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Business Unit: Raytheon 
Task Order/Delivery Order Number: N00024-24-F-5416   
DPAS Rating: DO-A2  
Date of Creation: 01/22/2024 

 

If the Purchase Order is valued at or above $750,000, and is not for commercial items, the following applies: 
 

In order to meet the requirements of FAR 52.219-9, Seller agrees to provide a Small Business 
Subcontracting Plan prior to the award of a Purchase Order. The referenced plan should contain goals 
for subcontracting with small businesses, small disadvantaged businesses, woman-owned small 
business, historically under-utilized small business, veteran owned and service disabled veteran 
owned businesses in accordance with the plan requirements outlined in FAR 52.219-9. 

 
In addition, the Seller must submit an Individual Subcontracting Report (ISR) via the Electronic 
Subcontracting Reporting System (eSRS) (http://www.esrs.gov) on a semi-annual basis for reporting 
periods ending on March 31st and September 30th. Reports are due no later than 15 days after the 
close of each reporting period. 

 
 

The following customer contract requirements apply to this Purchase Order to the extent indicated below 

and are hereby incorporated into the Purchase Order by full text or by reference with the same force and 

effect as if they were given in full text. Upon Seller's request, Buyer's Purchasing Representative will make 

their full text available. Also, the full text of a FAR or DFARS provision or clause may be accessed 

electronically at these addresses: http://farsite.hill.af.mil/ or https://www.acquisition.gov/far/: 
 

In all provisions and clauses listed herein, terms shall be revised to suitably identify the party to 

establish Seller’s obligations to Buyer and to the Government, and to enable Buyer to meet its 

obligations under the prime contract. Without limiting the generality of the foregoing, and except 

where further clarified or modified below, the term “Government” and equivalent phrases shall mean 

“Buyer”, the term “Contracting Officer” shall mean “Buyer’s Purchasing Representative", the term 

“Contractor” or “Offeror” shall mean “Seller”, “Subcontractor” shall mean “Seller’s Subcontractor” 

under this Purchase Order, and the term “Contract” shall mean this “Purchase Order”. For the 

avoidance of doubt, the words “Government” and “Contracting Officer” do not change: (1) when a right, 

act, authorization or obligation can be granted or performed only by the Government or the prime 

contract Contracting Officer or duly authorized representative, such as in FAR 52.227-1 and FAR 52.227- 

2 or (2) when title to property is to be transferred directly to the Government. Seller shall incorporate 

into each lower tier contract issued in support of this Purchase Order all applicable FAR and DFARS 

provisions and clauses in accordance with the flow down requirements specified in such clauses. 

Nothing in this Purchase Order grants Seller a direct right of action against the Government. If any of 

the following FAR or DFARS clauses do not apply to this Purchase Order, such clauses are considered to 

be self-deleting. 

http://farsite.hill.af.mil/
https://www.acquisition.gov/far/


 

CLAUSES INCORPORATED BY REFERENCE: 
 
 

Clause Number Title 
Applicability (Reference to “Purchase Orders” includes 

underlying Solicitations) 

FAR 52.203-5 
Covenant Against 

Contingent Fees (MAY 2014) 

Applicable to Purchase Orders over the 

Simplified Acquisition Threshold. 

 
FAR 52.203-6* 

Restrictions on 

Subcontractor Sales to the 

Government (JUN 2020) 

Applicable to all Purchase Orders over 

the Simplified Acquisition Threshold. 

 
FAR 52.203-7* 

Anti-Kickback Procedures 

(JUN 2020) 

Applicable to all Purchase Orders that 

exceed $150,000, excepting paragraph 

(c)(1). 

 
FAR 52.203-12* 

Limitation on Payments to 

Influence Certain Federal 

Transactions (JUN 2020) 

Applicable to all Purchase Orders 

exceeding $150,000. 

 
 
 
 
 
 

FAR 52.203-13* 

 
 
 
 
 
 
Contractor Code of 

Business Ethics and 

Conduct (JUN 2020) 

Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6, (i) that have a value more 

than $6 million; and (ii) that have a 

performance period of more than 120 

days. (In Paragraph (b)(3)(i), the 

meaning of “agency office of the 

Inspector General” and “Contracting 

Officer” does not change, in Paragraph 

(b)(3)(ii) the meaning of “Government” 

does not change, and in Paragraphs 

(b)(3)(iii) and (c)(2)(ii)(F), the 

meaning of “OIG of the ordering 

agency”, “IG of the agency” “agency 

OIG” and “Contracting Officer” do not 

change. 

 
 
FAR 52.203-15 

Whistleblower Protections 

Under the American 

Recovery and Reinvestment 

Act of 2009 (JUN 2010) 

Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6, when the Prime Contract is 

funded in whole or in part with 

Recovery Act funds. 

 
FAR 52.204-2* 

 
Security Requirements (MAR 

2021) 

Applicable to all Purchase Orders that 

involve access to classified 

information. Any reference to the 

Changes clause is excluded. 

 
 

FAR 52.204-10* 

 
Reporting Executive 

Compensation and First- 

Tier Subcontract Awards 

(JUN 2020) 

Applicable to all Purchase Orders when 

the Buyer is the Prime Contractor and 

the Purchase Order exceeds $30,000. 

Substitution of the parties is not 

applicable to this clause. Seller shall 

report to Buyer the information 

required under the clause. 

 

 
FAR 52.204-23* 

Prohibition on Contracting 

for Hardware, Software, 

and Services Developed or 

Provided by Kaspersky Lab 

and Other Covered Entities 

(JUL 2018) 

 
Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6. 



 

Clause Number Title 
Applicability (Reference to “Purchase Orders” includes 

underlying Solicitations) 

 

 
FAR 52.204-25 

Prohibition on Contracting 

for Certain 

Telecommunications and 

Video Surveillance 

Services or Equipment (AUG 

2020) 

 
Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6. 

FAR 52.211-5* 
Material Requirements (AUG 

2000) 

Applicable to Purchase Orders for 

supplies that are not Commercial Items. 

 
 
 

 
FAR 52.215-2* 

 
 
 
 
Audit and Records- 

Negotiation (JUN 2020) 

Applicable to the following Purchase 

Orders that exceed the simplified 

acquisition threshold: (i) that are 

cost-reimbursement, incentive, time- 

and-materials, labor-hour, or price- 

redeterminable type or any combination 

of these, (ii) for which certified cost 

or pricing data are required; or (iii) 

that require Seller to furnish reports 

as discussed in paragraph (e) of the 

clause. 

 
 

FAR 52.215-10* 

 
 
Price Reduction for 

Defective Certified Cost 

or Pricing Data (AUG 2011) 

Applicable to all Purchase Orders that 

require the Seller to provide certified 

cost or pricing data. This clause does 

not apply to Purchase Orders for 

commercial items or if the Seller 

qualifies for any of the other 

exemptions in FAR 15.403-1. 

 
 

FAR 52.215-11* 

 
Price Reduction for 

Defective Certified Cost 

or Pricing Data- 

Modifications (JUN 2020) 

Applicable to all Purchase Orders that 

require the Seller to provide certified 

cost or pricing data. This clause does 

not apply to Purchase Orders for 

commercial items or if the Seller 

qualifies for any of the other 

exemptions in FAR 15.403-1. 

 

 
FAR 52.215-12* 

 
Subcontractor Certified 

Cost or Pricing Data (JUN 

2020) 

Applicable to Purchase Orders in excess 

of $2 Million. This clause does not 

apply to Purchase Orders for commercial 

items or if the Seller qualifies for 

any of the other exemptions in FAR 

15.403-1. 

 
 

 
FAR 52.215-14* 

 
 

Integrity of Unit Prices 

(JUN 2020) 

Applicable to Purchase Orders exceeding 

the simplified acquisition threshold 

less paragraph (b) in the clause, 

except for construction or architect- 

engineer services under FAR Part 36; 

utility services under FAR Part 41; 

services where supplies are not 

required; and petroleum products. 

 

 
FAR 52.215-19* 

 
 
Notification of Ownership 

Changes (OCT 1997) 

Applicable to Purchase Orders that 

require certified cost or pricing data. 

This clause does not apply to Purchase 

Orders for commercial items or if the 

Seller qualifies for any of the other 

exemptions in FAR 15.403-1. 

 
 
FAR 52.215-21* 

Requirements for Certified 

Cost or Pricing Data and 

Data Other Than Certified 

Cost or Pricing Data- 

Modifications (JUN 2020) 

Applicable to all Purchase Orders when 

certified cost or pricing data, or data 

other than certified cost or pricing 

data, will be required for 

modifications. 



 

Clause Number Title 
Applicability (Reference to “Purchase Orders” includes 

underlying Solicitations) 

 
 
FAR 52.215-21 Alt 

II 

Requirements for Certified 

Cost or Pricing Data and 

Data Other Than Certified 

Cost or Pricing Data- 

Modifications (JUN 2020) - 

Alternate II (OCT 1997) 

Applicable to all Purchase Orders when 

certified cost or pricing data, or data 

other than certified cost or pricing 

data, will be required for 

modifications. 

 
 
FAR 52.215-21 Alt 

III 

Requirements for Certified 

Cost or Pricing Data and 

Data Other Than Certified 

Cost or Pricing Data- 

Modifications (JUN 2020) - 

Alternate III (OCT 1997) 

Applicable to all Purchase Orders when 

certified cost or pricing data, or data 

other than certified cost or pricing 

data, will be required for 

modifications and submission via 

electronic media is required. 

 
 
 

 
FAR 52.215-23* 

 
 
 
 
Limitations on Pass- 

Through Charges (JUN 2020) 

Applicable to all cost-reimbursement 

Purchase Orders that exceed the 

simplified acquisition threshold; 

except if the Buyers' prime contract is 

with the DoD, then applicable to all 

cost-reimbursement Purchase Orders and 

all fixed-price Purchase Orders, except 

those identified in 

15.408(n)(2)(i)(B)(2), that exceed the 

threshold for obtaining cost or pricing 

data in accordance with FAR 15.403-4. 

 

 
FAR 52.219-8* 

 
Utilization of Small 

Business Concerns (OCT 

2018) 

Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6, (except to small business 

concerns) that offer further 

subcontracting opportunities. (see FAR 

52.219-9) 

 
 
 
 
FAR 52.219-9* 

 
 

 
Small Business 

Subcontracting Plan (JUN 

2020) 

Applicable to Purchase Orders over 

$750,000 (except to small business 

concerns) and to Purchase Orders to the 

extent that the work under the Purchase 

Order will be performed in the United 

States or its outlying areas or Seller 

is recruiting employees in the United 

States or its outlying areas to work on 

the Purchase Order. Not applicable to 

Purchase Orders for commercial items. 

 
 
 

FAR 52.219-9 Alt 

II 

 
 

Small Business 

Subcontracting Plan (JUN 

2020) - Alternate II (NOV 

2016) 

Applicable to Purchase Orders over 

$750,000 (except to small business 

concerns) and to Purchase Orders to the 

extent that the work under the Purchase 

Order will be performed in the United 

States or its outlying areas or Seller 

is recruiting employees in the United 

States or its outlying areas to work on 

the Purchase Order. Not applicable to 

Purchase Orders for commercial items. 

 
FAR 52.222-20 

Contracts for Materials, 

Supplies, Articles, and 

Equipment (JUN 2020) 

Applicable to Purchase Orders over 

$15,000 for the manufacture or 

furnishing of materials, supplies, 

articles or equipment. 



 

Clause Number Title 
Applicability (Reference to “Purchase Orders” includes 

underlying Solicitations) 

 
 
 
 
 

 
FAR 52.222-21* 

 
 
 
 
 
 
Prohibition of Segregated 

Facilities (APR 2015) 

Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6. Foreign Sellers: 

Applicable to Purchase Orders except to 

the extent that work under the Purchase 

Order will be performed outside the 

United States or by employees that are 

not recruited within the United States 

to work on the Purchase Order. “United 

States”, as used in this parenthetical, 

means the 50 States, the District of 

Columbia, Puerto Rico, the Northern 

Mariana Islands, American Samoa, Guam, 

the U.S. Virgin Islands, and Wake 

Island. 

 
 
 
 
 
 
 

FAR 52.222-26* 

 
 
 
 
 
 

 
Equal Opportunity (SEP 

2016) 

Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6, that are not exempted by 

the rules, regulations, or orders of 

the Secretary of Labor issued under 

Executive Order 11246, as amended. 

Foreign Sellers: Applicable to Purchase 

Orders except to the extent that work 

under the Purchase Order will be 

performed outside the United States or 

by employees that are not recruited 

within the United States to work on the 

Purchase Order. “United States”, as 

used in this parenthetical, means the 

50 States, the District of Columbia, 

Puerto Rico, the Northern Mariana 

Islands, American Samoa, Guam, the U.S. 

Virgin Islands, and Wake Island. 

 
 

FAR 52.222-35* 

 

 
Equal Opportunity for 

Veterans (JUN 2020) 

Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6, of $150,000 or more. 

Foreign Sellers: Applicable to Purchase 

Orders except when work is performed 

outside the united States by employees 

recruited outside the United States. 

 
 
 
 
 

 
FAR 52.222-36* 

 
 
 
 

 
Equal Opportunity for 

Workers with Disabilities 

(JUN 2020) 

Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6, exceeding $15,000. 

Foreign Sellers: Applicable to 

Purchase Orders to the extent that (i) 

work under the Purchase Order will be 

performed in the United States, Puerto 

Rico, the Northern Mariana Islands, 

American Samoa, Guam, the U.S. Virgin 

Islands, or Wake Island or (ii) Seller 

is recruiting employees in the United 

States, Puerto Rico, the Northern 

Mariana Islands, American Samoa, Guam, 

the U.S. Virgin Islands, or Wake Island 

to work on the Purchase Order. 

 
FAR 52.222-37* 

 
Employment Reports on 

Veterans (JUN 2020) 

Applicable to all Purchase Orders over 

$150,000 or more unless exempted by 

rules, regulations, or orders of the 

Secretary. 



 

Clause Number Title 
Applicability (Reference to “Purchase Orders” includes 

underlying Solicitations) 

 
 
FAR 52.222-40* 

Notification of Employee 

Rights Under the National 

Labor Relations Act (DEC 

2010) 

Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6, that exceed $10,000 will 

be performed wholly or partially in the 

Unites States. 

 
 
 

 
FAR 52.222-50* 

 
 
 
 
Combating Trafficking in 

Persons (OCT 2020) 

Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6, except that the 

requirements in paragraph (h) of the 

clause apply only to (i) supplies that 

are other than commercially available 

off-the-shelf items that are acquired 

outside the United States, or for 

services to be performed outside the 

United States, and (ii) that exceed 

$550,000 in value. 

 
 

FAR 52.222-51 

Exemption from Application 

of the Service Contract 

Labor Standards to 

Contracts for Maintenance, 

Calibration, or Repair of 

Certain Equipment- 

Requirements (MAY 2014) 

 

 
Applicable to all Purchase Orders for 

exempt services. 

 

 
FAR 52.222-53 

Exemption from Application 

of the Service Contract 

Labor Standards to 

Contracts for Certain 

Services-Requirements (MAY 

2014) 

 
 
Applicable to all Purchase Orders for 

exempt services. 

 
 
 
 
 
 

 
FAR 52.222-54* 

 
 
 
 
 
 

Employment Eligibility 

Verification (OCT 2015) 

Applicable to all Purchase Orders (i) 

for construction or commercial or 

noncommercial services (except 

commercial services that are part of a 

purchase of a COTS item, or an item 

that would be a COTS item, but for 

minor modifications, performed by the 

COTS provider, and that are normally 

provided for that COTS item); (ii) has 

a value more than $3,500; and (iii) 

includes work performed in the United 

States. Foreign Sellers: “United 

States” means the 50 States, the 

District of Columbia, Puerto Rico, 

Guam, the Commonwealth of the Northern 

Mariana Islands, and the U.S. Virgin 

Islands. 

 
 

 
FAR 52.222-55* 

 

 
Minimum Wages Under 

Executive Order 13658 (NOV 

2020) 

Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6, regardless of dollar 

value, that are subject to the Service 

Contract Labor Standards statute or the 

Wage Rate Requirements (Construction) 

statute, and are to be performed in 

whole or in part in the United States. 



 

Clause Number Title 
Applicability (Reference to “Purchase Orders” includes 

underlying Solicitations) 

 
 
 

 
FAR 52.223-6 

 
 
 
 
Drug-Free Workplace (MAY 

2001) 

Applicable to Purchase Orders except 

when (i) the value of the acquisition 

is at or below the simplified 

acquisition threshold, however, the 

requirements shall apply to contracts 

of any value awarded to an individual; 

(ii) the Purchase Order is for the 

acquisition of commercial items; or 

(iii) performance or partial 

performance will be outside the United 

States and its outlying areas. 

 
 
 
 
FAR 52.225-8* 

 
 
 
 
Duty-Free Entry (OCT 2010) 

Applicable to all Purchase Orders 

including supplies that may be imported 

into the United States. Applicable to 

all Purchase Orders for (1) Supplies 

identified as duty-free entry will be 

imported into the customs territory of 

the United States; or (2) Other foreign 

supplies in excess of $15,000 may be 

imported into the customs territory of 

the United States. 

 
FAR 52.225-13* 

Restrictions on Certain 

Foreign Purchases (FEB 

2021) 

 
Applicable to all Purchase Orders. 

 
FAR 52.226-6 

Promoting Excess Food 

Donation to Nonprofit 

Organizations (JUN 2020) 

Applicable to all Purchase Orders, at 

any tier, greater than $30,000, for the 

provision, service, or sale of food in 

the United States. 

 
FAR 52.234-1* 

Industrial Resources 

Developed Under Title III, 

Defense Production Act 

(SEP 2016) 

 
Applicable to all Purchase Orders. 

FAR 52.243-2 
Changes-Cost-Reimbursement 

(AUG 1987) 

Applicable to cost-reimbursement 

Purchase Orders 

FAR 52.244-5* 
Competition in 

Subcontracting (DEC 1996) 
Applicable to all Purchase Orders. 

 
FAR 52.244-6* 

Subcontracts for 

Commercial Items (NOV 

2020) 

 
Applicable to all Purchase Orders. 

 
FAR 52.245-1 

Government Property (JAN 

2017) 

Applicable to all Purchase Orders when 

Government property is acquired or 

furnished (see PT-001). 

 
FAR 52.245-9 

 
Use and Charges (APR 2012) 

Applicable to all Purchase Orders when 

Government property is acquired or 

furnished (see PT-001). 

 
FAR 52.246-2* 

Inspection of Supplies- 

Fixed-Price (AUG 1996) 

Applicable to all fixed-price Purchase 

Orders for supplies, or services that 

involve the furnishing of supplies. 

 
FAR 52.247-64* 

Preference for Privately 

Owned U.S.-Flag Commercial 

Vessels (FEB 2006) 

Applicable to all Purchase Orders, 

including for Commercial Items pursuant 

to 52.244-6, except those exempted in 

paragraph (e) (4) of the clause. 



 

Clause Number Title 
Applicability (Reference to “Purchase Orders” includes 

underlying Solicitations) 

 
 
 
 
 
 

 
FAR 52.249-2* 

 
 
 
 
 
 
Termination for 

Convenience of the 

Government (Fixed-Price) 

(APR 2012) 

Applicable to all Purchase Orders. The 

usual substitution of the parties in 

which “Government” means “Buyer”, 

“Contracting Officer” means “Buyer’s 

Purchasing Representative”, and 

“Contractor” means “Seller” is 

applicable to this clause except that 

any express obligation to transfer or 

assign title to property shall be 

modified such that “Government” means 

“Government or Buyer”.) (In paragraph 

(d) the term “45 days” is changed to 

“90 days.” The term “one-year” in 

paragraph (e) is changed to “six 

months.” The term “90 days” in 

paragraph (l) is changed to “forty-five 

days.” 

DFARS 252.203- 

7000 

Requirements Relating to 

Compensation of Former DoD 

Officials (SEP 2011) 

 
Applicable to all Purchase Orders. 

DFARS 252.203- 

7002* 

Requirement to Inform 

Employees of Whistleblower 

Rights (SEP 2013) 

 
Applicable to all Purchase Orders. 

 
DFARS 252.204- 

7000* 

 
Disclosure of Information 

(OCT 2016) 

Applicable to all Purchase Orders when 

Seller will have access to or generate 

unclassified information that may be 

sensitive and inappropriate for release 

to the public. 

 
 
DFARS 252.204- 

7009 

Limitations on the Use or 

Disclosure of Third-Party 

Contractor Reported Cyber 

Incident Information (OCT 

2016) 

Applicable to all Purchase Orders for 

services that include support for the 

Government’s activities related to 

safeguarding covered defense 

information and cyber incident 

reporting. 

 
DFARS 252.204- 

7012* 

Safeguarding Covered 

Defense Information and 

Cyber Incident Reporting 

(DEC 2019) 

Applicable to all Purchase Orders for 

operationally critical support, or for 

which Purchase Order performance will 

involve covered defense information. 

DFARS 252.204- 

7015* 

Disclosure of Information 

to Litigation Support 

Contractors (MAY 2016) 

 
Applicable to all Purchase Orders. 

 
 
DFARS 252.209- 

7004 

Subcontracting with Firms 

that are Owned or 

Controlled by the 

Government of a Country 

that is a State Sponsor of 

Terrorism (MAY 2019) 

 
 
Applicable to Purchase Orders over 

$35,000. 

 
DFARS 252.209- 

7009 

Organizational Conflict of 

Interest--Major Defense 

Acquisition Program (MAY 

2019) 

 
Applicable to all Purchase Orders. 



 

Clause Number Title 
Applicability (Reference to “Purchase Orders” includes 

underlying Solicitations) 

 
 

DFARS 252.219- 

7004 

 

 
Small Business 

Subcontracting Plan (Test 

Program) (MAY 2019) 

Applicable to all Purchase Orders to 

Sellers that participate in the Test 

Program described in DFARS 219.702-70, 

if the subcontract is expected to 

exceed $750,000 ($1.5 million for 

construction of any public facility) 

and to have further subcontracting 

opportunities. 

DFARS 252.223- 

7002* 

Safety Precautions for 

Ammunition and Explosives 

(MAY 1994) 

Applicable to all Purchase Orders that 

involve ammunition or explosives. 

DFARS 252.223- 

7003* 

Change in Place of 

Performance-Ammunition and 

Explosives (DEC 1991) 

Applicable to all Purchase Orders that 

involve ammunition or explosives. 

 
 

DFARS 252.223- 

7004 

 
 

Drug-Free Work Force (SEP 

1988) 

Applicable to Purchase Orders except 

when (i) performance or partial 

performance will be outside the United 

States and its outlying areas. (ii) 

the value of the acquisition is at or 

below the simplified acquisition 

threshold, or (iii) the Purchase order 

is for Commercial Items. 

 
 
DFARS 252.225- 

7007* 

 
Prohibition on Acquisition 

of Certain Items from 

Communist Chinese Military 

Companies (DEC 2018) 

Applicable to all Purchase Orders for 

the acquisition of items covered by the 

United States Munitions List of the 

International Traffic in Arms 

Regulation or the 600 series of the 

Commerce Control List. 

 

 
DFARS 252.225- 

7008* 

 
 
Restriction on Acquisition 

of Specialty Metals (MAR 

2013) 

Applicable to all Purchase Orders for 

the delivery of specialty metals as end 

items to Buyer or Seller to the extent 

necessary to ensure compliance of the 

end products that Buyer will deliver to 

the Government when DFARS clause 

252.225-7009 is in the prime contract. 

 

 
DFARS 252.225- 

7009* 

 
Restriction on Acquisition 

of Certain Articles 

Containing Specialty 

Metals (DEC 2019) 

Applicable to all Purchase Orders, 

excluding paragraph (d) and (e)(1) 

which are deleted from this clause, for 

items containing specialty metals to 

ensure compliance of the end products 

that Buyer will deliver to the 

Government. 

DFARS 252.225- 

7011 

Restriction on Acquisition 

of Supercomputers (JUN 

2005) 

Applicable to all Purchase Orders for 

supercomputers. 

DFARS 252.225- 

7012* 

Preference for Certain 

Domestic Commodities (DEC 

2017) 

 
Applicable to all Purchase Orders. 

 
 

DFARS 252.225- 

7013* 

 
 

 
Duty-Free Entry (APR 2020) 

Applicable to all Purchase Orders with 

Sellers who are located in a 

"Qualifying country" as defined in 

DFARS Part 225.8; or if the estimated 

U.S. duty for the Goods will exceed 

$300 per shipment. The information 

required by paragraph (j)(3) of this 

clause is available upon request. 



 

Clause Number Title 
Applicability (Reference to “Purchase Orders” includes 

underlying Solicitations) 

DFARS 252.225- 

7025 

Restriction on Acquisition 

of Forgings (DEC 2009) 

Applicable to all Purchase Orders for 

forging items or for other items that 

contain forging items. 

DFARS 252.225- 

7048* 

Export-Controlled Items 

(JUN 2013) 
Applicable to all Purchase Orders. 

 
DFARS 252.225- 

7974 Dev 2020- 

O0005 

Representation Regarding 

Business Operations with 

the Maduro Regime 

(DEVIATION 2020-O0005) 

(FEB 2020) 

 
 
Applicable to all Purchase Orders. 

 
 
DFARS 252.226- 

7001* 

Utilization of Indian 

Organizations and Indian- 

Owned Economic 

Enterprises, and Native 

Hawaiian Small Business 

Concerns (APR 2019) 

 
 
Applicable to all Purchase Orders 

exceeding $500,000. 

 
 
DFARS 252.227- 

7015* 

 
 
Technical Data–Commercial 

Items (FEB 2014) 

Applicable to all Purchase Orders 

whenever any technical data related to 

commercial items developed in any part 

at private expense will be provided 

under the Purchase Order for delivery 

to the Government. 

DFARS 252.227- 

7016* 

Rights in Bid or Proposal 

Information (JAN 2011) 
Applicable to all Purchase Orders. 

 
DFARS 252.227- 

7019* 

Validation of Asserted 

Restrictions--Computer 

Software (SEP 2016) 

Applicable to all Purchase Orders when 

Seller’s performance includes the 

furnishing of computer software that 

Buyer will furnish to the Government. 

 
DFARS 252.227- 

7020 

 
Rights In Special Works 

(JUN 1995) 

Applicable to all Purchase Orders for 

works first created, generated, or 

produced and required to be delivered 

under this Purchase Order. 

DFARS 252.227- 

7021 

Rights In Data--Existing 

Works (MAR 1979) 
Applicable to all Purchase Orders. 

DFARS 252.227- 

7026* 

Deferred Delivery of 

Technical Data or Computer 

Software (APR 1988) 

 
Applicable to all Purchase Orders. 

DFARS 252.227- 

7027* 

Deferred Ordering of 

Technical Data or Computer 

Software (APR 1988) 

 
Applicable to all Purchase Orders. 

 
DFARS 252.227- 

7032 

Rights in Technical Data 

and Computer Software 

(Foreign) (JUN 1975) 

Applicable to Purchase Orders issued to 

foreign contractors to be performed 

overseas, except Canadian Purchase 

Orders. 

DFARS 252.227- 

7037* 

Validation of Restrictive 

Markings on Technical Data 

(SEP 2016) 

Applicable to all Purchase Orders 

requiring the delivery of technical 

data. 

 
 
DFARS 252.228- 

7001 

 
 
Ground and Flight Risk 

(JUN 2010) 

Applicable to all Purchase Orders for 

the acquisition, development, 

production, modification, maintenance, 

repair, flight, or overhaul of aircraft 

unless an exception listed at DFARS 

228.370(b)(1) applies. 



 

Clause Number Title 
Applicability (Reference to “Purchase Orders” includes 

underlying Solicitations) 

DFARS 252.234- 

7004 

Cost and Software Data 

Reporting System (NOV 

2014) 

Applicable to Purchase Orders that 

exceed $50 million 

 
DFARS 252.243- 

7999 Dev 2020- 

O0021 

 
Section 3610 

Reimbursement. (DEVIATION 

2020-O0021) (AUG 2020) 

Applicable to any Change Order that 

involves the reimbursement of paid 

leave under section 3610 of the CARES 

Act to affected subcontractors, 

including subcontracts for the 

acquisition of commercial items 

 
DFARS 252.244- 

7000* 

Subcontracts for 

Commercial Items and 

Commercial Components (DoD 

Contracts) (JAN 2021) 

 
Applicable to all Purchase Orders. 

 

 
DFARS 252.246- 

7001 & Alt II 

 

 
Warranty of Data (MAR 

2014) 

Applicable Purchase Orders when Buyer 

will be required to deliver to the 

Government Seller’s technical data 

pertaining to noncommercial items, or 

pertaining to commercial items for 

which the Government will have paid for 

any portion of the development costs. 

 
 
 

DFARS 252.246- 

7003* 

 
 
 

Notification of Potential 

Safety Issues (JUN 2013) 

Applicable to all Purchase Orders for 

(i) parts defined as critical safety 

items in accordance with this clause; 

(ii) systems and subsystems, 

assemblies, and subassemblies integral 

to a system; and (iii) repair, 

maintenance, logistics support, or 

overhaul services for systems and 

subsystems, assemblies, subassemblies, 

and parts integral to a system. 

 
 

DFARS 252.246- 

7004 

 
 
Safety of Facilities, 

Infrastructure, and 

Equipment for Military 

(OCT 2010) 

Applicable to all Purchase Orders for 

the construction, installation, repair, 

maintenance, or operation of 

facilities, infrastructure, or for 

equipment configured for occupancy, 

planned for use by DoD military or 

civilian personnel during military 

operations 

 

 
DFARS 252.246- 

7007* 

 
Contractor Counterfeit 

Electronic Part Detection 

and Avoidance System (AUG 

2016) 

Applicable to all Purchase Orders when 

the goods or services include 

electronic parts or assemblies 

containing electronic parts. This 

clause applies to all Sellers, at all 

tiers, without regard to whether the 

Seller itself is subject to CAS. 

 
DFARS 252.246- 

7008* 

 
Sources of Electronic 

Parts (MAY 2018) 

Applicable to all Purchase Orders for 

electronic parts or assemblies 

containing electronic parts, unless 

Seller is the original manufacturer. 

 
 

DFARS 252.249- 

7002* 

 
 
Notification of 

Anticipated Contract 

Termination or Reduction 

(JUN 2020) 

Applicable to all Purchase Orders of 

$700,000 or more. Seller shall (i) 

Provide notice to each of its 

subcontractors with a subcontract of 

$150,000 or more; and (ii) Impose a 

similar notice and flowdown requirement 

to subcontractors with subcontracts of 

$150,000 or more. 



 

Clause Number Title 
Applicability (Reference to “Purchase Orders” includes 

underlying Solicitations) 

 
 

DFARS 252.251- 

7000 

 
 

Ordering From Government 

Supply Sources (AUG 2012) 

Applicable to Purchase Orders when (i) 

Seller's performance is listed on a 

Government Supply Source list and (ii) 

such performance may be purchased 

pursuant to Government authorization 

and (iii) Buyer expressly includes such 

authorization via order specific text 

on the Purchase Order. 

 
 

* Denotes a FAR/DFARS clause that is included in Standard Terms and Conditions. 
 
 

CLAUSES INCORPORATED IN FULL TEXT: 
 

52.216-7* ALLOWABLE COST AND PAYMENT (AUG 2018) 

 
(a) Invoicing. 

 
(1) The Government will make payments to the Contractor when requested as work progresses, but (except 

for small business concerns) not more often than once every 2 weeks, in amounts determined to be 

allowable by the Contracting Officer in accordance with Federal Acquisition Regulation (FAR) subpart 

31.2 in effect on the date of this contract and the terms of this contract. The Contractor may submit 

to an authorized representative of the Contracting Officer, in such form and reasonable detail as the 

representative may require, an invoice or voucher supported by a statement of the claimed allowable 

cost for performing this contract. 

 
(2) Contract financing payments are not subject to the interest penalty provisions of the Prompt 

Payment Act. Interim payments made prior to the final payment under the contract are contract financing 

payments, except interim payments if this contract contains Alternate I to the clause at 52.232-25. 

 
(3) The designated payment office will make interim payments for contract financing on the 30th day 

after the designated billing office receives a proper payment request. 

 
In the event that the Government requires an audit or other review of a specific payment request to 

ensure compliance with the terms and conditions of the contract, the designated payment office is not 

compelled to make payment by the specified due date. 

 
(b) Reimbursing costs. (1) For the purpose of reimbursing allowable costs (except as provided in 

subparagraph (b)(2) of the clause, with respect to pension, deferred profit sharing, and employee stock 

ownership plan contributions), the term "costs" includes only-- 

 
(i) Those recorded costs that, at the time of the request for reimbursement, the Contractor has paid by 

cash, check, or other form of actual payment for items or services purchased directly for the contract; 

 
(ii) When the Contractor is not delinquent in paying costs of contract performance in the ordinary 

course of business, costs incurred, but not necessarily paid, for-- 

 
(A) Supplies and services purchased directly for the contract and associated financing payments to 

subcontractors, provided payments determined due will be made-- 

 
(1) In accordance with the terms and conditions of a subcontract or invoice; and 

 
(2) Ordinarily within 30 days of the submission of the Contractor's payment request to the Government; 

 
(B) Materials issued from the Contractor's inventory and placed in the production process for use on 

the contract; 

 
(C) Direct labor; 

 

 

 

(D) Direct travel; 



 

(E) Other direct in-house costs; and 

 
(F) Properly allocable and allowable indirect costs, as shown in the records maintained by the 

Contractor for purposes of obtaining reimbursement under Government contracts; and 

 
(iii) The amount of financing payments that have been paid by cash, check, or other forms of payment to 

subcontractors. 

 
(2) Accrued costs of Contractor contributions under employee pension plans shall be excluded until 

actually paid unless-- 

 
(i) The Contractor's practice is to make contributions to the retirement fund quarterly or more 

frequently; and 

 
(ii) The contribution does not remain unpaid 30 days after the end of the applicable quarter or shorter 

payment period (any contribution remaining unpaid shall be excluded from the Contractor's indirect 

costs for payment purposes). 

 
(3) Notwithstanding the audit and adjustment of invoices or vouchers under paragraph (g) of this 

clause, allowable indirect costs under this contract shall be obtained by applying indirect cost rates 

established in accordance with paragraph (d) of this clause. 

 
(4) Any statements in specifications or other documents incorporated in this contract by reference 

designating performance of services or furnishing of materials at the Contractor's expense or at no 

cost to the Government shall be disregarded for purposes of cost-reimbursement under this clause. 

 
(c) Small business concerns. A small business concern may receive more frequent payments than every 2 

weeks. 

 
(d) Final indirect cost rates. (1) Final annual indirect cost rates and the appropriate bases shall be 

established in accordance with Subpart 42.7 of the Federal Acquisition Regulation (FAR) in effect for 

the period covered by the indirect cost rate proposal. 

 
(2)(i) The Contractor shall submit an adequate final indirect cost rate proposal to the Contracting 

Officer (or cognizant Federal agency official) and auditor within the 6-month period following the 

expiration of each of its fiscal years. Reasonable extensions, for exceptional circumstances only, may 

be requested in writing by the Contractor and granted in writing by the Contracting Officer. The 

Contractor shall support its proposal with adequate supporting data. 

 
(ii) The proposed rates shall be based on the Contractor's actual cost experience for that period. The 

appropriate Government representative and the Contractor shall establish the final indirect cost rates 

as promptly as practical after receipt of the Contractor's proposal. 

 
(iii) An adequate indirect cost rate proposal shall include the following data unless otherwise 

specified by the cognizant Federal agency official: 

 
(A) Summary of all claimed indirect expense rates, including pool, base, and calculated indirect rate. 

 
(B) General and Administrative expenses (final indirect cost pool). Schedule of claimed expenses by 

element of cost as identified in accounting records (Chart of Accounts). 

 
(C) Overhead expenses (final indirect cost pool). Schedule of claimed expenses by element of cost as 

identified in accounting records (Chart of Accounts) for each final indirect cost pool. 

 

 

(D) Occupancy expenses (intermediate indirect cost pool). Schedule of claimed expenses by element of 

cost as identified in accounting records (Chart of Accounts) and expense reallocation to final indirect 

cost pools. 

 
(E) Claimed allocation bases, by element of cost, used to distribute indirect costs. 

 
(F) Facilities capital cost of money factors computation. 

 
(G) Reconciliation of books of account (i.e., General Ledger) and claimed direct costs by major cost 

element. 



(H) Schedule of direct costs by contract and subcontract and indirect expense applied at claimed rates, 

as well as a subsidiary schedule of Government participation percentages in each of the allocation base 

amounts. 

 
(I) Schedule of cumulative direct and indirect costs claimed and billed by contract and subcontract. 

 
(J) Subcontract information. Listing of subcontracts awarded to companies for which the contractor is 

the prime or upper-tier contractor (include prime and subcontract numbers; subcontract value and award 

type; amount claimed during the fiscal year; and the subcontractor name, address, and point of contact 

information). 

 
(K) Summary of each time-and-materials and labor-hour contract information, including labor categories, 

labor rates, hours, and amounts; direct materials; other direct costs; and, indirect expense applied at 

claimed rates. 

 
(L) Reconciliation of total payroll per IRS form 941 to total labor costs distribution. 

 
(M) Listing of decisions/agreements/approvals and description of accounting/organizational changes. 

 
(N) Certificate of final indirect costs (see 52.242-4, Certification of Final Indirect Costs). 

 
(O) Contract closing information for contracts physically completed in this fiscal year (include 

contract number, period of performance, contract ceiling amounts, contract fee computations, level of 

effort, and indicate if the contract is ready to close). 

 
(iv) The following supplemental information is not required to determine if a proposal is adequate, but 

may be required during the audit process: 

 
(A) Comparative analysis of indirect expense pools detailed by account to prior fiscal year and 

budgetary data. 

 
(B) General organizational information and limitation on allowability of compensation for certain 

contractor personnel. See 31.205-6(p). Additional salary reference information is available at 

https://www.whitehouse.gov/wp- 

content/uploads/2017/11/ContractorCompensationCapContractsAwardedBeforeJune24.pdf and 

https://www.whitehouse.gov/wp- 

content/uploads/2017/11/ContractorCompensationCapContractsAwardedafterJune24.pdf. 

 
(C) Identification of prime contracts under which the contractor performs as a subcontractor. 

 
(D) Description of accounting system (excludes contractors required to submit a CAS Disclosure 

Statement or contractors where the description of the accounting system has not changed from the 

previous year's submission). 

 
(E) Procedures for identifying and excluding unallowable costs from the costs claimed and billed 

(excludes contractors where the procedures have not changed from the previous year's submission). 

 
(F) Certified financial statements and other financial data (e.g., trial balance, compilation, review, 

etc.). 

 

 

(G) Management letter from outside CPAs concerning any internal control weaknesses. 

 
(H) Actions that have been and/or will be implemented to correct the weaknesses described in the 

management letter from subparagraph G) of this section. 

 
(I) List of all internal audit reports issued since the last disclosure of internal audit reports to 

the Government. 

 
(J) Annual internal audit plan of scheduled audits to be performed in the fiscal year when the final 

indirect cost rate submission is made. 

 
(K) Federal and State income tax returns. 

 
(L) Securities and Exchange Commission 10-K annual report. 

 
(M) Minutes from board of directors meetings. 

http://www.whitehouse.gov/wp-
http://www.whitehouse.gov/wp-


(N) Listing of delay claims and termination claims submitted which contain costs relating to the 

subject fiscal year. 

 
(O) Contract briefings, which generally include a synopsis of all pertinent contract provisions, such 

as: Contract type, contract amount, product or service(s) to be provided, contract performance period, 

rate ceilings, advance approval requirements, pre-contract cost allowability limitations, and billing 

limitations. 

 
(v) The Contractor shall update the billings on all contracts to reflect the final settled rates and 

update the schedule of cumulative direct and indirect costs claimed and billed, as required in 

paragraph (d)(2)(iii)(I) of this section, within 60 days after settlement of final indirect cost rates. 

 
(3) The Contractor and the appropriate Government representative shall execute a written understanding 

setting forth the final indirect cost rates. The understanding shall specify (i) the agreed-upon final 

annual indirect cost rates, 

(ii) the bases to which the rates apply, (iii) the periods for which the rates apply, (iv) any specific 

indirect cost items treated as direct costs in the settlement, and (v) the affected contract and/or 

subcontract, identifying any with advance agreements or special terms and the applicable rates. The 

understanding shall not change any monetary ceiling, contract obligation, or specific cost allowance or 

disallowance provided for in this contract. The understanding is incorporated into this contract upon 

execution. 

 
(4) Failure by the parties to agree on a final annual indirect cost rate shall be a dispute within the 

meaning of the Disputes clause. 

 
(5) Within 120 days (or longer period if approved in writing by the Contracting Officer) after 

settlement of the final annual indirect cost rates for all years of a physically complete contract, the 

Contractor shall submit a completion invoice or voucher to reflect the settled amounts and rates. The 

completion invoice or voucher shall include settled subcontract amounts and rates. The prime contractor 

is responsible for settling subcontractor amounts and rates included in the completion invoice or 

voucher and providing status of subcontractor audits to the contracting officer upon request. 

 
(6)(i) If the Contractor fails to submit a completion invoice or voucher within the time specified in 

paragraph (d)(5) of this clause, the Contracting Officer may-- 

 
(A) Determine the amounts due to the Contractor under the contract; and 

 
(B) Record this determination in a unilateral modification to the contract. 

 
(ii) This determination constitutes the final decision of the Contracting Officer in accordance with 

the Disputes clause. 

 

 

(e) Billing rates. Until final annual indirect cost rates are established for any period, the 

Government shall reimburse the Contractor at billing rates established by the Contracting Officer or by 

an authorized representative (the cognizant auditor), subject to adjustment when the final rates are 

established. These billing rates-- 

 
(1) Shall be the anticipated final rates; and 

 
(2) May be prospectively or retroactively revised by mutual agreement, at either party's request, to 

prevent substantial overpayment or underpayment. 

 
(f) Quick-closeout procedures. Quick-closeout procedures are applicable when the conditions in FAR 

42.708(a) are satisfied. 

 
(g) Audit. At any time or times before final payment, the Contracting Officer may have the Contractor's 

invoices or vouchers and statements of cost audited. Any payment may be (1) Reduced by amounts found by 

the Contracting Officer not to constitute allowable costs or (2) Adjusted for prior overpayments or 

underpayments. 

 
(h) Final payment. (1) Upon approval of a completion invoice or voucher submitted by the Contractor in 

accordance with paragraph (d)(5) of this clause, and upon the Contractor's compliance with all terms of 

this contract, the Government shall promptly pay any balance of allowable costs and that part of the 

fee (if any) not previously paid. 

 
(2) The Contractor shall pay to the Government any refunds, rebates, credits, or other amounts 

(including interest, if any) accruing to or received by the Contractor or any assignee under this 

contract, to the extent that those amounts are properly allocable to costs for which the Contractor has 

been reimbursed by the Government. Reasonable expenses incurred by the Contractor for securing refunds, 

rebates, credits, or other amounts shall be allowable costs if approved by the Contracting Officer. 



Before final payment under this contract, the Contractor and each assignee whose assignment is in 

effect at the time of final payment shall execute and deliver-- 

 
(i) An assignment to the Government, in form and substance satisfactory to the Contracting Officer, of 

refunds, rebates, credits, or other amounts (including interest, if any) properly allocable to costs 

for which the Contractor has been reimbursed by the Government under this contract; and 

 
(ii) A release discharging the Government, its officers, agents, and employees from all liabilities, 

obligations, and claims arising out of or under this contract, except-- 

 
(A) Specified claims stated in exact amounts, or in estimated amounts when the exact amounts are not 

known; 

 
(B) Claims (including reasonable incidental expenses) based upon liabilities of the Contractor to third 

parties arising out of the performance of this contract; provided, that the claims are not known to the 

Contractor on the date of the execution of the release, and that the Contractor gives notice of the 

claims in writing to the Contracting Officer within 6 years following the release date or notice of 

final payment date, whichever is earlier; and 

 
(C) Claims for reimbursement of costs, including reasonable incidental expenses, incurred by the 

Contractor under the patent clauses of this contract, excluding, however, any expenses arising from the 

Contractor's indemnification of the Government against patent liability. 

 
(End of clause) 

 

52.248-1* VALUE ENGINEERING (JUN 2020) 

 
(a) General. The Contractor is encouraged to develop, prepare, and submit value engineering change 

proposals (VECP's) voluntarily. The Contractor shall share in any net acquisition savings realized from 

accepted VECP's, in accordance with the incentive sharing rates in paragraph (f) below. 

 
(b) Definitions. "Acquisition savings,'' as used in this clause, means savings resulting from the 

application of a VECP to contracts awarded by the same contracting office or its successor for 

essentially the same unit. Acquisition savings include-- 

 
(1) Instant contract savings, which are the net cost reductions on this, the instant contract, and 

which are equal to the instant unit cost reduction multiplied by the number of instant contract units 

affected by the VECP, less the Contractor's allowable development and implementation costs; 

 
(2) Concurrent contract savings, which are net reductions in the prices of other contracts that are 

definitized and ongoing at the time the VECP is accepted; and 

 

 

(3) Future contract savings, which are the product of the future unit cost reduction multiplied by the 

number of future contract units in the sharing base. On an instant contract, future contract savings 

include savings on increases in quantities after VECP acceptance that are due to contract 

modifications, exercise of options, additional orders, and funding of subsequent year requirements on a 

multiyear contract. 

 
"Collateral costs," as used in this clause, means agency cost of operation, maintenance, logistic 

support, or Government-furnished property. 

 
"Collateral savings," as used in this clause, means those measurable net reductions resulting from a 

VECP in the agency's overall projected collateral costs, exclusive of acquisition savings, whether or 

not the acquisition cost changes. 

 
"Contracting office" includes any contracting office that the acquisition is transferred to, such as 

another branch of the agency or another agency's office that is performing a joint acquisition action. 

 
"Contractor's development and implementation costs," as used in this clause, means those costs the 

Contractor incurs on a VECP specifically in developing, testing, preparing, and submitting the VECP, as 

well as those costs the Contractor incurs to make the contractual changes required by Government 

acceptance of a VECP. 

 
"Future unit cost reduction," as used in this clause, means the instant unit cost reduction adjusted as 

the Contracting Officer considers necessary for projected learning or changes in quantity during the 

sharing period. It is calculated at the time the VECP is accepted and applies either (1) throughout the 

sharing period, unless the Contracting Officer decides that recalculation is necessary because 

conditions are significantly different from those previously anticipated or (2) to the calculation of a 

lump-sum payment, which cannot later be revised. 



 

"Government costs," as used in this clause, means those agency costs that result directly from 

developing and implementing the VECP, such as any net increases in the cost of testing, operations, 

maintenance, and logistics support. The term does not include the normal administrative costs of 

processing the VECP or any increase in this contract's cost or price resulting from negative instant 

contract savings. 

 
"Instant contract," as used in this clause, means this contract, under which the VECP is submitted. It 

does not include increases in quantities after acceptance of the VECP that are due to contract 

modifications, exercise of options, or additional orders. If this is a multiyear contract, the term 

does not include quantities funded after VECP acceptance. If this contract is a fixed-price contract 

with prospective price redetermination, the term refers to the period for which firm prices have been 

established. 

 
"Instant unit cost reduction" means the amount of the decrease in unit cost of performance (without 

deducting any Contractor's development or implementation costs) resulting from using the VECP on this, 

the instant contract. If this is a service contract, the instant unit cost reduction is normally equal 

to the number of hours per line-item task saved by using the VECP on this contract, multiplied by the 

appropriate contract labor rate. 

 
"Negative instant contract savings" means the increase in the cost or price of this contract when the 

acceptance of a VECP results in an excess of the Contractor's allowable development and implementation 

costs over the product of the instant unit cost reduction multiplied by the number of instant contract 

units affected. 

 
"Net acquisition savings" means total acquisition savings, including instant, concurrent, and future 

contract savings, less Government costs. 

 
"Sharing base," as used in this clause, means the number of affected end items on contracts of the 

contracting office accepting the VECP. 

 
Sharing period, as used in this clause, means the period beginning with acceptance of the first unit 

incorporating the VECP and ending at a calendar date or event determined by the contracting officer for 

each VECP. 

 

 

"Unit," as used in this clause, means the item or task to which the Contracting Officer and the 

Contractor agree the VECP applies. 

 
"Value engineering change proposal (VECP)" means a proposal that-- 

 
(1) Requires a change to this, the instant contract, to implement; and 

 
(2) Results in reducing the overall projected cost to the agency without impairing essential functions 

or characteristics; provided, that it does not involve a change-- 

 
(i) In deliverable end item quantities only; 

 
(ii) In research and development (R&D) end items or R&D test quantities that is due solely to results 

of previous testing under this contract; or 

 
(iii) To the contract type only. 

 
(c) VECP preparation. As a minimum, the Contractor shall include in each VECP the information described 

in subparagraphs (1) through (8) below. If the proposed change is affected by contractually required 

configuration management or similar procedures, the instructions in those procedures relating to 

format, identification, and priority assignment shall govern VECP preparation. The VECP shall include 

the following: 

 
(1) A description of the difference between the existing contract requirement and the proposed 

requirement, the comparative advantages and disadvantages of each, a justification when an item's 

function or characteristics are being altered, the effect of the change on the end item's performance, 

and any pertinent objective test data. 

 
(2) A list and analysis of the contract requirements that must be changed if the VECP is accepted, 

including any suggested specification revisions. 

 
(3) Identification of the unit to which the VECP applies. 



(4) A separate, detailed cost estimate for (i) the affected portions of the existing contract 

requirement and (ii) the VECP. The cost reduction associated with the VECP shall take into account the 

Contractor's allowable development and implementation costs, including any amount attributable to 

subcontracts under the Subcontracts paragraph of this clause, below. 

 
(5) A description and estimate of costs the Government may incur in implementing the VECP, such as test 

and evaluation and operating and support costs. 

 
(6) A prediction of any effects the proposed change would have on collateral costs to the agency. 

 
(7) A statement of the time by which a contract modification accepting the VECP must be issued in order 

to achieve the maximum cost reduction, noting any effect on the contract completion time or delivery 

schedule. 

 
(8) Identification of any previous submissions of the VECP, including the dates submitted, the agencies 

and contract numbers involved, and previous Government actions, if known. 

 
(d) Submission. The Contractor shall submit VECP's to the Contracting Officer, unless this contract 

states otherwise. If this contract is administered by other than the contracting office, the Contractor 

shall submit a copy of the VECP simultaneously to the Contracting Officer and to the Administrative 

Contracting Officer. 

 
(e) Government action. (1) The Contracting Officer will notify the Contractor of the status of the VECP 

within 45 calendar days after the contracting office receives it. If additional time is required, the 

Contracting Officer will notify the Contractor within the 45-day period and provide the reason for the 

delay and the expected date of the 

 

 

decision. The Government will process VECP's expeditiously; however, it shall not be liable for any 

delay in acting upon a VECP. 

 
(2) If the VECP is not accepted, the Contracting Officer will notify the Contractor in writing, 

explaining the reasons for rejection. The Contractor may withdraw any VECP, in whole or in part, at any 

time before it is accepted by the Government. The Contracting Officer may require that the Contractor 

provide written notification before undertaking significant expenditures for VECP effort. 

 
(3) Any VECP may be accepted, in whole or in part, by the Contracting Officer's award of a modification 

to this contract citing this clause and made either before or within a reasonable time after contract 

performance is completed. Until such a contract modification applies a VECP to this contract, the 

Contractor shall perform in accordance with the existing contract. The decision to accept or reject all 

or part of any VECP is a unilateral decision made solely at the discretion of the Contracting Officer. 

 
(f) Sharing rates. If a VECP is accepted, the Contractor shall share in net acquisition savings 

according to the percentages shown in the table below. The percentage paid the Contractor depends upon 

(1) this contract's type (fixed-price, incentive, or cost-reimbursement), (2) the sharing arrangement 

specified in paragraph (a) above (incentive, program requirement, or a combination as delineated in the 

Schedule), and (3) the source of the savings (the instant contract, or concurrent and future 

contracts), as follows: 

 
CONTRACTOR'S SHARE OF NET ACQUISITION SAVINGS 

(Figures in percent) 

 

 

 

 

 

 
Contract Type 

Incentive (Voluntary) 

Program Requirement 

(Mandatory) 

 
Instant Contract Rate 

Concurrent and Future Contract 

Rate 

Instant Contract Rate 

Concurrent and Future Contract 

Rate 

Fixed-price (includes fixed- price-award-fee; excludes other fixed-price 

incentive contracts) 



(1) 50 

(1) 50 

(1) 25 

25 

Incentive (fixed- price or cost) (other than 

award fee) 

(2) 

(1) 50 

(2) 

25 

Cost- reimbursement (includes cost- plus-award-fee; excludes other cost-type incentive 

Contracts) 

(3) 25 

(3) 25 

15 

15 

* The Contracting Officer may increase the Contractor's sharing rate to as high as 75 percent for each 

VECP. 

* Same sharing arrangement as the contract's profit or fee adjustment formula. 

* The Contracting Officer may increase the Contractor's sharing rate to as high as 50 percent for each 

VECP. 

 
(g) Calculating net acquisition savings. 

 
(1) Acquisition savings are realized when (i) the cost or price is reduced on the instant contract, 

(ii) reductions are negotiated in concurrent contracts, (iii) future contracts are awarded, or (iv) 

agreement is reached on a lump-sum 

 

 

payment for future contract savings (see subparagraph (i)(4) below). Net acquisition savings are first 

realized, and the Contractor shall be paid a share, when Government costs and any negative instant 

contract savings have been fully offset against acquisition savings. 

 
(2) Except in incentive contracts, Government costs and any price or cost increases resulting from 

negative instant contract savings shall be offset against acquisition savings each time such savings 

are realized until they are fully offset. Then, the Contractor's share is calculated by multiplying net 

acquisition savings by the appropriate Contractor's percentage sharing rate (see paragraph (f) above). 

Additional Contractor shares of net acquisition savings shall be paid to the Contractor at the time 

realized. 

 
(3) If this is an incentive contract, recovery of Government costs on the instant contract shall be 

deferred and offset against concurrent and future contract savings. The Contractor shall share through 

the contract incentive structure in savings on the instant contract items affected. Any negative 

instant contract savings shall be added to the target cost or to the target price and ceiling price, 

and the amount shall be offset against concurrent and future contract savings. 

 
(4) If the Government does not receive and accept all items on which it paid the Contractor's share, 

the Contractor shall reimburse the Government for the proportionate share of these payments. 

 
(h) Contract adjustment. The modification accepting the VECP (or a subsequent modification issued as 

soon as possible after any negotiations are completed) shall-- 

 
(1) Reduce the contract price or estimated cost by the amount of instant contract savings, unless this 

is an incentive contract; 

 
(2) When the amount of instant contract savings is negative, increase the contract price, target price 

and ceiling price, target cost, or estimated cost by that amount; 

 
(3) Specify the Contractor's dollar share per unit on future contracts, or provide the lump-sum 

payment; 

 
(4) Specify the amount of any Government costs or negative instant contract savings to be offset in 

determining net acquisition savings realized from concurrent or future contract savings; and 

 
(5) Provide the Contractor's share of any net acquisition savings under the instant contract in 

accordance with the following: 

 
(i) Fixed-price contracts--add to contract price. 



 

(ii) Cost-reimbursement contracts--add to contract fee. 

 
(i) Concurrent and future contract savings. 

 
(1) Payments of the Contractor's share of concurrent and future contract savings shall be made by a 

modification to the instant contract in accordance with subparagraph (h)(5) above. For incentive 

contracts, shares shall be added as a separate firm-fixed-price line item on the instant contract. The 

Contractor shall maintain records adequate to identify the first delivered unit for 3 years after final 

payment under this contract. 

 
(2) The Contracting Officer shall calculate the Contractor's share of concurrent contract savings by 

(i) subtracting from the reduction in price negotiated on the concurrent contract any Government costs 

or negative instant contract savings not yet offset and (ii) multiplying the result by the Contractor's 

sharing rate. 

 
(3) The Contracting Officer shall calculate the Contractor's share of future contract savings by (i) 

multiplying the future unit cost reduction by the number of future contract units scheduled for 

delivery during the sharing period, (ii) subtracting any Government costs or negative instant contract 

savings not yet offset, and (iii) multiplying the result by the Contractor's sharing rate. 

 

 

(4) When the Government wishes and the Contractor agrees, the Contractor's share of future contract 

savings may be paid in a single lump sum rather than in a series of payments over time as future 

contracts are awarded. Under this alternate procedure, the future contract savings may be calculated 

when the VECP is accepted, on the basis of the Contracting Officer's forecast of the number of units 

that will be delivered during the sharing period. The Contractor's share shall be included in a 

modification to this contract (see subparagraph (h)(3) above) and shall not be subject to subsequent 

adjustment. 

 
(5) Alternate no-cost settlement method. When, in accordance with section 48.104-4 of the Federal 

Acquisition Regulation (FAR), the Government and the Contractor mutually agree to use the no-cost 

settlement method, the following applies: 

 
(i) The Contractor will keep all the savings on the instant contract and on its concurrent contracts 

only. 

 
(ii) The Government will keep all the savings resulting from concurrent contracts placed on other 

sources, savings from all future contracts, and all collateral savings. 

 
(j) Collateral savings. If a VECP is accepted, the Contracting Officer will increase the instant 

contract amount, as specified in paragraph (h)(5) of this clause, by a rate from 20 to 100 percent, as 

determined by the Contracting Officer, of any projected collateral savings determined to be realized in 

a typical year of use after subtracting any Government costs not previously offset. However, the 

Contractor's share of collateral savings will not exceed the contract's firm-fixed-price, target price, 

target cost, or estimated cost, at the time the VECP is accepted, or $100,000, whichever is greater. 

The Contracting Officer will be the sole determiner of the amount of collateral savings. 

 
(k) Relationship to other incentives. Only those benefits of an accepted VECP not rewardable under 

performance, design-to-cost (production unit cost, operating and support costs, reliability and 

maintainability), or similar incentives shall be rewarded under this clause. However, the targets of 

such incentives affected by the VECP shall not be adjusted because of VECP acceptance. If this contract 

specifies targets but provides no incentive to surpass them, the value engineering sharing shall apply 

only to the amount of achievement better than target. 

 
(l) Subcontracts. The Contractor shall include an appropriate value engineering clause in any 

subcontract-valued at or above the simplified acquisition threshold, as defined in FAR 2.101 on the 

date of subcontract award, and may include one in subcontracts of lesser value. In calculating any 

adjustment in this contract's price for instant contract savings (or negative instant contract 

savings), the Contractor's allowable development and implementation costs shall include any 

subcontractor's allowable development and implementation costs, and any value engineering incentive 

payments to a subcontractor, clearly resulting from a VECP accepted by the Government under this 

contract. The Contractor may choose any arrangement for subcontractor value engineering incentive 

payments; provided, that the payments shall not reduce the Government's share of concurrent or future 

contract savings or collateral savings. 

 
(m) Data. The Contractor may restrict the Government's right to use any part of a VECP or the 

supporting data by marking the following legend on the affected parts: 

 
"These data, furnished under the Value Engineering clause of contract , shall not be disclosed 

outside 



the Government or duplicated, used, or disclosed, in whole or in part, for any purpose other than to 

evaluate a value engineering change proposal submitted under the clause. This restriction does not 

limit the Government's right to use information contained in these data if it has been obtained or is 

otherwise available from the Contractor or from another source without limitations." 

 
If a VECP is accepted, the Contractor hereby grants the Government unlimited rights in the VECP and 

supporting data, except that, with respect to data qualifying and submitted as limited rights technical 

data, the Government shall have the rights specified in the contract modification implementing the VECP 

and shall appropriately mark the data. (The terms "unlimited rights" and "limited rights" are defined 

in Part 27 of the Federal Acquisition Regulation.) 

 
(End of clause) 

 

252.223-7007* SAFEGUARDING SENSITIVE CONVENTIONAL ARMS, AMMUNITION, AND EXPLOSIVES (SEP 1999) 

 
(a) Definition. 

 
"Arms, ammunition, and explosives (AA&E)," as used in this clause, means those items within the scope 

(chapter 1, paragraph B) of DoD 5100.76-M, Physical Security of Sensitive Conventional Arms, 

Ammunition, and Explosives. 

 
(b) The requirements of DoD 5100.76-M apply to the following items of AA&E being developed, produced, 

manufactured, or purchased for the Government, or provided to the Contractor as Government-furnished 

property under this contract: 

 

 

NOMENCLATURE 

NATIONAL STOCK 

SENSITIVITY 

 

 
NUMBER 

CATEGORY 

 
(c) The Contractor shall comply with the requirements of DoD 5100.76-M, as specified in the statement 

of work. The edition of DoD 5100.76-M in effect on the date of issuance of the solicitation for this 

contract shall apply. 

 
(d) The Contractor shall allow representatives of the Defense Security Service (DSS), and 

representatives of other appropriate offices of the Government, access at all reasonable times into its 

facilities and those of its subcontractors, for the purpose of performing surveys, inspections, and 

investigations necessary to review compliance with the physical security standards applicable to this 

contract. 

 
(e) The Contractor shall notify the cognizant DSS field office of any subcontract involving AA&E within 

10 days after award of the subcontract. 

 
(f) The Contractor shall ensure that the requirements of this clause are included in all subcontracts, 

at every tier-- 

 

 

 

(1) For the development, production, manufacture, or purchase of AA&E; or 

 
(2) When AA&E will be provided to the subcontractor as Government-furnished property. 

 
(g) Nothing in this clause shall relieve the Contractor of its responsibility for complying with 

applicable Federal, state, and local laws, ordinances, codes, and regulations (including requirements 

for obtaining licenses and permits) in connection with the performance of this contract. 

 
(End of clause) 

 



252.225-7043 ANTITERRORISM/FORCE PROTECTION POLICY FOR DEFENSE CONTRACTORS OUTSIDE THE UNITED STATES 

(JUN 2015) 

 
(a) Definition. United States, as used in this clause, means, the 50 States, the District of Columbia, 

and outlying areas. 

 
(b) Except as provided in paragraph (c) of this clause, the Contractor and its subcontractors, if 

performing or traveling outside the United States under this contract, shall-- 

 
(1) Affiliate with the Overseas Security Advisory Council, if the Contractor or subcontractor is a U.S. 

entity; 

 
(2) Ensure that Contractor and subcontractor personnel who are U.S. nationals and are in-country on a 

non-transitory basis, register with the U.S. Embassy, and that Contractor and subcontractor personnel 

who are third country nationals comply with any security related requirements of the Embassy of their 

nationality; 

 
(3) Provide, to Contractor and subcontractor personnel, antiterrorism/force protection awareness 

information commensurate with that which the Department of Defense (DoD) provides to its military and 

civilian personnel and their families, to the extent such information can be made available prior to 

travel outside the United States; and 

 
(4) Obtain and comply with the most current antiterrorism/force protection guidance for Contractor and 

subcontractor personnel. 

 
(c) The requirements of this clause do not apply to any subcontractor that is-- 

 
(1) A foreign government; 

 
(2) A representative of a foreign government; or 

 
(3) A foreign corporation wholly owned by a foreign government. 

 
(d) Information and guidance pertaining to DoD antiterrorism/force protection can be obtained from 

Naval Criminal Investigative Service (NCIS), Code 21; telephone, DSN 288-9077 or commercial (202) 433- 

9077. 

 
(End of clause) 

 

252.225-7047 EXPORTS BY APPROVED COMMUNITY MEMBERS IN PERFORMANCE OF THE CONTRACT 

(JUNE 2013) 

 
(a) Definitions. As used in this clause-- 

 

 

 

``Approved Community'' means the U.S. Government, U.S. entities that are registered and eligible 

exporters, and certain government and industry facilities in Australia or the United Kingdom that are 

approved and listed by the 

U.S. Government. 

 
``Australia Community member'' means an Australian government authority or nongovernmental entity or 

facility on the Australia Community list accessible at http://pmddtc.state.gov/treaties/index.html. 

 
``Defense articles'' means articles, services, and related technical data, including software, in 

tangible or intangible form, listed on the United States Munitions List of the International Traffic in 

Arms Regulations (ITAR), as modified or amended. 

 
``Defense Trade Cooperation (DTC) Treaty'' means- 

 
(1) The Treaty Between the Government of the United States of America and the government of the United 

Kingdom of Great Britain and Northern Ireland concerning Defense Trade Cooperation, signed at 

Washington and London on June 21 and 26, 2007; or 

 
(2) The Treaty Between the Government of the United States of America and the Government of Australia 

Concerning Defense Trade Cooperation, signed at Sydney on September 5, 2007]. 

http://pmddtc.state.gov/treaties/index.html


``Export'' means the initial movement of defense articles from the United States Community to the 

United Kingdom Community and the Australia Community. 

 
``Implementing Arrangement'' means- 

 
(1) The Implementing Arrangement Pursuant to the Treaty between the Government of the United States of 

America and the Government of the United Kingdom of Great Britain and Northern Ireland Concerning 

Defense Trade Cooperation, signed on February 14, 2008; or 

 
(2) The Implementing Arrangement Pursuant to the Treaty between the Government of the United States of 

America and the Government of Australia Concerning Defense Trade Cooperation, signed on March 14, 

2008. 

 
``Qualifying defense articles'' means defense articles that are not exempt from the scope of the DTC 

Treaties as defined in 22 CFR 126.16(g) and 22 CFR 126.17(g). 

 
``Transfer'' means the movement of previously exported defense articles within the Approved Community. 

 
``United Kingdom Community member'' means a United Kingdom government authority or nongovernmental 

entity or facility on the United Kingdom Community list accessible at http://pmddtc.state.gov. 

 
``United States Community'' means- 

 
(1) Departments and agencies of the U.S. Government, including their personnel, with, as appropriate, 

security accreditation and a need-to-know; and 

 
(2) Nongovernmental U.S. entities registered with the Department of State and eligible to export 

defense articles under U.S. law and regulation, including their employees, with, as appropriate, 

security accreditation and a need-to- know. 

 
``U.S. DoD Treaty-eligible requirements'' means any defense article acquired by the DoD for use in a 

combined military or counterterrorism operation, cooperative research, development, production or 

support program, or DoD end use, as described in Article 3 of the U.S.-U.K. DTC Treaty and sections 2 

and 3 of the associated Implementing Arrangement; and Article 3 of the U.S.-Australia DTC Treaty and 

sections 2 and 3 of the associated 

 

 

Implementing Arrangement. 

 
(b) All contract line items in this contract, except any identified in this paragraph, are intended to 

satisfy U.S. DoD Treaty-eligible requirements. Specific defense articles that are not U.S. DoD Treaty- 

eligible will be identified as such in those contract line items that are otherwise U.S. DoD Treaty- 

eligible. 

 
CONTRACT LINE ITEMS NOT INTENDED TO SATISFY U.S. DoD TREATY-ELIGIBLE REQUIREMENTS: 

[Enter Contract Line Item Number(s) or enter ``None'' ] 

 
(c) Subject to the other terms and conditions of this contract that affect the acceptability of foreign 

sources or foreign end products, components, parts, or materials, Approved Community members are 

permitted, but not required, to use the DTC Treaties for exports or transfers of qualifying defense 

articles in performance 

of the contract. 

 
(d) Any conduct by the Contractor that falls outside the scope of the DTC Treaties, the Implementing 

Arrangements, and 22 CFR 126.16(g) and 22 CFR 126.17(g) is subject to all applicable ITAR requirements, 

including any criminal, civil, and administrative penalties or sanctions, as well as all other United 

States statutory 

and regulatory requirements outside of ITAR, including, but not limited to, regulations issued by the 

Bureau of Alcohol, Tobacco, Firearms and Explosives found at 27 CFR parts 447, 478, and 479, which are 

unaffected by the DTC Treaties. 

 
(e) If the Contractor is an Approved Community member, the Contractor agrees that- 

 
(1) The Contractor shall comply with the requirements of the DTC Treaties, the Implementing 

Arrangements, the ITAR, and corresponding regulations of the U.S. Government and the government of 

Australia or the government of the United Kingdom, as applicable; and 

 
(2) Prior to the export or transfer of a qualifying defense article the Contractor- 

http://pmddtc.state.gov/


 

(i) Shall mark, identify, transmit, store, and handle any defense articles provided for the purpose of 

responding to such solicitations, as well as any defense articles provided with or developed pursuant 

to their responses to such solicitations, in accordance with the DTC Treaties, the Implementing 

Arrangements, and corresponding regulations of the United States Government and the government of 

Australia or the government of the United Kingdom, as applicable, including, but not limited to, the 

marking and classification requirements described in the applicable regulations; 

 
(ii) Shall comply with the re-transfer or re-export provisions of the DTC Treaties, the Implementing 

Arrangements, and corresponding regulations of the United States Government and the government of 

Australia or the government of the United Kingdom, as applicable, including, but not limited to, the 

re-transfer and re-export requirements described in the applicable regulations; and 

 
(iii) Shall acknowledge that any conduct that falls outside or in violation of the DTC Treaties, 

Implementing Arrangements, and implementing regulations of the applicable government including, but not 

limited to, unauthorized re-transfer or re-export in violation of the procedures established in the 

applicable Implementing Arrangement and implementing regulations, remains subject to applicable 

licensing requirements of the government of Australia, the government of the United Kingdom, and the 

United States Government, including any criminal, civil, and administrative penalties or sanctions 

contained therein. 

 
(f) The contractor shall include the substance of this clause, including this paragraph (f), in all 

subcontracts that may require exports or transfers of qualifying defense articles in connection with 

deliveries under the contract. 

 
(End of clause) 

 
252.208-7000 INTENT TO FURNISH PRECIOUS METALS AS GOVERNMENT-FURNISHED MATERIAL (DEC 1991) 

 
(a) The Government intends to furnish precious metals required in the manufacture of items to be 

delivered under the contract if the Contracting Officer determines it to be in the Government's best 

interest. The use of Government-furnished silver is mandatory when the quantity required is one 

hundred troy ounces or more. The precious metal(s) will be furnished pursuant to the Government 

Furnished Property clause of the contract. 

 
(b) The Offeror shall cite the type (silver, gold, platinum, palladium, iridium, rhodium, and 

ruthenium) and quantity in whole troy ounces of precious metals required in the performance of this 

contract (including precious metals required for any first article or production sample), and shall 

specify the national stock number (NSN) and nomenclature, if known, of the deliverable item requiring 

precious metals. 

 
 

 

Precious Metal* 

 
 

Quantity 

Deliverable Item 

(NSN and Nomenclature) 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

*If platinum or palladium, specify whether sponge or granules are required. 

 
(c) Offerors shall submit two prices for each deliverable item which contains precious metals-- 

one based on the Government furnishing precious metals, and one based on the Contractor furnishing 

precious metals. Award will be made on the basis which is in the best interest of the Government. 

 
(d) The Contractor agrees to insert this clause, including this paragraph (d), in solicitations 

for subcontracts and purchase orders issued in performance of this contract, unless the Contractor 

knows that the item being purchased contains no precious metals. 

 

 

C-227-H014 PROTECTION OF DEPARTMENT OF NAVY TRADEMARKS - BASIC (NAVSEA) (DEC 2020) 

The contractor shall not assert any claim, in any jurisdiction, based on trademark or other name or 

design-based causes of action that are based on rights the contractor believes it has in the term(s) of 

Evolved SEASPARROW Missile and/or any end deliverables under the NATO SEASPARROW Project Office Program 

(the “Designation(s)”), against the Government or others authorized by the Government to use the 

Designation(s) (including the word(s), name, symbol, or design) acting within the scope of such 

authorization (i.e. claims for trademark infringement, dilution, trade dress infringement, unfair 

competition, false advertising, palming off, passing off, or counterfeiting). Such authorization shall 



be implied by the award of a Government contract to any party for the manufacture, production, 

distribution, use, modification, maintenance, sustainment, or packaging of the products and services 

identified under this contract, and the scope of such implied authorization is defined as the use of 

the Designation(s) in performance under such contract by the prime contractor and its subcontractors 

and suppliers at any tier. In all other cases, the scope of the authorization will be defined by the 

Government in writing. The contractor shall notify the contracting officer at least 30 days before 

asserting rights in, or filing an application to register, any one of the Designation(s) in any 

jurisdiction within the United States. Any such notification shall be in writing and shall identify the 

Designation(s) (including the word(s), name, symbol, or design), provide a statement as to its intended 

use(s) in commerce, and list the particular classes of goods or services in which registration will be 

sought (End of text) 

 
C-227-H015 PROTECTION OF DEPARTMENT OF NAVY TRADEMARKS – ALTERNATE I (NAVSEA) (JAN 2021) (Revised) 

The contractor shall not assert any claim, in any jurisdiction, based on trademark or other name or 

design-based causes of action that are based on rights the contractor believes it has in the term(s) MK 

57 NATO SEASPARROW Surface Missile System (the “Designation(s)”), against the Government or others 

authorized by the Government to use the Designation(s) (including the word(s), name, symbol, or design) 

acting within the scope of such authorization (i.e. claims for trademark infringement, dilution, trade 

dress infringement, unfair competition, false advertising, palming off, passing off, or 

counterfeiting). Such authorization shall be implied by the award of a Government contract to any party 

for the manufacture, production, distribution, use, modification, maintenance, sustainment, or 

packaging of the products and services identified under this contract, and the scope of such implied 

authorization is defined as the use of the Designation(s) in performance under such contract by the 

prime contractor and its subcontractors and suppliers at any tier. In all other cases, the scope of the 

authorization will be defined by the Government in writing. 

 
D-211-H001 PACKAGING OF DATA (NAVSEA) (OCT 2018) (Revised) 

Data to be delivered by Integrated Digital Environment (IDE) or other electronic media shall be as 

specified in the subcontract. All unclassified data to be shipped shall be prepared for shipment in 

accordance with best commercial practice. Classified reports, data, and documentation shall be prepared 

for shipment in accordance with National Industrial Security Program Operating Manual (NISPOM), DOD 

5220.22-M dated 28 February 2006 incorporating Change 2 dated 18 May 2016. 

 
D-211-H002 MARKING OF REPORTS (NAVSEA) (OCT 2018) (Revised) 

All reports delivered by the Subcontractor directly to the Government under this subcontract shall 

prominently show on the cover of the report: (1) name and business address of the Contractor (2) 

contract number (3) sponsor: Contracting Officer’s Representative (Name of Individual Sponsor) NSWC PHD 

S (Name of Requiring Activity) Port Hueneme, CA (City and State) 

 
C-204-H002 IMPLEMENTATION OF ENHANCED SECURITY CONTROLS ON SELECT DEFENSE 

INDUSTRIAL BASE PARTNER NETWORKS (NAVSEA) (JAN 2020)(Revised) 

NCIS/Industry Monitoring 

a) In the event of a cyber-incident or at any time the Government has indication of a vulnerability or 

potential vulnerability, the Contractor shall cooperate with the Naval Criminal Investigative Service 

(NCIS), which may include cooperation related to: threat indicators; pre-determined incident 

information derived from the Contractor's infrastructure systems; and the continuous provision of all 

Contractor, subcontractor or vendor logs that show network activity, including any additional logs the 

contractor, subcontractor or vendor agrees to initiate as a result of the cyber incident or notice of 

actual or potential vulnerability. 

b) If the Government determines that the collection of all logs does not adequately protect its 

interests, the Contractor and NCIS will work together to implement additional measures, which may 

include allowing the installation of an appropriate network device that is owned and maintained by 

NCIS, on the Contractor's information systems or information technology assets. The specific details 

(e.g., type of device, type of data gathered, monitoring period) regarding the installation of an NCIS 

network device shall be the subject of a separate agreement negotiated between NCIS and the Contractor. 

In the alternative, the Contractor may install network sensor capabilities or a network monitoring 

service, either of which must be reviewed for acceptability by NCIS. Use of this alternative approach 

shall also be the subject of a separate agreement negotiated between NCIS and the Contractor. 

c) In all cases, the collection or provision of data and any activities associated with this statement 

of work shall be in accordance with federal, state, and non-US law. 

d) Recommended Number (IAW FAR 52.1 and DFARS 252.103): 

 
C-204-H001 USE OF NAVY SUPPORT CONTRACTORS FOR OFFICIAL CONTRACT FILES (NAVSEA) (OCT 2018) 

(a) NAVSEA may use a file room management support contractor, hereinafter referred to as "the support 

contractor", to manage its file room, in which all official contract files, including the official file 

supporting this procurement, are retained. These official files may contain information that is 

considered a trade secret, proprietary, business sensitive or otherwise protected pursuant to law or 

regulation, hereinafter referred to as “protected information”. File room management services consist 

of any of the following: secretarial or clerical support; data entry; document reproduction, scanning, 

imaging, or destruction; operation, management, or maintenance of paper based or electronic mail rooms, 

file rooms, or libraries; and supervision in connection with functions listed herein. 

(b) The cognizant Contracting Officer will ensure that any NAVSEA contract under which these file room 

management services are acquired will contain a requirement that: (1) The support contractor not 

disclose any information; (2) Individual employees are to be instructed by the support contractor 



regarding the sensitivity of the official contract files; (3) The support contractor performing these 

services be barred from providing any other supplies and/or services, or competing to do so, to NAVSEA 

for the period of performance of its contract and for an additional three years thereafter unless 

otherwise provided by law or regulation; and, (4) In addition to any other rights the contractor may 

have, it is a third party beneficiary who has the right of direct action against the support 

contractor, or any person to whom the support contractor has released or disclosed protected 

information, for the unauthorized duplication, release, or disclosure of such protected information. 

(c) Execution of this contract by the contractor is considered consent to NAVSEA's permitting access to 

any information, irrespective of restrictive markings or the nature of the information submitted, by 

its file room management support contractor for the limited purpose of executing its file room support 

contract responsibilities. (d) NAVSEA may, without further notice, enter into contracts with other 

contractors for these services. Contractors should enter into separate non-disclosure agreements with 

the file room contractor. Contact the Procuring Contracting Officer for contractor specifics. However, 

any such agreement will not be considered a prerequisite before information submitted is stored in the 

file room or otherwise encumber the government. 

 
-227-H008 GOVERNMENT-INDUSTRY DATA EXCHANGE PROGRAM (NAVSEA) (DEC 2018) 

(a) The contractor shall actively participate in the Government Industry Data Exchange Program in 

accordance with the GIDEP Operations Manual, S0300-BT-PRO-010. The contractor shall submit information 

concerning critical or major nonconformances, as defined in FAR 46.407/DFARS 246.407, to the GIDEP 

information system. 

(b) The contractor shall insert paragraph (a) of this clause in any subcontract when deemed necessary. 

When so inserted, the word "contractor" shall be changed to "subcontractor." 

(c) The contractor shall, when it elects not to insert paragraph (a) in a subcontract, provide the 

subcontractor any GIDEP data which may be pertinent to items of its manufacture and verify that the 

subcontractor utilizes any such data. 

(d) The contractor shall, whether it elects to insert paragraph (a) in a subcontract or not, verify 

that the subcontractor utilizes and provides feedback on any GIDEP data that may be pertinent to items 

of its manufacture." 

(e) GIDEP materials, software and information are available without charge from: 

 
GIDEP Operations Center 

P.O. Box 8000 

Corona, CA 92878-8000 

Phone: (951) 898-3207 

FAX: (951) 898-3250 

Internet: http://www.gidep.or 

 
C-245-H005 INFORMATION AND DATA FURNISHED BY THE GOVERNMENT--ALTERNATE I (NAVSEA) (MAY 2019) 

(a) Contract Specifications, Drawings and Data. The Government will furnish, if not included as an 

attachment to the contract, any unique contract specifications or other design or alteration data cited 

or referenced in Section C. 

(b) Government Furnished Information (GFI). GFI is defined as that information essential for the 

installation, test, operation, and interface support of all Government Furnished Material identified in 

an attachment in Section J. The Government shall furnish only the GFI identified in an attachment in 

Section J. The GFI furnished to the contractor need not be in any particular format. Further, the 

Government reserves the right to revise the listing of GFI as follows: (1) The Contracting Officer may 

at any time by written order: (i) delete, supersede, or revise, in whole or in part, data identified in 

an attachment in Section J; or (ii) add items of data or information to the attachment identified in 

Section J; or (iii) establish or revise due dates for items of data or information in the attachment 

identified in Section J. (2) If any action taken by the Contracting Officer pursuant to subparagraph 

(1) immediately above causes an increase or decrease in the costs of, or the time required for, 

performance of any part of the work under this contract, the contractor may be entitled to an equitable 

adjustment in the contract amount and delivery schedule in accordance with the procedures provided for 

in the "CHANGES" clause of this contract. (c) Except for the Government information and data specified 

by paragraphs (a) and (b) above, the Government will not be obligated to furnish the Contractor any 

specification, standard, drawing, technical documentation, or other publication, notwithstanding 

anything to the contrary in the contract specifications, the GFI identified in an attachment in Section 

J, the clause of this contract entitled "Government Property" (FAR 52.245-1) or "Government Property 

Installation Operation Services" (FAR 52.245-2), as applicable, or any other term or condition of this 

contract. Such referenced documentation may be obtained: (1) From the ASSIST database via the internet 

at https://assist.dla.mil/online/start/; or (2) By submitting a request to the Department of Defense 

Single Stock Point (DoDSSP) Building 4, Section D 700 Robbins Avenue Philadelphia, Pennsylvania 19111- 

5094 Telephone (215) 697-6396 Facsimile (215) 697-9398. Commercial specifications and standards, which 

may be referenced in the contract specification or any sub-tier specification or standard, are not 

available from Government sources and should be obtained from the publishers 

 

 

D-211-H005 IDENTIFICATION MARKING OF PARTS – ALTERNATE I (NAVSEA) (OCT 2018) 

(a) For all parts not subject to the marking requirements in DFARS 252.211-7003 – Item Unique 

Identification and Valuation, marking shall be accomplished in accordance with the following: (1) Parts 

not manufactured to Government specifications shall be marked in accordance with generally accepted 

commercial practice. (2) Parts manufactured to Government specifications shall be marked as follows: 

http://www.gidep.or/


(i) Electrical Parts - that is, all parts in electrical equipment and electrical parts when used in 

equipment which are not electrical in nature (e.g., electric controls and motors in a hydraulic system) 

- shall be identified and marked in accordance with MIL-STD-1285D(2) dated 22 June 2018, or, where MIL- 

STD-1285D(2) does not cover such a part, in accordance with MIL-STD-130N(1) dated 16 November 2012. 

Requirements of MIL-STD-1686C dated 25 October 1995 for Electrostatic Discharge Control shall be 

addressed. (ii) Electronic Parts - that is, all parts in electronic equipment and electronic parts when 

used in equipment which are not electronic in nature (e.g., electronic fuel controls in some engines) - 

shall be identified and marked in accordance with Requirement 67 of MIL-HDBK-454B dated 15 April 2007 

with Notice 1 dated 12 December 2012. Requirements of MIL-STD-1686C for Electrostatic Discharge Control 

shall be addressed. (iii) Parts other than electrical or electronic parts (as described above) shall be 

identified and marked in accordance with MIL-STD-130N(1). 

(b) In cases where parts are so small as not to permit identification marking as provided above, such 

parts shall be appropriately coded so as to permit ready identification. 

 

52.246-11 Higher-Level Contract Quality Requirement DEC 2014 

 

 

52.203-19 Prohibition on Requiring Certain Internal Confidentiality JAN 2017 

Agreements or Statements JAN 2017 

 

52.204-21 Basic Safeguarding of Covered Contractor Information NOV 2021 

Systems NOV 2021 

 

252.232-7016 Notice of Progress Payments or Performance-Based Payments APR 2020 

CLAUSES INCORPORATED BY FULL TEXT 

 

252.227-7017 IDENTIFICATION AND ASSERTION OF USE, RELEASE, OR DISCLOSURE S. N0002 

RESTRICTIONS.  (JAN 2011)  (a) The terms used in this provision are defined in following clause or 

clauses contained in this solicitation--  (1) If a successful offeror will be required to deliver 

technical data, the Rights in Technical Data--Noncommercial Items clause, or, if this solicitation 

contemplates a contract under the Small Business Innovation Research Program, the Rights in 

Noncommercial Technical Data and Computer Software--Small Business Innovation Research (SBIR) Program 

clause. N0002421G5421 N0002424F5416 Page 508 of 512  (2) If a successful offeror will not be required 

to deliver technical data, the Rights in Noncommercial Computer Software and Noncommercial Computer 

Software Documentation clause, or, if this solicitation contemplates a contract under the 

Small Business Innovation Research Program, the Rights in Noncommercial Technical Data 

and Computer Software--Small Business Innovation Research (SBIR) Program clause.  (b) 

The identification and assertion requirements in this provision apply only to technical 

data, including computer software documents, or computer software to be delivered with 

other than unlimited rights. For contracts to be awarded under the Small Business 

Innovation Research Program, the notification requirements do not apply to technical 

data or computer software that will be generated under the resulting contract. 

Notification and identification is not required for restrictions based solely on 

copyright.  (c) Offers submitted in response to this solicitation shall identify, to the 

extent known at the time an offer is submitted to the Government, the technical data or 

computer software that the Offeror, its subcontractors or suppliers, or potential 

subcontractors or suppliers, assert should be furnished to the Government with 

restrictions on use, release, or disclosure.  (d) The Offeror's assertions, including 

the assertions of its  subcontractors or suppliers or potential subcontractors or 

suppliers shall be submitted as an attachment to its offer in the following format, 

dated and signed by an official authorized to contractually obligate the Offeror:  

Identification and Assertion of Restrictions on the Government's Use, Release, or 

Disclosure of Technical Data or Computer Software.  The Offeror asserts for itself, or 

the persons identified below, that the Government's rights to use, release, or disclose 

the following technical data or computer software should be restricted:  Technical Data 

or Computer         Name of Person Software to be Furnished           Asserting With 

Restrictions *      Basis for Assertion **  Asserted Rights Category ***     

Restrictions ****  (LIST) *****                 (LIST)                     (LIST)                       

(LIST)  *For technical data (other than computer software documentation) pertaining to 

items, components, or processes developed at private expense, identify both the 

deliverable technical data and each such items, component, or process. For computer 

software or computer software documentation identify the software or documentation.  

**Generally, development at private expense, either exclusively or partially, is the 

only basis for asserting restrictions. For technical data, other than computer software 

documentation, development refers to development of the item, component, or process to 

which the data pertain. The Government's rights in computer   software documentation 

generally may not be restricted. For computer software, development refers to the 

software. Indicate whether development was accomplished exclusively or partially at 

private expense. If development was not accomplished at private expense, or for computer 

software documentation, enter the specific basis for asserting restrictions.  ***Enter 

asserted rights category (e.g., government purpose license rights from a prior contract, 

rights in SBIR data generated under another contract, limited, restricted, or government 

purpose rights under this or a prior contract, or specially negotiated licenses).  

****Corporation, individual, or other person, as appropriate.  *****Enter "none" when 

all data or software will be submitted without restrictions. 


