from the Government. 
 
(i) The Government reserves the right to review the Contractor’s purchasing system as set forth in FAR 
subpart 44.3. 
 
(j) Paragraphs(c) and (e) of this clause do not apply to the following subcontracts, which were evaluated 
during negotiations: 
_______________________________________________  
________________________________________________ 
________________________________________________ 
(End of clause) 
 
52.248-1 VALUE ENGINEERING (OCT 2010)  
 
(Applicable to Purchase Orders over $150,000.) 
(a) General. The Contractor is encouraged to develop, prepare, and submit value engineering change 
proposals (VECP’s) voluntarily. The Contractor shall share in any net acquisition savings realized from 
accepted VECP’s, in accordance with the incentive sharing rates in paragraph (f) of this clause.  
 
(b) Definitions.  
 
 “Acquisition savings,” as used in this clause, means savings resulting from the application of a VECP to 
contracts awarded by the same contracting office or its successor for essentially the same unit. Acquisition 
savings include— 
 
 (1) Instant contract savings, which are the net cost reductions on this, the instant contract, and which are 
equal to the instant unit cost reduction multiplied by the number of instant contract units affected by the 
VECP, less the Contractor’s allowable development and implementation costs; 
 
(2) Concurrent contract savings, which are net reductions in the prices of other contracts that are 
definitized and ongoing at the time the VECP is accepted; and 
 
(3) Future contract savings, which are the product of the future unit cost reduction multiplied by the 
number of future contract units in the sharing base. On an instant contract, future contract savings 
include savings on increases in quantities after VECP acceptance that are due to contract modifications, 
exercise of options, additional orders, and funding of subsequent year requirements on a multiyear 
contract. 
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 “Collateral savings,” as used in this clause, means those measurable net reductions resulting from a VECP 
in the agency’s overall projected collateral costs, exclusive of acquisition savings, whether or not the 
acquisition cost changes. 
 
 “Contracting office” includes any contracting office that the acquisition is transferred to, such as another 
branch of the agency or another agency’s office that is performing a joint acquisition action. 
 
 “Contractor’s development and implementation costs,” as used in this clause, means those costs the 
Contractor incurs on a VECP specifically in developing, testing, preparing, and submitting the VECP, as well 
as those costs the Contractor incurs to make the contractual changes required by Government acceptance 
of a VECP. 
 
 “Future unit cost reduction,” as used in this clause, means the instant unit cost reduction adjusted as the 
Contracting Officer considers necessary for projected learning or changes in quantity during the sharing 
period. It is calculated at the time the VECP is accepted and applies either— 
 
 (1) Throughout the sharing period, unless the Contracting Officer decides that recalculation is necessary 
because conditions are significantly different from those previously anticipated; or 
 
(2) To the calculation of a lump-sum payment, which cannot later be revised. 
 
 “Government costs,” as used in this clause, means those agency costs that result directly from developing 
and implementing the VECP, such as any net increases in the cost of testing, operations, maintenance, and 
logistics support. The term does not include the normal administrative costs of processing the VECP or any 
increase in this contract’s cost or price resulting from negative instant contract savings. 
 
 “Instant contract,” as used in this clause, means this contract, under which the VECP is submitted. It does 
not include increases in quantities after acceptance of the VECP that are due to contract modifications, 
exercise of options, or additional orders. If this is a multiyear contract, the term does not include 
quantities funded after VECP acceptance. If this contract is a fixed-price contract with prospective price 
redetermination, the term refers to the period for which firm prices have been established. 
 
 “Instant unit cost reduction” means the amount of the decrease in unit cost of performance (without 
deducting any Contractor’s development or implementation costs) resulting from using the VECP on this, 
the instant contract. If this is a service contract, the instant unit cost reduction is normally equal to the 
number of hours per line-item task saved by using the VECP on this contract, multiplied by the appropriate 
contract labor rate. 
 
 “Negative instant contract savings” means the increase in the cost or price of this contract when the 
acceptance of a VECP results in an excess of the Contractor’s allowable development and implementation 
costs over the product of the instant unit cost reduction multiplied by the number of instant contract units 
affected. 
 
 “Net acquisition savings” means total acquisition savings, including instant, concurrent, and future 
contract savings, less Government costs. 
 
 “Sharing base,” as used in this clause, means the number of affected end items on contracts of the 
contracting office accepting the VECP. 
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 “Sharing period,” as used in this clause, means the period beginning with acceptance of the first unit 
incorporating the VECP and ending at a calendar date or event determined by the contracting officer for 
each VECP. 
 
 “Unit,” as used in this clause, means the item or task to which the Contracting Officer and the Contractor 
agree the VECP applies. 
 
 “Value engineering change proposal (VECP)” means a proposal that— 
 
 (1) Requires a change to this, the instant contract, to implement; and 
 
(2) Results in reducing the overall projected cost to the agency without impairing essential functions or 
characteristics; provided, that it does not involve a change—  
 
(i) In deliverable end item quantities only; 
 
(ii) In research and development (R&D) end items or R&D test quantities that is due solely to results of 
previous testing under this contract; or 
 
(iii) To the contract type only. 
 
(c) VECP preparation. As a minimum, the Contractor shall include in each VECP the information described 
in paragraphs (c)(1) through (8) of this clause. If the proposed change is affected by contractually required 
configuration management or similar procedures, the instructions in those procedures relating to format, 
identification, and priority assignment shall govern VECP preparation. The VECP shall include the 
following:  
 
(1) A description of the difference between the existing contract requirement and the proposed 
requirement, the comparative advantages and disadvantages of each, a justification when an item’s 
function or characteristics are being altered, the effect of the change on the end item’s performance, and 
any pertinent objective test data. 
 
(2) A list and analysis of the contract requirements that must be changed if the VECP is accepted, including 
any suggested specification revisions. 
 
(3) Identification of the unit to which the VECP applies. 
 
(4) A separate, detailed cost estimate for (i) the affected portions of the existing contract requirement and 
(ii) the VECP. The cost reduction associated with the VECP shall take into account the Contractor’s 
allowable development and implementation costs, including any amount attributable to subcontracts 
under the Subcontracts paragraph of this clause. 
 
(5) A description and estimate of costs the Government may incur in implementing the VECP, such as test 
and evaluation and operating and support costs. 
 
(6) A prediction of any effects the proposed change would have on collateral costs to the agency. 
 
(7) A statement of the time by which a contract modification accepting the VECP must be issued in order 
to achieve the maximum cost reduction, noting any effect on the contract completion time or delivery 
schedule. 
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(8) Identification of any previous submissions of the VECP, including the dates submitted, the agencies and 
contract numbers involved, and previous Government actions, if known. 
 
(d) Submission. The Contractor shall submit VECP’s to the Contracting Officer, unless this contract states 
otherwise. If this contract is administered by other than the contracting office, the Contractor shall submit 
a copy of the VECP simultaneously to the Contracting Officer and to the Administrative Contracting 
Officer.  
 
(e) Government action. 
 
(1) The Contracting Officer will notify the Contractor of the status of the VECP within 45 calendar days 
after the contracting office receives it. If additional time is required, the Contracting Officer will notify the 
Contractor within the 45-day period and provide the reason for the delay and the expected date of the 
decision. The Government will process VECP’s expeditiously; however, it will not be liable for any delay in 
acting upon a VECP. 
 
(2) If the VECP is not accepted, the Contracting Officer will notify the Contractor in writing, explaining the 
reasons for rejection. The Contractor may withdraw any VECP, in whole or in part, at any time before it is 
accepted by the Government. The Contracting Officer may require that the Contractor provide written 
notification before undertaking significant expenditures for VECP effort. 
 
(3) Any VECP may be accepted, in whole or in part, by the Contracting Officer’s award of a modification to 
this contract citing this clause and made either before or within a reasonable time after contract 
performance is completed. Until such a contract modification applies a VECP to this contract, the 
Contractor shall perform in accordance with the existing contract. The decision to accept or reject all or 
part of any VECP is a unilateral decision made solely at the discretion of the Contracting Officer. 
 
(f) Sharing rates. If a VECP is accepted, the Contractor shall share in net acquisition savings according to 
the percentages shown in the table below. The percentage paid the Contractor depends upon—  
 
 (1) This contract’s type (fixed-price, incentive, or cost-reimbursement); 
 
(2) The sharing arrangement specified in paragraph (a) of this clause (incentive, program requirement, or 
a combination as delineated in the Schedule); and 
 
(3) The source of the savings (the instant contract, or concurrent and future contracts), as follows: 
 

Contractor’s Share of Net Acquisition Savings (Figure in Percent) 
Contract Type 

 
Incentive (Voluntary) 

 
Program Requirement 

(Mandatory) 
 Instant 

Contract 
Rate 

Concurrent 
and Future 
Contract 
Rate 

Instant 
Contract 
Rate  
 

Concurrent 
and Future 
Contract 
Rate 
 

Fixed-price (includes fixed-price-
award-fee; excludes other fixed-
price incentive contracts) 

*50 
 

*50 
 

25 
 

25 
 

Incentive (fixed-price or cost) (**) *50 (**) 25 
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(other than award fee)     
Cost-reimbursement (includes 
cost-plus-award-fee; excludes 
other cost-type incentive 
contracts) 

***25 
 

***25 
 

15 
 

15 
 

* The Contracting Office may increase the Contractor’s sharing rate to as high as 75 percent for each 
VECP. 
** Same sharing arrangement as the contract’s profit or fee adjustment formula. 
*** The Contracting Office may increase the Contractor’s sharing rate to as high as 50 percent for each 
VECP. 
  
(g) Calculating net acquisition savings. 
 
(1) Acquisition savings are realized when (i) the cost or price is reduced on the instant contract, (ii) 
reductions are negotiated in concurrent contracts, (iii) future contracts are awarded, or (iv) agreement is 
reached on a lump-sum payment for future contract savings (see paragraph (i)(4) of this clause). Net 
acquisition savings are first realized, and the Contractor shall be paid a share, when Government costs and 
any negative instant contract savings have been fully offset against acquisition savings. 
 
(2) Except in incentive contracts, Government costs and any price or cost increases resulting from negative 
instant contract savings shall be offset against acquisition savings each time such savings are realized until 
they are fully offset. Then, the Contractor’s share is calculated by multiplying net acquisition savings by 
the appropriate Contractor’s percentage sharing rate (see paragraph (f) of this clause). Additional 
Contractor shares of net acquisition savings shall be paid to the Contractor at the time realized. 
 
(3) If this is an incentive contract, recovery of Government costs on the instant contract shall be deferred 
and offset against concurrent and future contract savings. The Contractor shall share through the contract 
incentive structure in savings on the instant contract items affected. Any negative instant contract savings 
shall be added to the target cost or to the target price and ceiling price, and the amount shall be offset 
against concurrent and future contract savings. 
 
(4) If the Government does not receive and accept all items on which it paid the Contractor’s share, the 
Contractor shall reimburse the Government for the proportionate share of these payments. 
 
(h) Contract adjustment. The modification accepting the VECP (or a subsequent modification issued as 
soon as possible after any negotiations are completed) shall—  
 
 (1) Reduce the contract price or estimated cost by the amount of instant contract savings, unless this is an 
incentive contract; 
 
(2) When the amount of instant contract savings is negative, increase the contract price, target price and 
ceiling price, target cost, or estimated cost by that amount; 
 
(3) Specify the Contractor’s dollar share per unit on future contracts, or provide the lump-sum payment; 
 
(4) Specify the amount of any Government costs or negative instant contract savings to be offset in 
determining net acquisition savings realized from concurrent or future contract savings; and 
 
(5) Provide the Contractor’s share of any net acquisition savings under the instant contract in accordance 
with the following: 
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(i) Fixed-price contracts—add to contract price. 
 
(ii) Cost-reimbursement contracts—add to contract fee. 
 
(i) Concurrent and future contract savings. 
 
(1) Payments of the Contractor’s share of concurrent and future contract savings shall be made by a 
modification to the instant contract in accordance with paragraph (h)(5) of this clause. For incentive 
contracts, shares shall be added as a separate firm-fixed-price line item on the instant contract. The 
Contractor shall maintain records adequate to identify the first delivered unit for 3 years after final 
payment under this contract. 
 
(2) The Contracting Officer shall calculate the Contractor’s share of concurrent contract savings by— 
 
(i) Subtracting from the reduction in price negotiated on the concurrent contract any Government costs or 
negative instant contract savings not yet offset; and 
 
(ii) Multiplying the result by the Contractor’s sharing rate. 
 
(3) The Contracting Officer shall calculate the Contractor’s share of future contract savings by— 
 
(i) Multiplying the future unit cost reduction by the number of future contract units scheduled for delivery 
during the sharing period; 
 
(ii) Subtracting any Government costs or negative instant contract savings not yet offset; and 
 
(iii) Multiplying the result by the Contractor’s sharing rate. 
 
(4) When the Government wishes and the Contractor agrees, the Contractor’s share of future contract 
savings may be paid in a single lump sum rather than in a series of payments over time as future contracts 
are awarded. Under this alternate procedure, the future contract savings may be calculated when the 
VECP is accepted, on the basis of the Contracting Officer’s forecast of the number of units that will be 
delivered during the sharing period. The Contractor’s share shall be included in a modification to this 
contract (see paragraph (h)(3) of this clause) and shall not be subject to subsequent adjustment. 
 
(5) Alternate no-cost settlement method. When, in accordance with subsection 48.104-4 of the Federal 
Acquisition Regulation, the Government and the Contractor mutually agree to use the no-cost settlement 
method, the following applies:  
 
(i) The Contractor will keep all the savings on the instant contract and on its concurrent contracts only. 
 
(ii) The Government will keep all the savings resulting from concurrent contracts placed on other sources, 
savings from all future contracts, and all collateral savings. 
 
(j) Collateral savings. If a VECP is accepted, the Contracting Officer will increase the instant contract 
amount, as specified in paragraph (h)(5) of this clause, by a rate from 20 to 100 percent, as determined by 
the Contracting Officer, of any projected collateral savings determined to be realized in a typical year of 
use after subtracting any Government costs not previously offset. However, the Contractor’s share of 
collateral savings will not exceed the contract’s firm-fixed-price, target price, target cost, or estimated 
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cost, at the time the VECP is accepted, or $100,000, whichever is greater. The Contracting Officer will be 
the sole determiner of the amount of collateral savings.  
 
(k) Relationship to other incentives. Only those benefits of an accepted VECP not rewardable under 
performance, design-to-cost (production unit cost, operating and support costs, reliability and 
maintainability), or similar incentives shall be rewarded under this clause. However, the targets of such 
incentives affected by the VECP shall not be adjusted because of VECP acceptance. If this contract 
specifies targets but provides no incentive to surpass them, the value engineering sharing shall apply only 
to the amount of achievement better than target.  
 
(l) Subcontracts. The Contractor shall include an appropriate value engineering clause in any subcontract 
of $150,000 or more and may include one in subcontracts of lesser value. In calculating any adjustment in 
this contract’s price for instant contract savings (or negative instant contract savings), the Contractor’s 
allowable development and implementation costs shall include any subcontractor’s allowable 
development and implementation costs, and any value engineering incentive payments to a 
subcontractor, clearly resulting from a VECP accepted by the Government under this contract. The 
Contractor may choose any arrangement for subcontractor value engineering incentive payments, 
provided, that the payments shall not reduce the Government’s share of concurrent or future contract 
savings or collateral savings.  
 
(m) Data. The Contractor may restrict the Government’s right to use any part of a VECP or the supporting 
data by marking the following legend on the affected parts:  
 
These data, furnished under the Value Engineering clause of contract ________________________, shall 
not be disclosed outside the Government or duplicated, used, or disclosed, in whole or in part, for any 
purpose other than to evaluate a value engineering change proposal submitted under the clause. This 
restriction does not limit the Government’s right to use information contained in these data if it has been 
obtained or is otherwise available from the Contractor or from another source without limitations. 
 
If a VECP is accepted, the Contractor hereby grants the Government unlimited rights in the VECP and 
supporting data, except that, with respect to data qualifying and submitted as limited rights technical 
data, the Government shall have the rights specified in the contract modification implementing the VECP 
and shall appropriately mark the data. (The terms “unlimited rights” and “limited rights” are defined in 
Part 27 of the Federal Acquisition Regulation.) 
(End of clause) 
 
252.225-7027 RESTRICTION ON CONTINGENT FEES FOR FOREIGN MILITARY SALES (APR 2003)  

(Applicable to all Purchase Orders under Foreign Material Sales (FMS) prime contracts.) 

(Applicable to FMS procurements only) 
 
(a) Except as provided in paragraph (b) of this clause, contingent fees, as defined in the Covenant 
Against Contingent Fees clause of this contract, are generally an allowable cost, provided the fees are 
paid to— 
 
(1) A bona fide employee of the Contractor; or 
 
(2) A bona fide established commercial or selling agency maintained by the Contractor for the 
purpose of securing business. 
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(b) For foreign military sales, unless the contingent fees have been identified and payment approved 
in writing by the foreign customer before contract award, the following contingent fees are 
unallowable under this contract: 
 
(1) For sales to the Government(s) of  Australia, Taiwan, Egypt, Greece, Israel, Japan, Jordan, Republic 
of Korea, Kuwait, Pakistan, Philippines, Saudi Arabia, Turkey, Thailand, or Venezuela (Air Force), 
contingent fees in any amount. 
 
(2) For sales to Governments not listed in paragraph (b)(1) of this clause, contingent fees exceeding 
$50,000 per foreign military sale case. 
(End of clause) 

252.225-7043 ANTITERRORISM/FORCE PROTECTION POLICY FOR DEFENSE CONTRACTORS OUTSIDE THE 
UNITED STATES (MAR 2006)  

(Applicable to all Purchase Orders that require performance or travel outside the U.S., except 
subcontractors who are a foreign government, a representative of a foreign government, or a foreign 
corporation wholly owned by a foreign government.) 

(a)  Definition.  “United States,” as used in this clause, means, the 50 States, the District of Columbia, and 
outlying areas. 
 
(b)  Except as provided in paragraph (c) of this clause, the Contractor and its subcontractors, if performing 
or traveling outside the United States under this contract, shall 
 
(1)  Affiliate with the Overseas Security Advisory Council, if the Contractor or subcontractor is a U.S. entity; 
 
(2)  Ensure that Contractor and subcontractor personnel who are U.S. nationals and are in-country on a 
non-transitory basis, register with the U.S. Embassy, and that Contractor and subcontractor personnel 
who are third country nationals comply with any security related requirements of the Embassy of their 
nationality; 
 
(3)  Provide, to Contractor and subcontractor personnel, antiterrorism/force protection awareness 
information commensurate with that which the Department of Defense (DoD) provides to its military and 
civilian personnel and their families, to the extent such information can be made available prior to travel 
outside the United States; and 
 
(4)  Obtain and comply with the most current antiterrorism/force protection guidance for Contractor and 
subcontractor personnel. 
 
(c)  The requirements of this clause do not apply to any subcontractor that is 
 
(1)  A foreign government; 
(2)  A representative of a foreign government; or 
 
(3)  A foreign corporation wholly owned by a foreign government. 
 
(d)  Information and guidance pertaining to DoD antiterrorism/force protection can be obtained from 
(Contracting Officer to insert applicable information cited in PGI 225.7403-1). 
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(End of clause) 
 
252.225-7993 PROHIBITION ON CONTRACTING WITH THE ENEMY (DEVIATION 2014-O0008) (FEB 2014) 
 
(Applicable to all Purchase Orders.) 
  
(a)  The Contractor shall exercise due diligence to ensure that none of the funds received under this 
contract are provided directly or indirectly to a person or entity who is actively opposing United States or 
Coalition forces involved in a contingency operation in which members of the armed forces are actively 
engaged in hostilities. 
   
(b)  The Contractor shall exercise due diligence to ensure that none of their subcontracts are associated 
with a person or entities listed in “NDAA FY2012 Section 841/FY2014 Section 831 Identified Entities” list 
posted at http://www.acq.osd.mil/dpap/pacc/cc/policy.html.  
   
(c)  The Head of the Contracting Activity (HCA) has the authority to—  
 
(1)  Terminate this contract for default, in whole or in part, if the HCA determines in writing that the 
contractor failed to exercise due diligence as required by paragraph (a) and (b) of this clause; or 
 
(2)  Void this contract, in whole or in part, if the HCA determines in writing that any funds received under 
this contract have been provided directly or indirectly to a person or entity who is actively opposing or 
Coalition forces involved in a contingency operation in which members of the armed forces are actively 
engaged in hostilities. 
 
(d)  The substance of this clause, including this paragraph (d), is required to be included in subcontracts 
under this contract that have an estimated value over $50,000. 
(End of clause) 
 

 

 


